Agenda
City Council Regular and Joint Meeting

City Council Chambers | 50 Natoma Street, Folsom CA 95630
June 22, 2021

FOLSOM 6:30 PM

CISTINCTIVE BY MATURE

Welcome to Your City Council Meeting

We welcome your interest and involvement in the city’s legislative process. This agenda includes
information about topics coming before the City Council and the action recommended by city staff. You
can read about each topic in the staff reports, which are available on the city website and in the Office
of the City Clerk. The City Clerk is also available to answer any questions you have about City Council
meeting procedures.

Participation

If you would like to provide comments to the City Council, please:

e Fill out a blue speaker request form, located at the back table.

e Submit the form to the City Clerk before the item begins.

o When it's your turn, the City Clerk will call your name and invite you to the podium.

e Speakers have three minutes, unless the presiding officer (usually the mayor) changes that
time.

Reasonable Accommodations

In compliance with the Americans with Disabilities Act, if you are a person with a disability and you need
a disability-related modification or accommodation to participate in this meeting, please contact the City
Clerk’s Office at (916) 461-6035, (916) 355-7328 (fax) or CityClerkDept@folsom.ca.us. Requests must
be made as early as possible and at least two full business days before the start of the meeting.

How to Watch

The City of Folsom provides three ways to watch a City Council meeting:

In Person Online On TV
R N
lei . I
I M i
City Council meetings take place at Watch the livestream and replay past Watch live and replays of meetings on
City Hall, 50 Natoma Street meetings on the city website, Sac Metro Cable TV, Channel 14

www.folsom.ca.us

More information about City Council meetings is available at the end of this agenda
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FOLSOM

City Council Regular and Joint Meeting

Folsom City Council Chambers
50 Natoma Street, Folsom, CA
www.folsom.ca.us

Tuesday, June 22, 2021 6:30 PM

Mike Kozlowski, Mayor
Sarah Aquino, Vice Mayor YK Chalamcherla, Councilmember
Kerri Howell, Councilmember Rosario Rodriguez, Councilmember

REGULAR CITY COUNCIL AGENDA

Pursuant to Governor Newsom’s Executive Order N-29-20, members of the Folsom City Council and
staff may participate in this meeting via teleconference.

Due to the coronavirus (COVID-19) public health emergency, the City of Folsom is allowing for remote
public input during City Council meetings. Members of the public may participate by emailing
comments to CityClerkDept@folsom.ca.us and, if desired, specifically requesting that their comments
be read into the record. Emailed comments must be received no later than thirty minutes before the
meeting. Please make your comments brief. Written comments submitted and read into the public
record must adhere to the principles of the three-minute speaking time permitted for in-person public
comment at City Council meetings. Members of the public wishing to participate in this meeting via
teleconference may email CityClerkDept@folsom.ca.us no later than thirty minutes before the meeting
to obtain call-in information. Each meeting may have different call-in information. Verbal comments via
teleconference must adhere to the principles of the three-minute speaking time permitted for in-person
public comment at City Council meetings.

CALL TO ORDER

ROLL CALL:
Councilmembers: Aquino, Chalamcherla, Howell, Rodriguez, Kozlowski

The City Council has adopted a policy that no new item will begin after 10:30 p.m. Therefore, if you are
here for an item that has not been heard by 10:30 p.m., you may leave, as the item will be continued to
a future Council Meeting.

PLEDGE OF ALLEGIANCE

AGENDA UPDATE

BUSINESS FROM THE FLOOR:
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Members of the public are entitled to address the City Council concerning any item within the Folsom
City Council's subject matter jurisdiction. Public comments are limited to no more than three
minutes. Except for certain specific exceptions, the City Council is prohibited from discussing or taking
action on any item not appearing on the posted agenda.

SCHEDULED PRESENTATIONS:

1. Proclamation of the Mayor of the City of Folsom Proclaiming July 2 - 4, 2021 as Western Rodeo
Days in the City of Folsom

2. Proclamation of the Mayor of the City of Folsom Proclaiming July 2021 as "Parks Make Life
Better" Month

CONSENT CALENDAR:

Items appearing on the Consent Calendar are considered routine and may be approved by one
motion. City Councilmembers may pull an item for discussion.

3. Approval of June 8, 2021 Regular Meeting Minutes

4. Ordinance No. 1314 - An Uncodified Ordinance of the City of Folsom Approving Amendment No.
2 to the First Amended and Restated Tier 1 Development Agreement between the City of
Folsom and Dignity Health relative to the Folsom Ranch Medical Center Project (Second
Reading and Adoption)

5. Resolution No. 10619 — A Resolution Approving the City of Folsom Legislative Platform and
Advocacy Manual

6. Resolution No. 10649 - A Resolution Adopting the City of Folsom Governance Manual

7. Resolution No. 10650 — A Resolution Authorizing Public Fireworks Displays During the Annual
Folsom Pro Rodeo Activities

8. Resolution No. 10651 - A Resolution Electing the Population and Inflation Factors and
Establishing the Fiscal Year 2021-22 Appropriations Limit

9. Resolution No. 10652 - A Resolution Authorizing the City Manager to Execute a Service

Agreement with Dropcountr, Inc. for Use of the Dropcountr Base Platform and the HOME+
Irrigation Module for One Year

10. Resolution No. 10654 - A Resolution Rejecting all Bids for Short or Long Term Lease at 405
Natoma Station Drive

11. Resolution No. 10657 - A Resolution Authorizing the Public Works Department to Install All-Way
Stop Sign Control at the Intersection of Mangini Parkway and Westwood Drive

NEW BUSINESS:

12. Resolution No. 10628 — A Resolution Adopting the Local Road Safety Plan
CONVENE JOINT MEETING

JOINT CITY COUNCIL AGENDA
Joint City Council / Public Financing Authority Meeting

ROLL CALL: Council / Board Members: Aquino, Chalamcherla, Howell, Rodriguez, Kozlowski
NEW BUSINESS:

13. Folsom Public Financing Authority Water Revenue Refunding Bonds, Series 2021
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i. Resolution No. 10656 - A Resolution of the City Council of the City of Folsom Relating to the
Folsom Public Financing Authority Water Revenue Refunding Bonds, Series 2021 and
Approving the Form of and Authorizing the Execution and Delivery of a 2021 Installment
Purchase Contract in Connection therewith, and Authorizing Certain other Actions Related
thereto

ii. Resolution No. 21-074-PFA - A Resolution of the Governing Board of the Folsom Public
Financing Authority Authorizing the Issuance of Folsom Public Financing Authority Water
Revenue Refunding Bonds, Series 2021 in a Principal Amount not to Exceed $9,200,000 and
Approving the Forms of and Authorizing the Execution and Delivery of a 2021 Installment
Purchase Contract, a 2021 Indenture and an Escrow Agreement, and Authorizing Certain other
Actions Related thereto

ADJOURNMENT

RECONVENE CITY COUNCIL MEETING

PUBLIC HEARING:

14. Resolution No. 10653 - A Resolution to Approve a Large-Lot Vesting Tentative Subdivision Map,
Small-Lot Vesting Tentative Subdivision Map, and Minor Administrative Modifications for Transfer
of Development Rights (25 Unit Transfer) and Land Use Boundary Refinements for the Mangini
Ranch Phase 3 Project

15. Resolution No. 10655 - A Resolution to Approve a Small-Lot Vesting Tentative Subdivision Map
for 76 Residential Lots, and Minor Administrative Modifications for Transfer of Development
Rights (20 Unit Transfer) and Land Use Boundary Refinements for the Mangini Ranch Phase 1C
North Project and Design Review

16. Resolution No. 10658 - A Resolution to Approve a Small-Lot Vesting Tentative Subdivision Map
for 100 Residential Lots, and Planned Development Permit for MLD Development Standard
Deviations and Design Review for the Mangini Ranch Phase 1C 4-Pack Project

CITY MANAGER REPORTS:

COUNCIL COMMENTS:

ADJOURNMENT

The City Council's next regular meeting is scheduled for July 13, 2021.

NOTICE: Members of the public are entitled to directly address the City Council concerning any item
that is described in the notice of this meeting, before or during consideration of that item. If you wish to
address Council on an issue, which is on this agenda, please complete a blue speaker request card, and
deliver it to a staff member at the table on the left side of the Council Chambers prior to discussion of the
item. When your name is called, stand to be recognized by the Mayor and then proceed to the podium. If
you wish to address the City Council on any other item of interest to the public, when the Mayor asks if
there is any “Business from the Floor,” follow the same procedure described above. Please limit your
comments to three minutes or less.

NOTICE REGARDING CHALLENGES TO DECISIONS: Pursuantto all applicable laws and regulations,
including without limitation, California Government Code Section 65009 and or California Public
Resources Code Section 21177, if you wish to challenge in court any of the above decisions (regarding
planning, zoning and/or environmental decisions), you may be limited to raising only those issues you or
someone else raised at the public hearing(s) described in this notice/agenda, or in written
correspondence delivered to the City at, or prior to, the public hearing.
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As presiding officer, the Mayor has the authority to preserve order at all City Council meetings, to remove
or cause the removal of any person from any such meeting for disorderly conduct, or for making personal,
impertinent, or slanderous remarks, using profanity, or becoming boisterous, threatening or personally
abusive while addressing said Council, and to enforce the rules of the Council.

PERSONS INTERESTED IN PROPOSING AN ITEM FOR THE CITY COUNCIL AGENDA SHOULD
CONTACT A MEMBER OF THE CITY COUNCIL.

The meeting of the Folsom City Council is being telecast on Metro Cable TV, Channel 14, the
Government Affairs Channel, and will be shown in its entirety on the Friday and Saturday following the
meeting, both at 9 a.m. The City does not control scheduling of this telecast and persons interested in
watching the televised meeting should confirm this schedule with Metro Cable TV, Channel 14. The City
of Folsom provides live and archived webcasts of regular City Council meetings. The webcasts can be
found on the online services page of the City's website www.folsom.ca.us.

In compliance with the Americans with Disabilities Act, if you are a person with a disability and you need
a disability-related modification or accommaodation to participate in this meeting, please contact the City
Clerk’s Office at (916) 461-6035, (916) 355-7328 (fax) or CityClerkDept@folsom.ca.us. Requests must
be made as early as possible and at least two full business days before the start of the meeting.

Any documents produced by the City and distributed to the City Council regarding any item on this agenda
will be made available at the City Clerk’s Counter at City Hall located at 50 Natoma Street, Folsom,
California and at the Folsom Public Library located at 411 Stafford Street, Folsom, California during
normal business hours.
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PROCLAMATION

OF THE MAYOR OF THE CITY OF FOLSOM
PROCLAIMING JULY 2 - JULY 4, 2021
AS

WESTERN RODEO DAYS
IN THE CITY OF FOLSOM

WHEREAS, the City of Folsom proudly recognizes Folsom’s western heritage and acknowledges
the benefits of preserving the traditions and customs of the City’s history; and

WHEREAS, the annual Folsom Pro Rodeo is a cornerstone of Folsom’s link to its colorful past
and is thoroughly enjoyed by residents and visitors alike; and

WHEREAS, this year’s event, to be held July 2 - July 4 at the Dan Russell Arena, marks the
60th anniversary of the Folsom Pro Rodeo and marks it as one of the longest-running events in
Northern California; and

WHEREAS, Rodeo Park is named for the Folsom Pro Rodeo Ambassadors, Jim “Digger” and
Sharon Williams in honor of their long service to our community and to recognize them as
“Legends of the Rodeo” for their many contributions to the Folsom Pro Rodeo; and

WHEREAS, the 60th anniversary event highlights include traditional rodeo events such as
saddle and bareback bronc riding, steer wrestling, team roping, barrel racing, bull riding,
performance by the Painted Ladies Drill Team, Flying Cowboys, rodeo clowns, nightly fireworks,
mutton busting, and live music in the Golden Spike Saloon; and

WHEREAS, in honor of the traditional patriotic theme, the Folsom Pro Rodeo will celebrate
with the ever-popular in-arena spectacular fireworks; and

WHEREAS, celebrating the 60th anniversary of the Folsom Pro Rodeo involves the assistance
of hundreds of volunteers and a tremendous amount of community support.

NOW, THEREFORE, I, Mayor Michael D. Kozlowski of the City of Folsom, do hereby proclaim
July 2-July 4, 2021, as WESTERN RODEO DAYS IN FOLSOM and call upon all citizens to
“cowboy up” and join in the festivities celebrating the 60th anniversary of the Folsom Pro
Rodeo; and

BE IT FURTHER PROCLAIMED that the Folsom City Council extends sincere best wishes to
the Chamber of Commerce for a successful rodeo season.

PROCLAIMED this 22™ day of June 2021.

X/ S

MICHAEL D. KOZLOWSKI, MR\)(OR

Y
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= e CHRISTA FREEMANTLE, CITY CLERK
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PROCLAMATION

OF THE MAYOR OF THE CITY OF FOLSOM
PROCLAIMING JULY 2021
AS
“PARKS MAKE LIFE BETTER” MONTH

Parks and Recreation are vitally important in providing physical and mental health
wellness for all ages through organized and self-directed play and activities; and

Parks and Recreation supports the economic vitality of communities by providing
frontline jobs, youth programs, and promoting community revitalization; and

Parks and Recreation fosters social cohesiveness in communities by providing
spaces for all individuals to come together peacefully and ensuring all have access
to park and recreational benefits; and

Parks and Recreation sustains and preserves our natural resources by protecting
habitats and open space, connecting people to nature, and promoting the ecological
function of parkland; and

Parks and Recreation supports safe, vibrant, and attractive communities that make
life better through a variety of recreational opportunities; and

the Folsom Parks and Recreation Department creates memorable experiences
through engaging programs, services, events, and experiences through thoughtful
planning to enrich lives; and

' NOW THEREFORE BE IT RESOLVED that I, Michael D. Kozlowski, Mayor of the City of
Folsom, do hereby proclaim July 2021 as “Parks Make Life Better” month.

ANV

PROCLAIMED this 22™ day of June 2021.

A

(LI

el
)

ATTEST:

Michael D. KozlowslyleYOR

v e A
Christa Freemantle, CITY CLERK
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Folsom CryCourren
June 8, 2021

City Council Regular Meeting

MINUTES

Tuesday, June 8, 2021 6:30 PM

Pursuant to Governor Newsom’s Executive Order N-29-20, members of the Folsom City
Council and staff may participate in this meeting via teleconference.

CALL TO ORDER

The regular City Council meeting was called to order at 6:30 p.m. in City Council Chambers, 50
Natoma Street, Folsom, California, with Mayor Mike Kozlowski presiding.

ROLL CALL:

Councilmembers Present: Rosario Rodriguez, Councilmember
Sarah Aquino, Vice Mayor
YK Chalamcherla, Councilmember
Mike Kozlowski, Mayor

Councilmembers Absent: Kerri Howell, Councilmember (arrived at 6:40 p.m.)

Participating Staff: City Manager Elaine Andersen
City Attorney Steve Wang
City Clerk Christa Freemantle
Environmental and Water Resources Director Marcus Yasutake
Finance Director/CFO Stacey Tamagni
Community Development Director Pam Johns
Engineering Manager Mark Rackovan
Senior Planner Stephanie Henry
Code Enforcement Supervisor Pete Piccardo
Principal Planner Steve Banks

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was recited.

AGENDA UPDATE

City Clerk Christa Freemantle announced that Iltem 17 would be taken as the first item on the
agenda and that Item 13 had been amended.

DRAFT — Not official until approved by the City Counc bace 11
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Folsom City Councn
June 8, 2021

OLD BUSINESS: (item taken out of order)
17. Resolution No. 10646 - A Resolution Approving Changes to Transit Services and Vehicle
Branding for Transit Services Provided by Sacramento Regional Transit Under the 2019
Annexation Agreement with the Sacramento Regional Transit District

Sacramento Regional Transit Vice President and CFO Brent Bernegger made a presentation
with additional information provided by Vice President of Bus Operations Carmen Alba.

The following speakers addressed the City Council:

1. Chuck Zurek regarding SacRT Go
2. Partha Mohapatra regarding transit in Folsom

Sacramento Regional Transit representatives Mr. Bernegger and Ms. Alba responded to
guestions raised from the speakers and questions from the City Council.

Motion by Councilmember Kerri Howell, second by Councilmember Rosario Rodriguez to
approve Resolution No. 10646.

Motion carried with the following roll call vote:

AYES: Councilmember(s): Howell, Rodriguez, Aquino, Chalamcherla, Kozlowski
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

BUSINESS FROM THE FLOOR:

The following speakers addressed the City Council:

1. Michael Harris regarding the Juneteenth celebration and local fires
2. Denzel Beecham regarding the iBenefits Inc. program for teens
3. Mireil Crankson regarding the iBenefits Inc. program for teens

SCHEDULED PRESENTATIONS

1. Proclamation of the City of Folsom Proclaiming the Month of June as LGBTQ+ Pride
Month in the City of Folsom

Mayor Mike Kozlowski read the proclamation.
2. City Manager's Fiscal Year 2020-21 Third Quarter Financial Report

CFO/Finance Director Stacey Tamagni made a presentation and responded to questions from
the City Council. Environmental and Water Resources Director Marcus Yasutake provided
additional information.

DRAFT — Not official until approved by the City Connci Page 12
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Folsom Crysuourren
June 8, 2021

CONSENT CALENDAR:

10.

11.

12.

13.

Approval of May 25, 2021 Special and Regular Meeting Minutes

Resolution No. 10635 — A Resolution Authorizing the City Manager to Execute an
Agreement with Folsom Lake Ford for the Purchase of Six Vehicles for the Environmental
and Water Resources Department

pulled for discussion

Resolution No. 10637 - A Resolution Authorizing the City Manager to Execute
Amendment No. 1 to the Agreement (Contract No. 173-21 19-051) with Peterson Brustad
Inc. for Design and Construction Administration Services for the Oak Avenue Pump
Station Peak Wet Weather Flow Relief Project and Appropriation of Funds

Resolution No. 10638 — A Resolution Authorizing the City Manager to Execute an
Agreement with Badger Meter, Inc. for the Purchase of 1-Inch Water Meters and
Rejecting All Bids for 1.5-Inch and 2-Inch Water Meters

Resolution No. 10640 - A Resolution Authorizing the City Manager to Execute Non-
Exclusive Agreements with Approved Licensed Contractors to Implement the
Sacramento Housing and Redevelopment Agency Inter-Agency Contract for the Seniors
Helping Seniors Home Repair Program and Appropriation of Funds

Resolution No. 10641 - A Resolution Authorizing the City Manager to Execute a
Consultant Services Agreement with Ghirardelli Associates, Inc. for Construction
Inspection and Materials Testing for the Pavement Resurfacing Project FY 2020-21

Resolution No. 10642 — A Resolution Authorizing the City Manager to Execute the Third
Amendment with Sacramento County for Reduced Tipping Fees for Municipal Solid
Waste at Kiefer Landfill

Resolution No. 10644 - A Resolution Authorizing the Public Works Department to Submit
a Rebuilding American Infrastructure with Sustainability and Equity Grant Application for
the Riley Street Sidewalks Project

Resolution No. 10645 - A Resolution Supporting a Rebuilding American Infrastructure
with Sustainability and Equity Grant Application by the Capital Southeast Connector JPA
for Connector Segments D3B and E1

Resolution No. 10647 - A Resolution Authorizing the City Manager to Execute an
Agreement with Axon Enterprise, Inc. for the Purchase of Police Body-Worn and In-Car
Cameras (amended)

Motion by Councilmember Kerri Howell, second by Councilmember Rosario Rodriguez to
approve ltems 1 - 4, 6 — 12 and Item 13 as amended of the Consent Calendar.

Motion carried with the following roll call vote:

AYES: Councilmember(s): Rodriguez, Aquino, Chalamcherla, Howell, Kozlowski
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None

DRAFT — Not official until approved by the City Connc
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Folsom Chycourcn
June 8, 2021

ABSTAIN: Councilmember(s): None

CONSENT CALENDAR ITEM PULLED FOR DISCUSSION:

5. Resolution No. 10636 - A Resolution of the City Council Approving Amendment No. 2 to
Lease Agreement with the Folsom Chamber of Commerce for the Depot Building Located at
200 Wool Street

Vice Mayor Sarah Aquino explained that she pulled Item 5 to recommend continuing the item to
a future meeting in order to give the City Council and staff time to consider issues raised by
local organizations and members of the public.

Councilmember Kerri Howell expressed opposition to the continuance. The City Council
discussed the item. City Manager Elaine Andersen provided additional information.

Motion by Vice Mayor Sarah Aquino, second by Councilmember YK Chalamcherla to
continue Resolution No. 10636 to a future meeting.

Motion carried with the following roll call vote:

AYES: Councilmember(s): Aquino, Chalamcherla, Kozlowski
NOES: Councilmember(s): Rodriguez, Howell

ABSENT: Councilmember(s): None

ABSTAIN: Councilmember(s): None

PUBLIC HEARING:

14. Resolution No. 10643 - A Resolution Adopting the 2020 Urban Water Management Plan
and Water Shortage Contingency Plan and Authorizing the City Manager to Submit the
Plan to the California Department of Water Resources and to the California State Library

Environmental and Water Resources Director Marcus Yasutake made a presentation and
responded to questions from the City Council.

Mayor Mike Kozlowski opened the public hearing. Hearing no public comments, the public
hearing was closed.

Motion by Councilmember Kerri Howell, second by Councilmember Rosario Rodriguez to
approve Resolution No. 10643.

Motion carried with the following roll call vote:

AYES: Councilmember(s): Rodriguez, Aquino, Chalamcherla, Howell, Kozlowski
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

DRAFT — Not official until approved by the City Counci —_—
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Folsom City Council
June 8, 2021

15. Resolution No. 10639 - A Resolution of the City Council of the City of Folsom Approving
the Issuance of Revenue Bonds by the California Municipal Finance Authority in an
Aggregate Principal Amount Not to Exceed $20,000,000 to Finance a 110-Unit Affordable
Rental Housing Facility for Low-Income and Very Low-Income Seniors, for the Benefit of
an Entity to be Created by USA Properties Fund, Inc. or an Affiliate, and Certain Other
Matters Relating Thereto

Senior Planner Stephanie Henry made a presentation and responded to questions from the City
Council.

Mayor Mike Kozlowski opened the public hearing. Hearing no public comments, the public
hearing was closed.

Motion by Councilmember Rosario Rodriquez, second by Councilmember Kerri Howell to
approve Resolution No. 10639.

Motion carried with the following roll call vote:

AYES: Councilmember(s): Rodriguez, Aquino, Chalamcherla, Howell, Kozlowski
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

16. Folsom Ranch Medical Center Development Agreement Amendment — Northeast Corner
of East Bidwell Street and Alder Creek Parkway (PN 20-193)

i. Ordinance No. 1314 - An Uncodified Ordinance of the City of Folsom Approving
Amendment No. 2 to the First Amended and Restated Tier 1 Development Agreement

between the City of Folsom and Dignity Health Relative to the Folsom Ranch Medical
Center Project (Introduction and First Reading)

Principal Planner Steve Banks made a presentation and responded to questions from the City
Council. Chief Strategy Officer for Dignity Health Chris Chaplain made a presentation, followed
by a presentation from the applicant’s legal counsel Martha Lofgren. Engineering Manager Mark
Rackovan responded to questions from the City Council regarding traffic.

Mayor Mike Kozlowski opened the public hearing. The following speaker addressed the City
Council:

1. Phil Scott, Greater Folsom Partnership in support of the project
City Clerk Christa Freemantle read comment letters from the following:

1. Antonio Acevedo with questions regarding the project
2. Bob Delp regarding signage, bicycle travel and trails

Hearing no further speakers, the public hearing was closed.

The City Councilmembers each commented regarding the project.

DRAFT — Not official until approved by the City Conncs Page 15




Book 7 06/22/2021 ltem No.3.

Folsom Ciiy Councit
June 8, 2021

Motion by Councilmember Kerri Howell, second by Counciimember Rosario Rodriguez to
introduce and conduct the first reading of Ordinance No. 1314.

Motion carried with the following roll call vote:
AYES: Councilmember(s): Rodriguez, Aquino, Chalamcherla, Howell, Kozlowski
NOES: Councilmember(s): None

ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

Old Business ltem 17 was taken out of order and heard first on the agenda.

NEW BUSINESS:

18. Resolution No 10648 — A Resolution of Support for the Sacramento Abandoned Vehicle
Service Authority to Pursue Extension of the Vehicle Registration Fee for Abatement of
Abandoned Vehicles

Community Development Director Pam Johns made a presentation and responded to questions
from the City Council. Code Enforcement Supervisor Pete Piccardo responded to questions
from the City Council regarding the handling of abandoned vehicles.

Motion by Councilmember Kerri Howell, second by Councilmember Rosario Rodriguez to
approve Resolution No. 10648.

Motion carried with the following roll call vote:
AYES: Councilmember(s): Rodriguez, Aquino, Chalamcherla, Howell, Kozlowski
NOES: Councilmember(s): None

ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

CONVENE JOINT MEETING

JOINT CITY COUNCIL AGENDA
Joint Folsom City Council, Folsom Redevelopment Successor Agency, Folsom Public
Financing Authority, South of 50 Parking Authority, and Folsom Ranch Financing
Authority Meeting

CALL TO ORDER:

The joint City Council / Redevelopment Successor Agency / Public Financing Authority / Folsom
South of 50 Parking Authority / Folsom Ranch Financing Authority meeting was called to order at
8:52 p.m. in City Council Chambers, 50 Natoma Street, Folsom, California, with Mayor Mike
Kozlowski presiding.

DRAFT — Not official until approved by the City Counci Page 16
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Folsom Crtiy Council
June 8, 2021

ROLL CALL: Council / Board Members: Rodriguez, Aquino, Chalamcherla, Howell,
Kozlowski

CONSENT CALENDAR:

19. Approval of the March 23, 2021 Joint City Council / Successor Agency / Public Financing
Authority / Folsom South of 50 Parking Authority / Folsom Ranch Financing Authority
Meeting Minutes

20. Receive and File the City of Folsom, the Folsom Redevelopment Successor Agency, the
Folsom Public Financing Authority, the Folsom Ranch Financing Authority, and the South
of 50 Parking Authority Monthly Investment Reports for the Month of March 2021

Motion by Vice Mayor Sarah Aquino, second by Councilmember Kerri Howell to approve
the Consent Calendar.

Motion carried with the following roll call vote:

AYES: Councilmember(s): Rodriguez, Aquino, Chalamcheria, Howell, Kozlowski
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

ADJOURNMENT

There being no further business to come before the joint City Council / Redevelopment
Successor Agency / Public Financing Authority / Folsom South of 50 Parking Authority / Folsom
Ranch Financing Authority, the meeting was adjourned to the regular City Council meeting at
8:53 p.m.

RECONVENE CITY COUNCIL MEETING

CITY MANAGER REPORTS:

City Manager Elaine Andersen thanked City staff involved with the Folsom Ranch Medical
Center Dignity Health project. She talked about the dedication of Fire Station No. 38 in honor of
late Folsom Fire Captain John Murray. Ms. Andersen announced that the Parks and Recreation
Department is seeking public input for the first park in the Folsom Plan Area and she announced
the opening of the summer season at Steve Miklos Aquatic Center.

COUNCIL COMMENTS:

Councilmember YK Chalamcherla commented regarding school safety and the See Click Fix
program. He spoke of concerns regarding drought conditions and mentioned ways to save
water. Mr. Chalamcherla provided an update from a recent Sacramento Metro Cable
Commission meeting.

DRAFT — Not official until approved by the City Connc P 07
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Folsom Criy Councn
June 8, 2021
Councilmember Rosario Rodriguez pointed out numerous television shows featuring people
with connections to Folsom. She shared information from a recent homelessness workshop and
commented regarding the upcoming Hometown Parade and Folsom Rodeo. She welcomed
Folsom’s two newest police officers, Sergey Chernyavaskiy and Lauren Riffel.

Councilmember Kerri Howell shared information from recent Regional Transit, Regional
Sanitation, and Sacramento-Placerville Transportation JPA meetings and commented regarding
the Southeast Connector project. She mentioned the upcoming rodeo and reminded everyone

to drive safely.

Vice Mayor Sarah Aquino shared information from a recent Sacramento Metropolitan Air Quality
Management District meeting. She thanked and commended Fire Chief Ken Cusano for the
recent dedication ceremony at Fire Station No. 38 for Captain John Murray. She asked that
tonight's meeting be adjourned in memory of Mark Jennings.

Mayor Mike Kozlowski shared information from a recent SACOG meeting. He spoke of
upcoming meetings he will be attending, including the Greater Sacramento Economic Council
meeting, Sacramento Transportation Authority, and a meeting with the City of Rancho Cordova
regarding economic development. He echoed Vice Mayor Sarah Aquino’s comments regarding
the dedication of Fire Station No. 38 and welcomed the two new police officers.

ADJOURNMENT

There being no further business to come before the Folsom City Council, Mayor Mike Kozlowski
adjourned the meeting at 9:05 p.m. in honor of Mark Jennings.

SUBMITTED BY:

Christa Freemantle, City Clerk

ATTEST:

Mike Kozlowski, Mayor

DRAFT — Not official until approved by the City Counc P
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Folsom City Council

Staff Reﬁort

MEETING DATE:

6/22/2021

AGENDA SECTION:

Consent Calendar

SUBJECT:

Folsom Ranch Medical Center Development Agreement
Amendment — Northeast corner of East Bidwell Street and Alder
Creek Parkway (PN 20-193)

i. Ordinance No. 1314 - An Uncodified Ordinance of the City
of Folsom Approving Amendment No. 2 to the First
Amended and Restated Tier 1 Development Agreement
between the City of Folsom and Dignity Health relative to
the Folsom Ranch Medical Center Project (Second Reading
and Adoption)

FROM:

Community Development Department

RECOMMENDATION / CITY COUNCIL ACTION

Move to Adopt Ordinance No. 1314 - An Uncodified Ordinance of the City of Folsom
Approving Amendment No. 2 to the First Amended and Restated Tier 1 Development
Agreement between the City of Folsom and Dignity Health relative to the Folsom Ranch
Medical Center Project (Second Reading and Adoption)

BACKGROUND /ISSUE

On May 19, 2021, the Planning Commission held a public hearing to consider a request from
Dignity Health for adoption of an Addendum to the Folsom Plan Area Specific Plan EIR/EIS
and approval of a Planned Development Permit, Conditional Use Permit, and Development
Agreement Amendment for development of a 530,000-square-foot medical center (Folsom
Ranch Medical Center) on a 27.44-acre site located at the northeast corner of the intersection
of East Bidwell Street and Alder Creek Parkway within the Folsom Plan Area.

The Planning Commission adopted a motion (7-0-0-0) to adopt the Addendum to the FPASP
EIR/EIS, approve a Planned Development Permit, and approve a Conditional Use Permit for
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the Folsom Ranch Medical Center project. The Commission also moved to recommend that
the City Council Approve Amendment No. 2 to the First Amended and Restated Tier |
Development Agreement Relative to the Folsom South Specific Plan for the Folsom Ranch
Medical Center project.

On June 8, 2021, the City Council reviewed a proposal from Dignity Health for approval of a
Development Agreement Amendment (Amendment No. 2 to the First Amended and Restated
Tier 1 Development Agreement between the City of Folsom and Dignity Health) associated
with the Folsom Ranch Medical Center Project. The City Council expressed their full
support for the Development Agreement Amendment and voted (5-0-0-0) to introduce and
conduct the first reading of Ordinance No. 1314 (An Uncodified Ordinance of the City of
Folsom Approving Amendment No. 2 to the First Amended and Restated Tier 1
Development Agreement between the City of Folsom and Dignity Health relative to the
Folsom Ranch Medical Center Project). No changes have been made to the ordinance since
first reading.

The applicant is requesting approval of a Development Agreement Amendment to the First
Amended and Restated Tier 1 Development Agreement to incorporate in the definition of
“entitlements” that are vested the entitlements requested by the project applicant including
the Planned Development Permit, the Planned Development Guidelines, the Conditional Use
Permit, and the Site Plan. The Development Agreement Amendment is also intended to
account for the longer construction timeline for the project, memorialize agreements relative
to project site access, memorialize agreements relative to water infrastructure and
connections, memorialize agreements relative to street and landscape frontage maintenance,
memorialize agreements relative to preparation for the future Class I trail, and acknowledge
the potential for future modifications to the Medical Center that may be required by the
California Office of Statewide Health Planning and Development.

POLICY / RULE

As set forth in the State Planning and Zoning Law, approval of, or amendments to, a
Development Agreement is a legislative act which requires approval by the City Council
following review and recommendation by the Planning Commission.

ANALYSIS

The City and Landowner’s predecessor (Eagle Commercial Partners, LLC) previously
entered into the First Amended and Restated Tier 1 Development Agreement By and
Between the City of Folsom and Landowner Relative to the Folsom South Specific Plan on
July 15, 2014. Section 1.5 of the Restated Development Agreement allows the Restated
Development Agreement to be amended from time to time by mutual written consent of the
parties. On November 12, 2015, Eagle Commercial Partners, LLC and the City entered into
Amendment No. 1 to First Amended and Restated Tier 1 Development Agreement Relative
to the Folsom South Specific Plan. The aforementioned development agreements were
assigned by Eagles Commercial Partners, LLC to Dignity Health when the subject property
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was purchased in June of 2020. The applicant is proposing Amendment No. 2 to the First
Amended and Restated Development Agreement by and between the City of Folsom and
Dignity Health.

The applicant is requesting to further amend the Development Agreement to incorporate in
the definition of “entitlements” the entitlements considered and approved by the Planning
Commission: Planned Development Permit, Planned Development Guidelines, Conditional
Use Permit, and the Site Plan. The Development Agreement amendment also seeks to take
into account the longer construction timeline for the project, memorialize agreements relative
to project site access, memorialize agreements relative to water infrastructure and
connections, memorialize agreements relative to frontage landscaping and maintenance,
memorialize agreements relative to preparation for the future Class I trail, and acknowledge
the potential for future modifications to the Medical Center that may be required by the
California Office of Statewide Health Planning and Development.

One of the primary purposes of this Development Agreement amendment is to provide
flexibility in the approval and term for subsequent entitlements, specifically in relation to
development of the Folsom Ranch Medical Center. Staff has determined that this flexibility
is warranted because development of the Medical Center presents significant benefits to the
City and the region and there are unique characteristics in the buildout of the Medical Center
buildings and related structures including all of the following:

e Development of the Medical Center will occur over a long period of time, with a
phased timeline for construction and potential adjustments to physical structures as
medical delivery systems change over time;

» The California Office of Statewide Health Planning and Development (“OSHPD”)
is required to approve the hospital building design which may result in required
changes to the design of the Medical Center buildings and related structures;

e The Medical Center will generate significant employment and other economic
benefits to the City;

e The Medical Center will provide needed expansion of access to health care services
for the City and other jurisdictions in the region;

* A significant capital investment is required for the Medical Center buildings and
related structures; and

o The status of Landowner as a nonprofit public benefit corporation.

In light of the unique circumstances associated with the proposed Medical Center referenced
above, the term of the Development Agreement amendment is proposed to be extended to
June 30, 2056 or until the 530,000-square-foot Medical Center has been built out, whichever
is later.
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As mentioned previously, the Development Agreement amendment also seeks to address
issues related to site access, agreements relative to water infrastructure and connections,
agreements relative to street lighting and landscape frontage maintenance, and agreements
relative to preparation for the future Class I trail. City staff has conducted a thorough review
of the proposed modifications to the Development Agreement and is supportive of the
Development Agreement amendment as proposed by the applicant.

FINANCIAL IMPACT

No financial impact is anticipated with approval of the Development Agreement amendment
associated with the Folsom Ranch Medical Center Project as the project will not result in any
change in the total amount of commercial square footage or residential unit count within the
Folsom Plan Area.

ENVIRONMENTAL REVIEW

An Addendum to the Final EIR/EIS for the Folsom Plan Area Specific Plan was previously
approved for the Folsom Ranch Medical Center project in accordance with the California
Environmental Quality Act. The Development Agreement Amendment does not result in
substantial changes to the project, and no additional environmental review is required.

ATTACHMENTS

1. Ordinance No. 1314 - An Uncodified Ordinance of the City of Folsom Approving
Amendment No. 2 to the First Amended and Restated Tier 1 Development Agreement
between the City of Folsom and Dignity Health relative to the Folsom Ranch Medical
Center Project (Second Reading and Adoption)

2. Amendment No. 2 to the First Amended and Restated Tier 1 Development Agreement by
and between the City of Folsom and Dignity Health relative to the Folsom Ranch
Medical Center Project

Submitted,

PAM JOHNS
Community Development Director
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ORDINANCE NO. 1314

AN UNCODIFIED ORDINANCE OF THE CITY OF FOLSOM APPROVING
AMENDMENT NO. 2 TO THE FIRST AMENDED AND RESTATED TIER 1
DEVELOPMENT AGREEMENT BETWEEN THE CITY OF FOLSOM AND DIGNITY
HEALTH RELATIVE TO THE FOLSOM RANCH MEDICAL CENTER PROJECT

WHEREAS, a Final Environmental Impact Report/Environmental Impact Statement for
the Folsom Plan Area Specific Plan was prepared and certified by the City Council on June 11,
2011, and the Sacramento Local Agency Formation Commission approved the City’s annexation
of the Folsom Plan Area on January 18, 2012; and

WHEREAS, pursuant to the authority in Sections 65864 through 65869.5 of the
Government Code, the City Council, following a duly notified public hearing on June 28, 2011,
approved the Tier 1 Development Agreement relative to the Folsom South Specific Plan (Tier 1
DA) for the development of the Folsom Plan Area by adopting Ordinance No. 1149 on July 12,
2011; and

WHEREAS, the City Council, following a duly noticed public hearing on May 27, 2014,
approved a request to amend the Tier 1 DA to the development of the Westland/Eagle Project by
approving a First Amended and Restated Tier 1 Development Agreement (ARDA) between the
City and the developer of the Westland/Eagle Project, Eagle Commercial Partners, LLC, by
adopting Ordinance No. 1204 on June 10, 2014; and

WHEREAS, the City Council, following a duly noticed public hearing on September 22,
2015, approved a request to amend the ARDA to the development of the Westland/Eagle Project
by approving Amendment No. 1 to ARDA between the City and the developer of the
Westland/Eagle Project, Eagle Commercial Partners, LLC, by adopting Ordinance No. 1237 on
October 13, 2015; and

WHEREAS, the proposed Folsom Ranch Medical Center Project consists of the
development of a 530,000-square-foot medical center on a 27.44-acre site located at the northeast
corner of the intersection of East Bidwell Street and Alder Creek Parkway within the Folsom
Plan Area; and

WHEREAS, the City and the landowner/developer of the Folsom Ranch Medical Center
Project desire to further amend the ARDA in order to provide greater certainty and clarity to
matters that are common, necessary and essential for the development of the project; and

WHEREAS, the Planning Commission, at its regular meeting on May 19, 2021,
considered Amendment No. 2 to the First Amended and Restated Tier 1 Development
Agreement by and between the City of Folsom and Dignity Health relative to the Folsom
Ranch Medical Center project at a duly noticed public hearing as prescribed by law, and
recommended that the City Council approve said Amendment No. 2; and

Ordinance No. 1314
Page 1 of 3 Page 24
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WHEREAS, all notices have been given at the time and in the manner required by
State Law and the Folsom Municipal Code.

NOW, THEREFORE, the City Council of the City of Folsom hereby does
ordain as follows:

SECTION 1 FINDINGS

A. The above recitals are true and correct and incorporated herein by reference.

B. The Amendment No. 2 to the First Amended and Restated Tier 1 Development
Agreement by and between the City of Folsom and Dignity Health consistent with the
objectives, policies, general land uses and programs specified in the City’s General Plan
and the Folsom Plan Area Specific Plan.

C. The Amendment No. 2 to the First Amended and Restated Tier 1 Development
Agreement is in conformity with public convenience, general welfare, and good land use
practices.

D. The Amendment No. 2 will not be detrimental to the health, safety, and general
welfare of persons residing in the immediate area, nor be detrimental or injurious to
property or persons in the general neighborhood or to the general welfare of the residents
of the City as a whole.

E. The Amendment No. 2 will not adversely affect the orderly development of
property or the preservation of property values.

F. The Amendment No. 2 has been prepared in accordance with, and is consistent
with, Government Code Sections 65864 through 65869.5, and City Council Resolution No.
2370.

G. All notices have been given at the time and in the manner required by State Law
and the Folsom Municipal Code.

H. The Amendment No. 2 is consistent with the Environmental Impact
Report/Environmental Impact Statement for the Folsom Plan Area Specific Plan certified by the
City Council on June 11, 2011 and the 2021 Folsom Ranch Medical Center Addendum, which
are incorporated herein by reference. None of the events in Sections 15162 and 15163 of the
CEQA Guidelines exists which warrant the preparation of a subsequent EIR or supplemental
EIR.

Ordinance No. 1314
Page 2 of 3
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SECTION 2 APPROVAL OF AMENDMENT TO DEVELOPMENT AGREEMENT

The Mayor is hereby authorized and directed to execute the Amendment No. 2 to
the First Amended and Restated Tier 1 Development Agreement by and between the
City of Folsom and Dignity Health on behalf of the City after the effective date of this
Ordinance.

SECTION 3 SEVERABILITY

If any section, subsection, sentence, clause, or phrase in this Ordinance or any part
thereof is for any reason held to be unconstitutional, invalid, or ineffective by any court of
competent jurisdiction, such decision shall not affect the validity or effectiveness of the
remaining portions of this Ordinance or any part thereof. The City Council declares that it would
have passed each section irrespective of the fact that any one or more section, subsection,
sentence, clause, or phrase be declared unconstitutional, invalid, or ineffective.

SECTION 4 EFFECTIVE DATE

This Ordinance shall become effective thirty (30) days from and after its passage and
adoption, provided it is published in full or in summary within twenty (20) days after its adoption
in a newspaper of general circulation in the City.

This Ordinance was introduced and the title thereof read at the regular meeting of the
City Council on June 8, 2021 and the second reading occurred at the regular meeting of the City
Council on June 22, 2021.

On a motion by Council Member seconded by Council Member

, the foregoing ordinance was passed and adopted by the City Council of
the City of Folsom, State of California, this 22" day of June 2021, by the following roll-call
vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

Michael D. Kozlowski, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Ordinance No. 1314
Page 3 of 3
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FOR THE BENEFIT OF THE CITY OF FOLSOM
PURSUANT TO GOVERNMENT CODE §6103

RECORDING REQUESTED BY CITY CLERK
WHEN RECORDED MAIL TO:

City Clerk

City of Folsom

50 Natoma Street
Folsom, CA 95630
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AMENDMENT NO. 2 TO

(SPACE ABOVE THIS LINE RESERVED FOR RECORDER'S USE)

FIRST AMENDED AND RESTATED TIER 1 DEVELOPMENT

AGREEMENT
RELATIVE TO FOLSOM SOUTH SPECIFIC PLAN

(DIGNITY HEALTH)

[SAC-214573]
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AMENDMENT NO. 2 TO
FIRST AMENDED AND RESTATED TIER 1 DEVELOPMENT AGREEMENT
RELATIVE TO FOLSOM SOUTH SPECIFIC PLAN
(DIGNITY HEALTH)

This Amendment No. 2 to First Amended and Restated Development Agreement
(“Amendment No. 2”) is entered into this __ day of , 2021, by and between
the City of Folsom (“City”) and Dignity Health, a California nonprofit public benefit
corporation (“Landowner”) pursuant to the authority of Sections 65864 through 65869.5
of the Government Code of California. All capitalized terms used hereln and not
otherwise defined herein shall mean and refer to those terms as defined in Section 1.3
of the Restated Development Agreement and Amendment No. 1 to the Restated
Development Agreement, described below between the Predecessor in Interest to
Landowner and the City.

RECITALS

A. Restated Development Agreement and Amendments Thereto. The City
and Landowner’s predecessor in interest Eagle Commercial Partners, LLC (referred to
herein as the “Predecessor in Interest”) previously entered into that certain First
Amended and Restated Tier 1 Development Agreement By and Between the City of
Folsom and Landowner Relative to the Folsom South Specific Plan, recorded on July
15, 2014, in the Official Records of the County Recorder of Sacramento County in Book
20140715, Page 0517 (the “Restated Development Agreement”). Section 1.5 of the
Restated Development Agreement allows the Restated Development Agreement to be
amended from time to time by mutual written consent of the parties. On November 12,
2015, Eagle Commercial Partners, LLC and the City entered into Amendment No. 1 to
First Amended and Restated Tier 1 Development Agreement Relative to the Folsom
South Specific Plan, recorded on January 29, 2016, in the Official Records of the
County Recorder of Sacramento County in Book 0160129, Page No. 0385
(“Amendment No. 1”). The Restated Development Agreement and Amendment No. 1
are collectively referred to herein as the “Development Agreement.”

B. Conveyance of Property to Landowner and Assignment of Development
Agreement. Predecessor in Interest conveyed the Property to its affiliate, Enclave at
Folsom Ranch, LLC (“Predecessor Affiliate”) which in turn conveyed the Property
identified by legal description on Exhibit A-1 and depicted on Exhibit A-2 to Landowner
on June 5, 2020. Concurrently with such conveyance, Predecessor in Interest entered
into an Assignment and Assumption Agreement Relative to The Folsom South Specific
Plan Amended and Restated Tier 1 Development Agreement, pursuant to a form
approved and required by the City, recorded on June 5, 2020, in the Official Records of
the County Recorder of Sacramento County as Document Number 202006050658
(“Assignment and Assumption Agreement”). The Assignment and Assumption
Agreement transferred all rights, title, interest, burdens and obligations of the

Amendment No. 2 to Restated DA -Dignity Health - Pg. 1
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Predecessor in Interest under the Development Agreement with respect to the Property
to Landowner.

C. Prior City Determinations and Approvals Relative to the Property. The
Property is identified as “Parcel 1” on a Parcel Map approved by the City Planning
Commission on December 4, 2019 (PN 19-389). Parcel 1 is one of four parcels created
by the subdivision of the property identified as Parcel 85A in the Specific Plan. The
Final Parcel Map including Parcel 1 was approved by the City Council and thereafter
filed for record on May 22, 2020 in Book 240, Page 13 of Parcel Maps, Sacramento
County. Prior to approval of the subdivision of Parcel 85A, on March 17, 2020, the
Community Development Director for the City issued approval of a Minor Administrative
Modification (“MAM”) associated with Parcels 61, 77, 78, and 85A (PN 20-003). The
MAM provided for the transfer of certain residential units and gross square footage
within the four parcels and remains in effect. The Community Development Director
thereafter issued a second letter on April 1, 2020, confirming that Table A-7 of the
Specific Plan contained a clerical error regarding allowed land uses for General
Commercial (GC) and Regional Commercial (RC) for several parcels, including Parcel
85A (hereafter the “Table A-7 Correction”). The allowed land uses in the Table A-7
Correction remain in effect.

D. Subsequent Entitlements. On May 19, 2021, the City Planning
Commission, in a duly noticed and conducted public hearing, approved the Subsequent
Entitlements for the Development of the Property as follows:

1. Planned Development Permit (including the Site Improvements and all
Amendments to the Planned Development Permit submitted and
considered as of the date of the hearing).

2. Planned Development Guidelines.
3. Conditional Use Permit.

4. Site Plan, as depicted on Exhibit B (Except parcels marked “Future
Multifamily Housing” and “Future Hotel.” Other than the Site
Improvements, development on Parcels marked “Future Multifamily
Housing” and “Future Hotel” (Parcels 2-4 on Exhibit A-2) are not part of
the Subsequent Entitlements and shall not be vested).

The Planning Commission further recommended for approval by the City Council of this
Amendment No. 2 to the Development Agreement.

E. Purpose of Amendment; Findings Related to Medical Center. Landowner
is processing Subsequent Entitlements for the Development of the Property for
comprehensive medical uses, specifically two medical office buildings, an acute care
hospital and related structures (as further defined in Section 1.3 of this Amendment No.

Amendment No. 2 to Restated DA -Dignity Health - Pg. 2
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2 and hereafter the “Medical Center”). Landowner has requested that the Subsequent
Entitlements, including the Conditions of Approval related thereto, as approved by the
City, be included in the definition of Entitlements as that term is used throughout the
Development Agreement, pursuant to Section 1.5.3 of the Development Agreement.
The City and Landowner also intend to amend certain provisions of the Development
Agreement to allow for flexibility in the approval of and term for the Subsequent
Entitlements, specifically in relation to the development of a Medical Center. The City
Council has determined that flexibility is required for the Subsequent Entitlements
because development of the Medical Center presents significant benefits to the City and
the region and unique characleristics in the buildout of the Medical Center buildings and
related structures, as follows:

1.

6.

Development of the Medical Center will occur over a long period of
time, with a phased timeline for construction and potential adjustments
to physical structures as medical delivery systems change over time;

The California Office of Statewide Health Planning and Development
(“OSHPD”) is required to approve the hospital building design which
may result in required changes to the design of the Medical Center
buildings and related structures;

The Medical Center will generate significant employment and other
economic benefits to the City;

The Medical Center will provide needed expansion of access to health
care services for the City and other jurisdictions in the region;

A significant capital investment is required for the Medical Center
buildings and related structures; and

The status of Landowner as a nonprofit public benefit corporation.

F. Property. The subject of this Amendment No. 2 is the Development of the
Property, as defined in Section 1.3. Landowner owns the Property and represents that
all persons holding legal or equitable interests in the Property shall be bound by this
Amendment No. 2 and the Development Agreement.

G. Hearings. On May 19, 2021, the City Planning Commission, designated
as the planning agency for purposes of development agreement review pursuant to
Government Code section 65867, in a duly noticed and conducted public hearing,
considered this Amendment No. 2 and recommended that the City Council approve this
Amendment No. 2 to the Development Agreement. On June 8, 2021, the City Council,
in a duly noticed and conducted public hearing, conducted the first reading of Ordinance
No. 1314 and approved this Amendment No. 2, and thereafter conducted the second

[SAC-214573]
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reading of Ordinance No. 1314 at a duly noticed regular meeting of the City Council on
June 22, 2021 and adopted the Ordinance approving this Amendment No. 2.

H. Environmental Review. On May 19, 2021, the Planning Commission
considered the Environmental Checklist and Addendum Dignity Health Folsom Ranch
Medical Center (the “Addendum”) to the Specific Plan EIR/EIS for Development of the
Property consistent with the Specific Plan. An Initial Study prepared in support of the
Addendum identified mitigation measures to reduce environmental impacts to less than
significant, and those mitigation measures have been incorporated into the Project and
the Subsequent Entitlements, as reflected by the findings adopted by the Planning
Commission in connection with the approval of the Subsequent Entitlements and the
City Council's consideration, adoption of findings, and approval of this Amendment No.
2.

l. No New Impacts Associated with Approval of Amendment. The City
Council has determined that the adoption of this Amendment No. 2 involves no new
impacts not considered in the Specific Plan EIR, the Previous Environmental Analyses
listed in Section 1.2 of the Addendum, and the Addendum; therefore, no further
environmental documents relating to the adoption of this Amendment No. 2 are

required.

Js Consistency with General Plan and Specific Plan. Having duly examined
and considered this Amendment No. 2, the City finds and declares that this Amendment
No. 2 is consistent with the General Plan and the Specific Plan.

NOW, THEREFORE, the parties hereto, in consideration of the mutual
covenants, promises, and agreements herein contained, and for other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged and
agreed, the parties agree to hereby amend the Development Agreement as follows:

AMENDMENTS

1. Incorporation of Recitals. The Recitals above are true and correct and
constitute enforceable provisions of this Amendment No. 2.

2. Definition and Section 1.5.3 — Subsequent Entitlements. The term
“Subsequent Entitlements” in the Definitions Section of the Restated Development
Agreement and also referenced in Section 1.5.3 of the Restated Development
Agreement and later updated by Amendment No. 1 is amended to include the following:

a. The MAM approved by the Community Development Director on March 17,
2020.

b. The Table A-7 Correction issued by the Community Development Director on
April 1, 2020.

Amendment No. 2 to Restated DA -Dignity Health - Pg. 4
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c. The Planned Development Permit (including the Site Plan for Parcel 1 and all
amendments to the Planned Development Permit and Planned Development
Guidelines); the Conditional Use Permit; the Planned Development
Guidelines and this Amendment No. 2 approved by the Planning Commission
and the City Council on May 19, 2021 and June 22, 2021 respectively.

d. Landowner acknowledges and agrees that, in addition to design features
described in the Planned Development Guidelines and approved by the
Planning Commission as described in Recital D, supplementary design detail
for individual buildings, related structures and the heliport will be presented to
the City as required by the Specific Plan and the Folsom Municipal Code by
Landowner for review and approval by the City. As this additional design
detail is presented to the City, Landowner shall prepare Design Guidelines for
the Medical Center for review and approval by the City, which may be
updated as phases of Development of the Project continue. Upon approval of
the Design Guidelines by the City (or sections thereof being amended and
approved by the City from time to time), such Design Guidelines shall be a
Subsequent Entitlement without the necessity of further amendment to this
Amendment No. 2 or the Development Agreement.

< Section 1.3 — Definitions. The following Definitions are added:

“Adopting Ordinance” means Ordinance No. 1314, dated June 22, 2021,
approving this Amendment No.2.

“Addendum” means the Environmental Checklist and Addendum, Dignity Health
Folsom Ranch Medical Center, dated April 2021.

“Conditional Use Permit’” means the Conditional Use Permit approved by the City
pertaining to the Project.

“Design Guidelines” means the design guidelines for the Medical Center
approved by the City, and thereafter to be applied by the City to guide and evaluate the
design of the Medical Center.

“Effective Date” means the date which is thirty (30) calendar days after the date
of the Ordinance approving this Amendment No. 2.

“Environmental Analysis” means the Addendum and the Previous Environmental
Analyses listed in Section 1.2 of the Addendum.

“Landowner” means Dignity Health, a California nonprofit public benefit
corporation.

Amendment No. 2 to Restated DA -Dignity Health - Pg. 5
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“Planned Development Permit” and “Planned Development Guidelines” include
the Planned Development Permit and Planned Development Guidelines approved by
the Planning Commission pertaining to the Project.

“Medical Center’ means the buildings and related structures, including but not
limited to the hospital and two medical office buildings, in which health care, research,
staff support and ancillary services are provided (including the heliport) both temporary
or permanent buildings or structures, and whether considered supportive or ancillary
that are identified on the Planned Development Permit and described in the Planned
Developmenl Guidelines and the Conditional Use Permit.

“Predecessor in Interest” shall mean the prior owner of the Property and party to
the Restated Development Agreement and Amendment No. 1, i.e., Eagle Commercial
Partners, LLC.

“Predecessor Affiliate” shall mean the affiliate of Predecessor in Interest, Enclave
at Folsom Ranch, LLC.

“Project” means development of the Medical Center and Site Improvements
included in the Planned Development Permit consistent with the Development
Agreement and the Subsequent Entitlements.

“Property” means the land identified by legal description on Exhibit A-1 and
depicted on Exhibit A-2.

“Site Improvements” means the grading, infrastructure and off-site improvements
identified in the Planned Development Permit Guidelines.

“Square Footage” for purposes of the Medical Center shall mean “Occupied
Square Footage,” as that term is defined and described in the Planned Development
Permit and the Planned Development Guidelines, as distinct from building gross square
footage.

“Subsequent Entitlements” shall have the amended definition set forth in
paragraph 2, subsections (a)-(d), inclusive, of this Amendment No. 2.

“Technical Memorandum” shall mean the PA Parcel 85A Zone Supplemental
Analysis dated April 28, 2021 prepared in conjunction with the Environmental Analysis
that determined the appropriate water infrastructure connection for water services to the
Property.

“Traffic Study” means the traffic analysis prepared and included in the Addendum
titled Final Local Transportation Analysis & CEQA Impact Study, dated April 23, 2021
and the Local Transportation Analysis & CEQA Impact Study Errata dated April 29,
2021.

Amendment No. 2 to Restated DA -Dignity Health - Pg. 6
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“Vested Rights” means the rights to Develop the Property consistent with the
terms and provisions of the Restated Development Agreement, Amendment No. 1, this
Amendment No. 2 and the provisions of the Subsequent Entitlements.

4. Section 1.4.1 — Commencement, Extension, Expiration. In light of the
unique circumstances identified in Recital E of this Amendment No. 2, the Term of the
Development Agreement and this Amendment No. 2 are extended to June 30, 2056, or
until 530,000 occupied square feet has been built out, whichever is later. All other
provisions of Section 1.4.1 of the Restated Development Agreement remain in full force
and effect. Landowner may request an additional extension pursuant to Section 1.4.1 of
the Restated Development Agreement.

5: Section 1.6 —Changes to the City’s Inclusionary Housing Ordinance
in Amendment No. 1 is hereby revised to read as follows: “The City has amended the
Inclusionary Housing Ordinance (i.e., Folsom Municipal Code Chapter 17.104) by
Ordinance No. 1243, to eliminate Second Dwelling Units (also referred to as “granny
flats”) as an alternative means of meeting the City’s inclusionary housing requirements.
Both Parties acknowledge that the Project is for medical uses and not residential
housing. However, in light of the allowed uses under the Specific Plan, City has
requested that Landowner acknowledge, and Landowner hereby acknowledges, that
there is no vested right to use Second Dwelling Units as an alternative means for
meeting the City’s inclusionary housing requirements and that this alternative shall not
be available to Landowner from and after the date of Ordinance No. 1243. Landowner
further acknowledges that the State adopted amendments to Section 65850 of the
California Government Code (specifically Section 65850(g)), effective January 1, 2018,
to allow for the implementation of inclusionary housing requirements in residential rental
units, upon adoption of an ordinance by the City. The Landowner is not currently
contemplating any residential rental projects within the Property; however, in the event
the City amends its Inclusionary Housing Ordinance with respect to rental housing
pursuant to Section 65850(g), Landowner (or a successor in interest) agrees that the
Property shall be subject to said City Ordinance, as amended, should any residential
rental project be proposed within the Property. Other than the elimination of the “granny
flat” option and the possible future application of an inclusionary housing requirement on
residential rental properties (upon the conditions stated herein), the Parties agree that
all other alternatives for meeting the City’s inclusionary housing requirements remain
vested to the full extent provided for in the Restated Agreement.”

6. Section 2.1 — Permitted Uses. The permitted uses of the Property, the
density and intensity of use, the maximum height and size of proposed buildings and
related structures, set backs, Square Footage (as defined in Section 1.3 and calculated
based on Occupied Square Footage and not building gross square footage), heliport
location and approach, all signage approved in the Subsequent Entitlements (inclusive
of spiritual symbolism), provisions for reservation or dedication of land for public
purposes and location of public utilities and public improvements shall be those set forth
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in the Entitlements, the Subsequent Entitlements, the Development Agreement and this
Amendment No. 2. The permitted uses of the Property shall also include the types of
buildings and related structures within the definition of Medical Center and as identified
in the Subsequent Entitlements that are ancillary to the development of the Medical
Center or the provision of medical services, including but not limited to concrete pads,
trailers and structures or facilities that may be necessary for emergency (e.g.,
pandemic) services (including, but not limited to, tents), as long as they are identified in
the Site Plan attached hereto as Exhibit B. Any temporary structures that are not
identified in the Site Plan shall be processed through City administrative processes, with
recognition given to the expedited review that may be necessary for temporary
structures to address emergency purposes (including but not limited to pandemics).

7. Section 2.2 - Vested Rights. The City agrees that, except as otherwise
provided in and as may be amended in accordance with the Exceptions to Vested
Rights set forth in Section 2.2.3 of the Restated Development Agreement, Amendment
No. 1, and this Amendment No. 2, the City is granting, and grants herewith, Vested
Rights to Development for the Term of this Amendment No. 2 in accordance with the
terms and conditions set forth herein. The City acknowledges that the rights vested by
the Restated Development Agreement, Amendment No. 1 and this Amendment No. 2
include the land uses, utility connections and water (subject to the provisions of
Sections 4.6 of the Restated Agreement and Section 4.6.1 of this Amendment No. 2),
approximate acreages and Site Plan for the Property as shown and described in
Exhibits A-2 and B attached hereto. Nothing in this Amendment No. 2 shall impair or
affect the rights of Landowner under a vesting tentative map or the City’s rights to
condition such maps. (Govt. Code Sec. 66498.1, et seq.)

Such uses shall be developed in accordance with the Subsequent Entitlements,
as the Subsequent Entitlements are described in Section 1.5.3 of this Amendment No. 2
and as approved by the City on the Effective Date.

Section 2.2.1 — Vested Provisions of the PFFP. No changes.

Section 2.2.2 - Vested Provisions of the Specific Plan. In addition to
the provisions of Section 2.2.2(A)-(C) of the Restated Development Agreement, as
modified by Amendment No. 1, the following shall apply to the Property:

D. Notwithstanding the provisions of Section 2.2.2(C) of Amendment
No. 1, the street width and roadway sections for McCarthy Way and
Mercy Way as approved in the Planned Development Permit and
the Planned Development Guidelines, as well as all internal road
widths for the Medical Center shall be vested for the Term of this
Amendment No. 2, except that the City reserves all rights to add
turn lanes, deceleration tapers and other necessary traffic
improvements to accommodate safe vehicular access to the
Medical Center in the future that have been analyzed and approved
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in the Traffic Study or in a technical traffic analysis approved by the
Planning Commission or City Council in connection with another
project (either public or private).

E: The Specific Plan identifies a route for Bus Rapid Transit (“BRT”),
which as of the Effective Date would be constructed and operated
by Sacramento Regional Transit (“Sac RT"). The route identified
for BRT has been considered in the Traffic Study, and the
Subsequent Entitlements, including the Conditions of Approval,
take into account the location for BRT identified in the Specific
Plan. If Sac RT proposes any modifications to the location of BRT
or location of a bus stop on the Property, the City agrees to (a)
notify Landowner, (b) work in good faith with Landowner on any
modifications to the location of BRT or a bus stop that may impact
the Medical Center, and (c) notify Sac RT that the Subsequent
Entitlements are vested pursuant to the terms of this Amendment
No. 2.

Sections 2.2.3 — 2.2.8 Exceptions to Vested Rights. No changes,
except for the addition of Section 2.2.9 as an Exception to Vested Rights, as follows:

Section 2.2.9 — Intersection Controls at Alder Creek Parkway and
McCarthy Way. The Planned Development Permit proposes a non-standard traffic
signal (i.e., 700-feet signal spacing) at the left turn access to the Medical Center at the
intersection of Alder Creek Parkway and McCarthy Way as depicted on Exhibit C to
this Amendment No. 2. The Environmental Analysis concluded, based on the Traffic
Study, that no significant environmental impacts would result from 700-foot signal
spacing proposed by Landowner for a traffic signal at this intersection, although this
spacing does not meet City design standards and is not reflected in the Specific Plan.
City acknowledges that Landowner proposes to install the proposed signal concurrent
with development of Phase 4 (second addition of 100 beds) of Project development and
no sooner (unless traffic conditions require earlier installation), and City requires an
updated analysis prior to final approval of installation of the traffic signal to identify any
impacts to the Specific Plan transportation system. Subject to the specific requirements
of Condition of Approval Nos. 41 and 42, Landowner will prepare a supplemental traffic
study no later than one year before the proposed installation of the traffic signal for City
review and evaluation. The supplemental traffic study shall evaluate the traffic impacts
associated with the installation of a traffic signal at Alder Creek Parkway and McCarthy
Way. If the supplemental traffic study concludes that there is no significant traffic
operational impact, the traffic signal may be installed by Landowner pursuant to the
Conditions of Approval and consistent with technical specifications as approved by the
City Engineer. For purposes of this section, “traffic operational impact” shall mean and
include an environmental impact under CEQA, a safety impact, an impact to BRT, or an
impact that results in unacceptable delays to an adjacent street. If the Traffic Study
identifies any significant traffic operational impacts that can be mitigated and the
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Landowner desires to install the traffic signal, the City will identify the required mitigation
and the Landowner shall install the traffic signal along with the required mitigation. In
the event the supplemental traffic study identifies any significant traffic operational
impact that cannot be mitigated, the City will advise the Landowner and the traffic signal
shall not be installed, and the intersection configuration approved as part of the
Subsequent Entitlements shall remain in place. Any other modifications proposed by
Landowner shall be subject to appropriate environmental review, City approval, and
compliance with applicable City standards. If City determines that the left turn access to
the Medical Center at the intersection of Alder Creek Parkway and McCarthy Way must
be discontinued for any reason, City shall (a) advise Landowner of the City’s intention to
discontinue access, (b) provide Landowner with a reasonable opportunity to comment
on the City’s determination to discontinue access, including an appeal to the City
Council, and (c) consider the impact on safe and efficient public access to the hospital
and emergency services, including any evidence Landowner may provide to City with
respect to increased driving times.

Section 2.2.10 — Class 1 Bicycle Path. Landowner acknowledges that it
is responsible for rough grading and installation of the necessary retaining wall at its
sole cost and expense to accommodate the Class 1 Bicycle Path on the northern
portion of the Property as shown in Figure 7.32 of the Specific Plan, and that said work
shall be completed no later than the issuance of a building permit on the second
expansion of the hospital, identified as Phase 4 and is anticipated to occur in
approximately 2034. The Landowner and the City will cooperate on timing of the
grading for the proposed Class 1 Bicycle Path and construction of the retaining wall to
coincide with phased construction of the Project, which may occur earlier than Phase 4
if the City has identified funding (as defined below) for the Class | Bicycle Path prior to
Phase 4. The City agrees that the design of the Class 1 Bicycle Path shall impact no
more than five (5) parking spaces, and further that Landowner shall be relieved of the
aforementioned obligation should the City amend the Specific Plan to relocate the Class
1 Bicycle Path, or if the City shall not have identified funding for construction of said the
Class 1 Bicycle Path across the Property and the connection to East Bidwell Street at
the time of issuance of a building permit on the second expansion of the hospital for
Phase 4. For purpose of this section, “identified funding” shall mean either: (1) the
Class 1 Bicycle Path is incorporated into a subsequent project to widen the East Bidwell
Overcrossing structure of US Highway 50 or (2) the submission or application for
federal, state or other grants which, together with the City’s available matching funds,
would be sufficient to construct the Class 1 Bicycle Path across the Property and the
connection to East Bidwell Street.

8. Section 3.5 — EIR Mitigation Measures. Notwithstanding any other
provision in the Restated Development Agreement or Amendment No. 1, as amended
hereby, as and when Landowner elects to Develop the Property, or any portion of the
Property, Landowner shall be bound by, and shall perform, or cause to be performed, all
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mitigation measures contained in the Specific Plan EIR/EIS, the Addendum, the
Backbone Infrastructure IS/MND, and any environmental mitigation measures
referenced therein applicable to the Development of the Property. The City
acknowledges that Landowner has entered into a contractual agreement with
Predecessor’s Affiliate, which requires that the Site Improvements and related mitigation
measures identified in Exhibit D attached hereto shall be completed by the
Predecessor's Affiliate. Landowner acknowledges that the Site Improvements are
Conditions of Approval and, as such, are incorporated into the Subsequent Entitlements
and are required for completion pursuant to the timing identified in the Conditions of
Approval.

9. Additions to Development Agreement. Landowner acknowledges and
confirms the Additions to Restated Development Agreement provided for in Section 2 of
Amendment No. 1. The following Sections are also added to the Development
Agreement as follows:

a. Section 3.9.2.1 - Phasing of In-Tract Improvements. The City
acknowledges that the Medical Center will be constructed in numerous phases, with the
timing and order of phases to be at the discretion of Landowner. The required in-tract
improvements for development of the Medical Center shall be phased along with the
specific building phases that trigger the need for in-tract improvements, as provided for
in the Conditions of Approval for the Subsequent Entitiements.

b. Section 3.9.3 — Design Review. Landowner has provided some
information related to design of the Medical Center in the Planned Development
Guidelines, but acknowledges that additional design review for the two medical office
buildings and the hospital is required, and that Landowner shall submit to the City for
review and approval by the Planning Commission the design of the buildings and
related structures that comprise the medical office buildings and/or hospital prior to
construction of any permanent building. The approved building design(s) may be
phased, but each phase shall be incorporated into the Design Guidelines that govern
the design of the Medical Center.

C. Section 4.1.1 — City Cooperation in Connection with State OSHPD
Approval of Hospital Building Design and Review by Other Agencies. In addition
to the requirements of good faith cooperation and other provisions of Section 4.1 of the
Development Agreement, the City acknowledges that Landowner will be required to
obtain approval of the design of the hospital building by State OSHPD and will also be
required to obtain approvals for components of the Medical Center (including but not
limited to the heliport) from Caltrans, Sacramento County and other federal, state or
regional agencies. This approval may result in required changes to, among other
things, building structure, fenestration, awnings, set backs, and other physical features
of the hospital building and/or layout of the Project on the Property. The City shall
evaluate and process any such modifications pursuant to the MAM procedure in the
Specific Plan if such modification qualifies to be processed through the MAM procedure,
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but reserves the right to process any such changes required by such agencies through
the Planning Commission and/or the City Council, with appropriate notification to the
approval body of the mandatory requirements imposed by such agencies.

d. Section 4.6.1 — Water Supply. The City, through approval of the
Subsequent Entitlements, has made a finding pursuant to Folsom Municipal Code
section 17.38.100(D) of the “availability of hecessary public facilities including, but not
limited to, water, sewage and drainage and the adequacy of the provision which the
development makes for the furnishing of such facilities.” While the City retains the
ability pursuant to Section 4.6 of the Restated Development Agreement to "address
water shortages on a citywide basis,” the City acknowledges Landowner’s reliance upon
the finding of the availability of necessary water to serve the Medical Center, as
confirmed in the Addendum for the Project. The City based this determination upon the
technical analysis supporting the Addendum regarding water demand for the Project
and the conclusion from this technical analysis that the increased water demand
estimated at 126 acre feet per year for the Project would remain within the 5,600 acre-
feet per year available for the Specific Plan. A graphic included in the Addendum
depicting the water supply for the Project is attached hereto as Exhibit E. City
acknowledges that the estimate of water supply for the Project is now included in the
baseline analysis of water usage for the Specific Plan. The City further acknowledges
that Landowner will provide essential medical services throughout the Medical Center
and that, in the event of a water shortage, the City will take into account the water
requirements for essential medical services in any future action that may be necessary
to address water shortages. Any disruption in water supply imposed by the State or the
City that prevents Landowner from constructing any portion of the Medical Center shall
provide a basis for an extension to the Term of this Amendment No. 2 for the same
period that such disruption in water supply exists, subject to approval by the City
Council.

e. Section 4.6.2 — Water Infrastructure. The City, through approval of the
Subsequent Entitlements and consideration of a Technical Memorandum titled “PA
Parcel 85A Zone Supplemental Analysis” dated April 28, 2021, provided in support of
the Addendum, has determined that the water infrastructure for the Medical Center will
be provided through “Zone 4,” as that Zone is identified in Figure 12.1 of the Specific
Plan, and the landowner shall pay all costs and expenses for piping, and tank size
expansion from 2 million gallons to 2.6 million gallons, and construction to connect
water from Zone 4 to the Medical Center. On a temporary basis, until the completion of
the Zone 4 infrastructure, the water infrastructure for the Medical Center will be provided
through Zone 5, as that Zone is identified in Figure 12.1 of the Specific Plan.
Landowner bears all costs and expenses to connect water from Zone 5 to the Medical
Center. Unless improvements or connections to Zone 4 are solely attributable to the
hospital uses included in the Project, Landowner shall only be required to provide a fair-
share contribution towards the construction of the Zone 4 infrastructure and may elect to
participate in any special assessment/special tax funding mechanisms that are
established by the City. Landowner shall coordinate with developers of other projects
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that also use Zone 4 infrastructure to determine the amounts of their respective fair
share contribution toward Zone 4 infrastructure.

f. Section 4.10 — Commencement of Construction and Term of Planned
Development Permit and Conditional Use Permit. In light of the extended Term of
this Amendment No. 2, the City agrees that the provisions of Folsom Municipal Code
sections 17.38.110 and 17.60.060 related to expiration, revocation or abandonment of a
Planned Development Permit or a Conditional Use Permit shall have no effect, and that
the term of the Planned Development Permit and Conditional Use Permit are equal to
the Term of this Amendment No. 2.

g. Section 4.11 — Maintenance of Landscaping Frontage, Primary
Gateway and Street Lights on Public Streets. Subject to receipt of funding through a
mutually agreeable financing mechanism, the City agrees to maintain the frontage
landscaping improvements identified on Exhibit F and the streetlights on McCarthy
Way and East Bidwell Street along frontage of the Property as identified on Exhibit F.
Landowner acknowledges the identification of a “Primary Gateway” on Figure 2.2 of the
Folsom Plan Area Community Design Guidelines and as further described in Section
2.2.1 of that document . City acknowledges that the installation of the Primary Gateway
and maintenance of the Primary Gateway is included as an amenity in the Folsom Plan
Area Community Design Guidelines and, as such, is not an individual obligation
assigned to Landowner. City shall not require Landowner to bear more than a fair share
of the cost of such design, installation and maintenance, and Landowner agrees to
coordinate with developers of other projects in the Specific Plan to determine the
amounts of their respective fair share contribution toward the design, installation and
maintenance of the Primary Gateway. Notwithstanding the foregoing, City shall not be
responsible for any costs to design, install, or maintain said Primary Gateway.

10. Effect of Amendment. This Amendment No. 2 amends, but does not
replace or supersede, the Restated Development Agreement and Amendment No. 1. In
the event of any conflict, the language of this Amendment No. 2 shall be controlling in
all events or circumstances. Except as modified hereby, all other terms and provisions
of the Restated Development Agreement and Amendment No. 1 shall remain in full
force and effect.

11. Section 7.8 — Notices. All notices required by the Development
Agreement or this Amendment No. 2 as such requirements relate to the Property or the
Subsequent Entitlements, or the enabling legislation or the procedure adopted pursuant
to Government Code section 65865 shall be as provided for in Section 7.5 of the
Development Agreement, with the substitution for Landowner as follows:

CommonSpirit Health

3200 N. Central Avenue, 23" Floor

Phoenix, AZ 85012

Attention: System Senior Vice President, National Real Estate Services
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With copies to:

CommonSpirit Health

3400 Data Drive

Rancho Cordova, CA 95670

Attention: National Real Estate Services

And

CommonSpirit Health

3200 N. Central Avenue, 23 Floor
Phoenix, AZ 85012

Attention: Legal Team

12. Form of Amendment — Execution in Counterparts. This Amendment
No. 2 is executed in duplicate originals, each of which is deemed to be an original, and
may be executed in counterparts.
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IN WITNESS WHEREOF, the City of Folsom has authorized the execution of this
Amendment No. 2 in duplicate by its Mayor and attested to by the City Clerk under the
authority of Ordinance No. 1314 adopted by the City Council on the 22™ day of June,

2021.
CITY:

CITY OF FOLSOM
a municipal corporation

Michael Kozlowski, Mayor

APPROVED AS TO CONTENT:

Elaine Andersen, City Manager

APPROVED AS TO FORM:

Steven Wang, City Attorney

ATTEST:

Christa Freemantle, City Clerk
[Notary Pages to be Added]

LANDOWNER:

DIGNITY HEALTH
a California nonprofit public
benefit corporation

By:
its:

APPROVED AS TO FORM:

Martha Clark Lofgren, Brewer
Lofgren LLP
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EXHIBIT LIST

A-1 Legal Description of the Property
A-2 Depiction of Parcel 1 on Map

B Approved Site Plan

o Map Depicting Potential Future Signalized Access to Medical Center

D Improvements and Mitigation Measures to be Completed by Predecessor’s
Affiliate

E Project Water Supply

F

Map Depicting McCarthy Way Lighting, Landscaping Frontage and Tentative
Location of Gateway and Monument Signs
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EXHIBIT A-1

LEGAL DESCRIPTION OF PROPERTY

smf::lted in the City of Folsom, County of Sacramento, State of California and more particularly described
as follows:

Parcel 1 of “PN 18-388 Parcel Map Parcel BSA", filed for record May 22, 2020, In Book 240 Page 13 of Parcel
Maps, Sacramento County Records.

APN: 072-3190-048 (portion)

Exhibit A-1
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EXHIBIT A-2
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EXHIBIT B

SITE PLAN, CONTINUED

PHASE 1

FUTURE PHASE

CIRCULATION PATHS

FIRE ACCESS

SERVICES / MATERIALS

ED WALK-IN

AMBULANCE

VISITORS / PATIENT

EMPLOYEES

ERQJECT INFORMATION,

FUTURE: Acute Care Hospital = 400,000 SQFT
Medical Office Building = 130,000 SQFT

FUTURE TOTAL SQFT: 530,000 SQFT (OCCUPIED)
TOTAL DEVELOPMENT ACREAGE: 27.44 acres

OVERALL SITE ACREAGE: 31 acres

TOTAL INPATIENT BEDS: 300+ bads

PROPOSED BUILDING HEIGHT = 120" (6 LEVELS)

PROPOSED MAX FAR: .65

EXHIBIT B — SITE PLAN LEGEND
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EXHIBIT C
FUTURE POSSIBLE SIGNALIZED ACCESS

EXHIBIT C - FUTURE POSSIBLE SIGNALIZED ACCESS
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EXHIBIT D
IMPROVEMENTS AND MITIGATION
MEASURES TO BE COMPLETED BY

PREDECESSOR'S AFFILIATE

1. Mass grading of Parcel 85A and adjacent roadways resulting in contour graded
developable parcels and subgrade along roadway alignments.

2. Rough grading of a portion of Hydromodification Basin #8 (HMB#8) including the access
road along the Savannah Parkway alignment and perimeter of the basin.

3. Rough Grading of a storm drain outfall swale from the western terminus of Alder
Creek Parkway to the existing downstream waterway.

4. Excavation at a borrow site west of East Bidwell.

5. Roadway and Utility improvements along East Bidwell, Alder Creek Parkway,
Westwood Drive, Placerville Road, McCarthy Drive and Mercy Way, including storm
drain, sanitary sewer, potable and non-potable water, and dry utility infrastructure.

6. HMB#8 improvements inciuding a paved access road to East Bidwell and basin outlet
control structure and spillway.

RELATED CONDITIONS OF APPROVAL AND MITIGATION MEASURES

The following Conditions of Approval pertain to the Site Improvements referenced above; in
some cases, the applicable Conditions of Approval also pertain to construction of the Medical
Center and this list is intended to apply to those conditions of approval related to Site
Improvements, only:

Conditions of Approval 1, 2, 4, 6, 9, 10, 12 (as applicable at Improvement Plans), 13, 14, 15-25
(inclusive), 26 (as applicable at Improvement Plans), 27-30 (inclusive), 32, 33, 34 (as applicable
at Improvement Plans and not including tank size expansion unless otherwise required for
development of Parcels 2-4 of Parcel 85a), 35 (as applicable at Improvement Plans), 36
(medians only and only to the extent applicable at Improvement Plans), 41 (Phase 1 and Phase
2, only), 43 (as applicable at Improvement Plans), 50 and 51 (including all applicable mitigation
measures as identified by reference in this Condition of Approval No. 51).

Exhibit D
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EXHIBIT E
PROJECT WATER SUPPLY, INCLUDING PARCEL 1 OF PARCEL 85A

Folsom Plan Area o SO
Folsom Ranch Medical Center
Potable Water Dernand Chart

Water Supply Agreement - 5,600 AFY

5,485 AFY
Parcel 85A
add'l 126 AFY
for Parcel 1
5,369
16,359 AFA
FPASP 2018
FPASP 2018
FPASP 2018
Siseges Adjusted for Toll Bros Adjusted for Toll Bros
5,350 AFY 5,369 AFY
Folsom Plan Area Folsom Plan Area Folsom Plan Area
2018 Adopled Land Uses 2018 Adopted Land Uses with 2018 Adopted Land Uses
(less Folsom Heights Approved Toll Bres. SPA with Approved Toll Bros.
served by EID) [less Folsom Heights samved SW
by EID} 837
{less Folsom Heights
served by EID)
Exhibit E
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EXHIBIT F

STREET LIGHTING AND LANDSCAPING FRONTAGE
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Folsom City Council

Staff Reﬁort

MEETING DATE: 6/22/2021

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 10619 — A Resolution Approving the City of
Folsom Legislative Platform and Advocacy Manual

FROM: City Clerk's Department

RECOMMENDATION / CITY COUNCIL ACTION

Staff recommends that the City Council approve Resolution No. 10619 — A Resolution
Approving the City of Folsom Legislative Platform and Advocacy Manual.

BACKGROUND /ISSUE

The City has a long practice of working with lobbyists and state and federal representatives
regarding legislative matters of interest. To effectively advocate for the City's legislative
interests, it helps to identify the City’s legislative platform on current issues and to clarify
roles and responsibilities within the advocacy process. At the May 25, 2021, meeting, the
City Council reviewed the proposed Legislative Platform and Advocacy Manual and
provided feedback to staff. The suggestions from City Councilmembers have been
incorporated into the document presented for approval at this meeting,

ANALYSIS

A Legislative Platform establishes the City Council's position on current issues with the
potential to impact the City. An Advocacy Manual describes the City's process for legislative
activity and clarifies individual roles and responsibilities.

The City can act most efficiently to advocate in the City's best interest by establishing clear
procedures and roles. Well-articulated policies help ensure that the City's position regarding
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potentially impactful state and federal legislation is identified and communicated to
policymakers. In addition, a formalized advocacy system is essential when pending
legislative action calls for immediate action.

POLICY / RULE

The City of Folsom Charter vests the City Council with powers necessary for the
performance of all duties and obligations (§ 2.02).

FINANCIAL IMPACT

There is no financial impact associated with the adoption of a Legislative Platform and
Advocacy Manual. However, actions that support the City's efficient use of assets and
resources will help control costs, implement the City Council's policies and goals, and protect
Folsom residents' interests.

ATTACHMENTS

1. Resolution No. 10619 — A Resolution Approving the City of Folsom Legislative
Platform and Advocacy Manual

2. Folsom Legislative Platform and Advocacy Manual

Submitted,

Christa Freemantle, CMC
City Clerk
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Attachment 1

Resolution No. 10619 — A Resolution Approving the City of

Folsom Legislative Platform and Advocacy Manual
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RESOLUTION NO. 10619

A RESOLUTION APPROVING THE

CITY OF FOLSOM

LEGISLATIVE PLATFORM AND ADVOCACY MANUAL

WHEREAS, the City has a long practice of working with state and federal legislative

representatives; and

WHEREAS, in order to effectively advocate for the City's legislative interests, it helps to
identify the City’s legislative platform on current issues and to clarify roles and responsibilities

within the advocacy process; and

WHEREAS, a Legislative Platform establishes the City Council's position on current
issues with the potential to impact the City; and

WHEREAS, an Advocacy Manual describes the City's process for legislative activity
and clarifies individual roles and responsibilities; and

WHEREAS, establishing a clear process enables the City to act efficiently with
legislative representatives to advocate in the City’s best interest:

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Folsom approves the City of Folsom Legislative Platform and Advocacy Manual.

PASSED AND ADOPTED this 22™ day of June 2021, by the following roll-call vote:

AYES: CouncilMember(s):
NOES: CouncilMember(s):
ABSENT:  CouncilMember(s):
ABSTAIN: CouncilMember(s):

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10619
Page lof 1

Michael D. Kozlowski, MAYOR
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Attachment 2
Folsom Legislative Platform and Advocacy Manual
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CITY OF FOLSOM

LEGISLATIVE PLATFORM
and
ADVOCACY MANUAL
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LEGISLATIVE PLATFORM

The City of Folsom is a full-service charter city, providing a wide range of quality programs,
services, and amenities to residents, with excellence as a top priority. Protecting the high quality
and distinctive character of Folsom calls for an active and engaged legislative advocacy program,
which guides how Folsom advocates for its legislative and policy interests by enabling the City
Council and City staff to address legislative and regulatory issues promptly.

FOUNDATIONAL LEGISLATIVE PRINCIPLES
The below principles create the foundation for the City’s policy interests.

Preserve Local Control

Preserve and protect the City’s powers to enact local legislation, set policy direction
concerning local affairs, and oppose legislation that preempts local authority. Local
agencies should preserve authority and accountability for revenues raised and services

provided.

Promote Fiscal Stability

Support measures that promote fiscal stability, predictability, financial independence,
and preserve the City’s revenue base and maximize local control over local government
budgeting. Oppose measures that shift local funds to the county, state or federal
governments and make cities more dependent on the county, state, or federal
governments for financial stability, such as unfunded mandates or mandated costs with

no guarantee of local reimbursement or offsetting benefits.

Support Diverse Funding Opportunities

Support opportunities for the City to compete for its share of regional, state, and federal
funding. Support funding for programs with benefits to air quality, water quality,
affordable housing, infrastructure, multi-modal transportation systems, public safety,
and public health.

' LEGISLATIVE PLATFORM AND ADVOCACY MANUAL
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Enhance Quality of Life Through Adequate Public Safety

Support criminal justice laws that reinforce public safety protection for Folsom
residents. Support legislation that reduces access to firearms for individuals who have
been identified as potentially dangerous through civil measures such as extreme risk
protection orders or red flag laws. Support measures that protect city authority and

ability to deliver local emergency services.

POLICY STATEMENTS

Administration

1. Oppose State or Federal efforts to “borrow” local revenues and encourage the State to

find other methods of balancing its budget.

2. Support local government control, rather than the imposition of state, federal or regional

mandates upon local governments.

3. Support maximum flexibility for local government in contracting and contract

negotiations.

4. Support reasonable legislation that sustains the principles of the open meetings
provisions of the Ralph M. Brown Act without creating onerous burdens on local

government.

5. Support legislation that preserves the ability of local governments to determine the

appropriate type of election for their jurisdiction.

6. Oppose any amendment to the redistribution of sales and use taxes which will negatively
affect the City and its ability to provide city services and thereby cause a negative fiscal

impact.

Air Quality
7. Support continued funding and incentives to local agencies to work together to improve

air quality through the reduction of emissions and advancing economic and technical

developments.
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8. Oppose any policy or guidelines that restricts the introduction of mixed-use development

projects near multi-modal transportation centers.

9. Support policies, guidelines, incentives, and funding for programs with combined
benefits to air quality, water quality, housing, infrastructure (including multi-modal

transportation systems), and public health.

Building
10. Support policies and guidelines to facilitate options for alternative building methods,

materials, and technologies.

California Environmental Quality Act (CEQA)

11. Support all efforts to create efficiencies within CEQA and support efforts to limit delays

in the local planning and development process.

12. Support legislation that allows state agencies and local governments to continue to retain
full authority to reject projects or to condition project approvals and impose mitigation

measures.

Economic Development

13. Support international, statewide, regional, and local efforts to attract, retain and provide

resources for current and future businesses.

14. Support efforts to provide funding mechanisms for economic development tools

including infrastructure investment, housing, and economic development.

15. Support policies and programs that encourage working with other cities, counties, and
government agencies to jointly leverage resources and assets to create and strengthen

economic clusters within the region.

16. Support policies, projects, programs, and regulations for diversifying Folsom’s economic
base and facilitating investment that will result in maintaining or growing local jobs and

creating an environment that is attractive to current and emerging industries.

17. Support economic development initiatives that preserve and enhance a positive business

climate and maintain and grow the business tax base.
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Environment

18. Support legislation that provides funding opportunities focused on coordinating

sustainable planning in transportation, housing, and economic development.

Fire and Emergency Medical Services

19. Support local control of emergency medical services and ambulance services, including

pre-hospital care and transport.
20. Support efforts to streamline and coordinate hazardous materials regulations.

21. Support legislation increasing resources and local authority for the appropriate
abatement of homeless camps to mitigate public health risks, including fire risks in open

space.

Human Resources and Risk Management

22, Oppose measures that reduce local control over employee relations issues or mandate

new or enhanced local government employee benefits.

23. Oppose measures that impose compulsory and binding arbitration with respect to

employees.

Land Use Planning and Housing

24. Support efforts to strengthen the legal and fiscal capability of local agencies to prepare,
adopt and implement plans for orderly growth, development, beautification, and

conservation of local planning areas.

25. Support housing measures that promote the development and enhancement of safe and
affordable housing and accessible housing within the City for all economic segments of

the population.

26. Support funding opportunities that are provided to local jurisdictions through statewide
bond efforts.

27. Monitor local, state, and federal actions related to medical and recreational marijuana

regulatory changes. )
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28. Oppose measures to withhold funding dedicated to transportation funding unless
proposed housing goals are being met.

29. Oppose measures that restrict local discretion over physical development and design in
keeping with adopted plans and policies.

30. Support measures that recognize and promote preservation of the unique development
and design patterns of the City’s Historic District.

31. Support legislation increasing resources for services and shelters for those experiencing

homelessness.

Libraries

32. Support legislation and funding of the library fund and other local public library

programs.

Natural Hazards

33. Support programs which provide funding to hazard mitigation projects including those
identified in a FEMA-approved Local Hazard Mitigation Plan.

34. Support funding of state efforts to update and prepare earthquake hazard mapping.

35. Support legislation and funding that would create an earthquake early warning system.

Parks and Recreation

36. Oppose efforts that erode funding for vital regional and community services that
negatively impact Californian's access to parks, open space, bike lanes, after school
programming, senior services, facilities that promote physical activity, protect natural

resources, and strengthen safety and security.

37. Support legislation and funding opportunities (e.g., federal and state park grant funds,
conservancy grant funds, project mitigation funds, etc.) that helps cities build better,
stronger communities by providing funding to improve air, water, parks, open space,

natural resources, historic preservation, and arts and cultural resources.

38. Promote local agency control over policies that recognize the benefits of parks and

recreation facilities.

LEGISLATIVE PLATFORM AND ADVOCACY MANUAL
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Police Public Safety

39. Support measures that encourage community safety and well-being including those

which support state and federal reimbursement of homeland security related expenses.

40. Support the use of Homeland Security Funds for local law enforcement agencies as first

responders.

41. Support local control over adult entertainment facilities, problem alcohol establishments

and properties where illegal drugs are sold.

42. Support local control for the regulation of cultivation, storage, manufacture, transport

and use of marijuana.

43. Support legislation increasing resources and local authority for abatement of public

vandalism, especially graffiti.
44. Support use of Homeland Security Funds for local public safety agencies.

45. Monitor and review statewide actions to reform the California Public Safety Officers

Procedural Bill of Rights Act, commonly referred to as POBR.

Solid Waste and Recycling

46. Support measures that maintain and enhance local authority and economic flexibility to

regulate solid waste and recyclables.

47. Oppose any measures that invalidate AB 939 (California Integrated Waste Management
Act of 1989) indemnification and prevent cities from negotiating indemnification clauses
with waste haulers as well as support measures that would mandate state agencies to

comply with AB 939 in the same manner as required of cities and counties.

Transportation and Public Works

48. Support legislation that would increase funding for local transportation projects
including road resurfacing projects, local transit projects, adding bicycle lanes,

sidewalks, and trails throughout the city where appropriate, programs that facilitate
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development-oriented transit and transit-oriented development and enhancing

pedestrian safety.

49. Support increased State and Federal funding of transportation improvements with

regional or sub-regional benefits for all modes of transportation.

50. Support protection of dedicated transportation-related tax revenues and enhance the

ability of local agencies to finance local transportation programs and facilities.

51. Support joint planning efforts and projects with Folsom’s border cities on traffic

congestion relief projects.

52. Support the reallocation of state or federal transportation dollars to fund local rail and

transit projects.

53. Support commuter public transportation hubs to be located in areas in populated areas

where there will be a large public benefit.

Wastewater
54. Support legislation or regulations that discourage the flushing of wipes through the

sewer system unless they meet certain performance standards.

55. Support and monitor legislation that would increase the availability of funding for

infrastructure improvements and wastewater treatment.
56. Oppose legislation or regulations that mandate volumetric pricing of wastewater

57. Support legislation that allows State agencies and local governments to continue to
retain full authority to reject projects or to condition project approvals and impose

mitigation measures.

Water Quality and Water Supply

58. Support and monitor legislation that would increase the availability of, and funding for,
water conservation, water use efficiency, water reuse technologies, water recycling, local
water storage stormwater capture, and other projects, programs, or technologies that

improve water supply or water quality.

59. Support the enhancement of a reliable, resilient, and sustainable water supply for

California.

LEGISLATIVE PLATFORM AND ADVOCACY MANUAL
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60. Support measures to increase water supply and improve water quality in the region,

including drought relief legislation

61. Support funding opportunities that are provided to local jurisdictions through state or

federal legislation.

62. Support legislative and regulatory measures that enhance local agencies’ ability to share

regional water resources and the ability to implement regional conjunctive use.

63. Support legislation that protects the security of, and access to, water rights’ water and

Central Valley Project contract water at Folsom Reservoir.
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LEGISLATIVE ADVOCACY MANUAL

PURPOSE
The goals of the City of Folsom’s Legislative Advocacy Program are to:
% Describe the City’s internal procedures related to federal, state, and local
advocacy
% Ensure potentially impactful federal, state, and local legislation is identified,
analyzed, tracked, and that the City’s legislative position is communicated to

legislators

COORDINATION OF THE LEGISLATIVE PROGRAM

When City staff learns of governmental action potentially affecting the City, internal

communication and coordination to analyze the action begins.

Action can then proceed in either of two ways:

1. If the Council has previously adopted a legislative policy statement relevant to the
legislation, the City Manager may act by engaging in established advocacy methods.

2. If there is no relevant legislative policy statement or Council direction related to a
potentially impactful bill, if the issue is politically controversial, or if there is
significant local interest in the issue, the proposed legislation will be referred to

Council for direction.

THE ROLE OF THE CITY COUNCIL

The City Council has ultimate responsibility for determining the City’s position on

legislative issues. The Council's specific responsibilities include:

1. Establish legislative priorities

2. Meet with the City's state and federal legislative advocates as needed or desired to
best represent the interests of Folsom

3. Work with external entities on issues of shared regional policy concern
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4. Determine positions on resolutions proposed for adoption by the League of

California Cities, the National League of Cities, and similar regional entities, as
requested
5. Assume an active advocacy role with legislators on behalf of the City. This may

include travel, and any such travel will be consistent with current City travel policies

THE ROLE OF THE CITY MANAGER

The City Manager is the central coordinator of the City's legislative program. The City

Manager may designate a legislative liaison to assist with coordinating the City’s

legislative program. The responsibilities and activities of the City Manager include:

1. Ensuring the consistency of legislative action throughout the City

2. Coordinating contacts and communications with legislators and their staff

3. With departmental assistance, evaluating proposed legislation that may affect the
City

4. Disseminating information on public policy items of interest to City departments

5. Directing and overseeing the City’s lobbyists, including setting priorities for action
that are consistent with Council direction

6. Preparing advocacy letters for the Mayor or Vice Mayor’s signature. If neither the
Mayor nor Vice Mayor are available to sign advocacy letters, the City Manager shall
sign on behalf of the City. Copies of the communication will be distributed
immediately to the City Council.

7. Serving, as needed, as the liaison to stakeholder groups, legislative offices, and local
jurisdictions concerning legislative activities

8. Coordinating, briefing, and providing support to Council members for visits with

state and/or federal legislators, as requested

THE ROLE OF CITY DEPARTMENTS
Active departmental participation is essential to the success of the Legislative Program.

Departmental employees can provide technical assistance and unique insight into issues
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potentially impacting the City. Responsibilities of the departments include, but are not

limited to:

1. Informing the City Manager of policy issues of importance to the City and any
specific bills they become aware of that may impact the department

2. Designating key contacts within the department or division who are responsible for
evaluating legislation and/or assisting with legislative analysis and advocacy letters

3. Suggesting organizations, individuals, publications, and/or legislators who may be

allies in advocating the City's position on certain legislation

CITY COMMISSIONS AND COMMITTEES

City employees who are staff or liaison to Council appointed advisory commissions and
committees should encourage those bodies to bring to the City Manager’s attention any
proposed legislation for which they recommend a position or wish the City Manager to

track.

ENVIRONMENTAL AND WATER RESOURCES DEPARTMENT

The Environmental and Water Resources Department carefully monitors legislative
developments, due to the heavily and separately regulated nature of the utilities.
Advocacy actions that squarely and solely affect the Environmental and Water
Resources Department (i.e.: an increase in utility rates, a change in departmental
operations or policies, or additional work for staff of only the Environmental and Water
Resources Department) and that conform with approved legislative guidelines, may be

approved by the Director of the Environmental and Water Resources Department.

LEGISLATIVE ADVOCACY IN SPECIAL CIRCUMSTANCES

The City Council is the official voice of the City of Folsom and the final authority for
determining legislative positions. The processes outlined below reflect instances when
staff has no prior Council authority, the issue is controversial, or is a current item of

significant community interest, or time constraints preclude action by the City Council.
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Staff will place the item on a City Council agenda, including a specific bill number, if
any, an analysis of the item, and a recommendation if warranted, for Council
deliberation. Staff will follow the direction from Council related to the specific item.

If there is no relevant legislative platform guideline and time limits preclude action by
the City Council, the Mayor and Vice Mayor shall coordinate with the City Manager to
determine the City’s position on proposed legislation and communicate the position as
appropriate. Copies of the communication will be distributed to the City Council and
presented for ratification at the earliest possible Council meeting. In the event that a
majority of the City Council disagrees with the position expressed by the Mayor, Vice

Mayor and/or City Council, clarifying communication will be sent as appropriate.

SIGNATURES ON LEGISLATIVE COMMUNICATION

Letters and other communications expressing the City's position will customarily bear
the signature of the Mayor. However, if the legislation's principal impact is on the City’s
operating procedures, the communication may be signed by the City Manager. In order
to keep the Council and others informed of all City communication on legislation, copies

of the letters will be distributed to the City Council.

COMMUNICATION WITH ELECTED OFFICIALS

From time to time, Councilmembers may meet with the City’s local, state, and/or federal
representatives. These meetings are an important component of building legislative
relationships and sharing issues of significance to Folsom. Any meetings or
communication with local, state, or federal elected officials must be done in a
coordinated way to ensure consistency of messaging, accurate information and record
keeping, and sharing of resources. Therefore, any communication with a local, state, or

federal elected official or legislative staff shall be coordinated through the City Manager.

ADVOCACY METHODS
Drafting position letters is one advocacy tool, best used in conjunction with others. The
City Council, City Manager, and lobbyists may use any, or a combination of the below

additional advocacy methods:
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1. Calls to policymakers, their staff, or legislative committee staff

2. Meeting with legislators and their staff, stakeholders, and other groups active on the
same issue or bill

3. Testifying at a committee hearing regarding the City’s position and/or concerns

4. Building coalitions with like-minded entities

HH#H#H#

13| Page LEGISLATIVE PLATFORM AND ADVOCACY MANUAL

Page 73




This page is intentionally left blank.

Page 74

06/22/2021 Item No.5.




06/22/2021 Item No.6.

Folsom City Council

Staff Regort

MEETING DATE: 6/22/2021

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 10649 — A Resolution Adopting the City of
Folsom Governance Manual

FROM: City Clerk's Department

RECOMMENDATION / CITY COUNCIL ACTION

Staff recommends the City Council approve Resolution No. 10649 — A Resolution Adopting
the City of Folsom Governance Manual.

BACKGROUND /ISSUE

In November 2019, the City Council discussed the possibility of adopting a governance
manual. The fundamental concept was that a documented governance manual would
establish and clarify mutually agreed upon governance norms. The envisioned governance
manual would benefit the City organization and the community by elucidating roles and
responsibilities, clarifying specific processes, and documenting governing protocols.

The governance manual is not intended to be punitive, nor is it proposed to stifle
councilmembers' individualism in their representative role. Instead, the governance manual's
purpose is to establish uniform standards that help form governance norms and provide clear
guidance in procedural areas of uncertainly.

The City Council discussed the proposed governance manual at the April 13 and May 25
City Council meetings. During those discussions, the City Council provided direction to
staff for amendments and additions, and those changes have been incorporated into the

relevant sections.
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POLICY / RULE

Folsom Municipal Code section 2.06.070(C) provides that the City Council may adopt rules
governing its meetings, proceedings, and business.

ANALYSIS

The term governance refers to the process of governing. A governance manual can be a
useful tool that details the City Council and City Manager's effective governing process
norms.

The governance manual is divided into four sections:

Section 1. Effective Governance - summarizes the core principles of good governance and
describes the characteristics of both an effective City Council and an effective
Councilmember.

Section 2. Roles and Responsibilities - clarifies the roles and responsibilities of the City
Councilmembers and the City Manager. This section presents an overview of roles,
describes the limitation of noninterference with the City Manager's role, gives guidelines for
responding to public complaints, and directs an orientation process for new Councilmembers.
It also offers helpful tips on the City Council's informal role.

Section 3. Communications Protocols - provides communication norms between the City
Council and the City Manager and between individual City Council members. This section
addresses communication parameters within the legal confines of the Brown Act and
provides related safe conduct guidelines for communication on social media platforms. This
section suggests that City Council members proactively keep each other informed of their
City-related activities in the community and the region and includes a collaborative reminder
that all City Council members have an equal voice and standing on all matters affecting the
City and that no single City Council member “owns” a particular issue. This section
provides guidance for speaking on behalf of the city and speaking as individual. Lastly, this
section addresses Councilmembers’ representation of the city on regional agencies and
recommends proactive sharing of activity information from regional agencies.

Section 4 - Meeting Protocols - documents authority for development of the agenda and
addresses requests by external parties for agenda items and ceremonial documents. This
section supports the use of Robert’s Rules of Order, memorializes meeting norms, and
provides motion guidelines. This section also provides an overview of how to address
conflicts of interest. In closing, this section acknowledges other policy documents (related to
City Council meetings and code of ethics) that should be considered as companion
documents to the governance manual.
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The governance manual may be updated periodically to ensure that it remains in alignment

with current laws and City practices.

FINANCIAL IMPACT

This action has no financial impact.

ENVIRONMENTAL REVIEW

This action is not considered a project under Section 15061(b)(3) of the California

Environmental Quality Act Guidelines, and as such is exempt from environmental review.

ATTACHMENTS

1. Resolution No. 10649 — A Resolution Adopting the City of Folsom Governance

Manual

2. City of Folsom Governance Manual

Submitted,

Christa Freemantle, CMC
City Clerk
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Resolution No. 10649 — A Resolution Adopting the City of

Folsom Governance Manual
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RESOLUTION NO. 10649

A RESOLUTION ADOPTING THE
CITY OF FOLSOM GOVERNANCE MANUAL

WHEREAS, a governance manual benefits the City organization and the community by
elucidating roles and responsibilities, clarifying specific processes, and documenting governing
protocols; and

WHEREAS, a governance manual can be a useful tool that details the City Council and
City Manager's effective governing processes; and

WHEREAS, a governance manual establishes and clarifies mutually agreed upon
governance norms; and

WHEREAS, the governance manual also establishes uniform standards that provide
clear guidance in areas of procedural uncertainly; and

WHEREAS, the governance manual may be updated periodically to ensure that it
remains in alignment with current laws and City practices:

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Folsom adopts the City of Folsom Governance Manual.

PASSED AND ADOPTED this 22" day of June, 2021, by the following roll-call vote:

AYES: Council Member(s):
NOES: Council Member(s):
ABSENT:  Council Member(s):
ABSTAIN: Council Member(s):

Michael D. Kozlowski, MAYOR
ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10649
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City of Folsom

Governance Manual

Adopted June 2021
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Governance Manual
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Section 1. Effective Governance

The Folsom City Council is committed to good governance. Together, the City Council works as

a cohesive unit to make decisions in the city's best interest. While individual Councilmembers

each bring their unique background and expertise to their role as an elected official, it is only

by working together rather than as individuals that the City Council can achieve the greatest
good for the greatest number of people.

Effective Governance as the Core Principle of the City of Folsom

The City Council's core principle of effective governance is transforming the community's
needs and desires into policies that direct the City's functions. As the City Council fulfills the
responsibility of setting policy direction, how City Council members perform their
governance role is critical. Whether meeting in Council Chambers, serving in the
community, or working with city staff, Councilmembers are always stewards of public trust.
The wellbeing of the City depends upon the responsible and professional manner in which
each Councilmember and the City Council collectively fulfills their governance roles and
responsibilities.

The City Council members and City Manager work in a coordinated manner to achieve their
common purpose of effective governance. Together, they function collaboratively with a
high degree of respect, trust, and openness. Notably, the City Council and City Manager
value diversity in style and perspective and are open to new ideas. While individuals may
have potential biases or policy preferences, all team members listen with an open mind
and are willing to have preconceived notions challenged or changed. The City Council and
City Manager strategically examine issues and situations and decide on a course of action
serving the city’s mission and goals.

Effective City Councils understand that a good working relationship with each other and
staff is vital for the city to run successfully. Therefore, the City Council acts with integrity,

Section 1. Effective Governance Page 1
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civility, and a high level of professional decorum. City Council members build trust by
striving to have a “no secrets, no surprises” approach as the operating norm.

Characteristics of an Effective Council
An effective Council:

e

Follows the legal requirements of the City Charter, Municipal Code, State and
Federal law and regulations

Makes decisions that are in the best interest of the City and considers that short-
term decisions often have long-term consequences

Provides clear direction to the City Manager to ensure clarity of direction, specificity
in scope, and mutual understanding.

Seeks consensus and common ground knowing there are rarely perfect solutions
Respects the governing process and follows implementation of the will of the
majority

Represents all residents and knows that a vocal minority does not necessarily reflect
the view of a quiet majority

Characteristics of an Effective Council Member
An effective Council member:

1.
2.

Commits the time necessary to understand issues

Acknowledges their own potential biases, listens with an open mind, and is willing to
have preconceived ideas challenged

Respects the role and function of the public, city staff, and the City Manager
Recognizes that their colleagues were also elected, and all deserve equal levels of
respect

Understands that authority rests with the Council as a whole and not with individual
Council members.

Limits their critique to the idea being proposed and not to the person proposing it,
and accepts criticism of a policy or proposal without taking it personally

Respects the expertise of city staff and understands staff's desire to provide factual,
neutral information to the Council

Section 1. Effective Governance
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Section 2. Roles and Responsibilities

The City Council's role is to act as a public policy-setting body. It is the City Manager's
role to implement public policy. With a strong guiding belief that all benefit from a
clear understanding of their respective roles, this Governance Manual establishes the
normative framework under which the City Council can perform in the most effective
manner possible.

Policy Setting and Policy Implementation

One of the essential characteristics of an effective Council is their understanding and
agreement on roles and responsibilities. Generally, governance is about setting policy by
defining what the organization will do, and administration focuses on how to do it.
Discerning the difference can sometimes be challenging. If the City Council discussion
focuses on long-term outcomes, it tends to be policy setting; if it focuses on short-term
objectives or incremental steps, it tends to be administrative. Since the distinction between
policy and administration is sometimes challenging to identify, the City Council and the City
Manager must clearly understand their roles and responsibilities.

Council-Manager Form of Government

Folsom is governed under the council-manager form of government. In a council-manager
government, an elected City Council serves as the city's primary legislative body. It
appoints a city manager to oversee day-to-day municipal operations, craft the budget, and
implement and enforce the City Council's policies and direction.

Mayor's Role
Folsom’s Charter defines the Mayor’s role and establishes the selection of the Mayor by the
City Council. The Mayor’s primary responsibilities include:

1. Presiding at meetings of the Council;

2. Meeting regularly and as appropriate with the City Manager to provide policy
guidance relative to the actions of the Council, expressing the desires of the Council
and its members, and monitoring the administrative implementation of Council
policies;
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3. Recommending City policy, legislation, and programs, subject to approval by a
majority of the City Council;

4. Representing the City for ceremonial purposes,

5. Represent the City in intergovernmental relations, personally or by a designated
representative with the concurrence of the Council; and

6. Establishing and dissolving limited-term ad hoc committees, subject to the approval
of the Council

Vice Mayor’s Role

Folsom’s Charter defines the Vice Mayor’s role and establishes the selection of the Vice
Mayor by the City Council. The Vice Mayor's primary responsibility is to perform the
Mayor’s duties in the Mayor's absence.

City Manager's Role

Folsom's Charter identifies the City Manager’s role as the administration of all affairs of the
City, and as such, the City Manager holds many powers and duties. This role includes, but
is not limited to:

1. Appointing and removing all assistants to the city manager and all department
heads;

2. Appointing, removing, and disciplining all employees of the city (the city manager
may delegate this authority to the several department heads, but retains certain
authorities;

3. Directing the administration of all departments;

4. Preparing the City’s budget;

5. Keeping the City Council fully informed and advised of the financial, administrative,
physical, and operational condition of the City and of its future needs in each area,
and make such recommendations and present such plans and programs concerning
the affairs of the City;

6. Providing for the enforcement and faithful execution of all laws, ordinances, rules,
regulations, acts of the City council, the City Charter and such other actions as the
City council shall direct;

7. Attending all City council meetings and taking part in the discussions of the City
council (but having no vote);

8. Investigating all complaints in relation to matters concerning the administration of
the City;

Section 2. Roles and Re_sponsibilities Page 87 Page 4




06/22/2021 Item No.6.

9. Exercising general supervision of all public buildings, parks, real and personal
property, assets, utilities, streets, and other public properties which are under the
ownership, control, or jurisdiction of the city;

10. Carrying out and enforcing all policies of the City council and all rules, regulations
and ordinances adopted by it;

11. Cooperating with all community organizations whose purpose is to serve the
welfare and best interests of the City and of its people, business, and organizations;

12. Preparing the City council agenda in such a manner to ensure that all matters
concerning the attention of the City council are included thereon in a timely
manner;

Noninterference with City Manager's Administrative Role

The City Manager's administrative role is distinct and separate from the City Council’s role.
As prescribed by the City’s Charter, neither the Mayor nor any Councilmember shall interfere
with the execution of the City Manager's powers and duties. Except for purposes of inquiry, the
Mayor and Councilmembers shall deal with the administrative services of the City solely
through the City Manager, and neither the Mayor nor any Councilmember shall give orders to
any subordinate of the City Manager, either publicly or privately. The City Council may express
its views and fully and freely discuss with the City Manager anything pertaining to
appointment and removal of any department head or employee, but neither the Mayor nor
any Councilmember shall in any manner control or demand the appointment or removal of
any City department head or employee.

Responding to Public Complaints
It is important that when Councilmembers receive a complaint or inquiry from a member

of the public, the Councilmember should acknowledge the requestor’'s communication
without making promises or jumping to conclusions. As the City Manager's role is to
investigate and resolve these issues with city staff, all complaints should be forwarded to
the City Manager for a response. The City Manager will keep the City Council informed
regarding administrative actions.

New Councilmember Orientation
Welcoming newly elected Councilmembers and providing them with the appropriate
orientation and resources is crucial to developing an effective, cohesive governance team.
1. With the Brown Act limitations in mind, current Councilmembers are encouraged to
reach out to newly elected members to welcome them and build productive working
relationships.
2. The City Manager will provide a formal orientation for new Councilmembers to:
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a. Explain roles and responsibilities;
b. Introduce department heads;

Provide practical information such as access to City Hall, office space, security

procedures, meeting protocols;
d. Study a typical City Council meeting agenda and explain the order of

business, consent calendar, business from the floor, and other meeting
sections and protocols such as making motions and providing direction to

the City Manager and staff during a City Council meeting.

e. Review rules regarding confidentiality, the Brown Act, and gift reporting;

3. Councilmembers shall work through the City Manager to schedule additional

meetings with department heads and/or tours of city facilities to gain a better

understanding of city services and operations.

City Council’s Informal Role - Some Helpful Tips to Keep in Mind

1.

Lead by example. Be honest, consistent, and flexible.

N

Do not get stampeded into action by the strong demands of special interest groups. Your

job is to find the entire community’s long-term public interest, and you may be hearing

from a vocal minority.
3. Be clear on what you stand for and what is important to you.

4. Think about what you want to accomplish. Do not act rashly and assume that only you

know the best way to accomplish things. Every issue will benefit from additional
discussion. Your perceptions may change.

5. Sometimes we underestimate the potential impact of a strong leadership voice. Use the

dignity of your office to help the community get past contentious issues.
6. There can be a tremendous amount of discomfort in making very public decisions. it is

important to take a long-term perspective, weigh everything, and reach good decisions.

7. Know that you will not be able to satisfy everyone. If you try, you will not be able to
demonstrate leadership. Listen fairly, listen thoughtfully, and then do what is best.

8. Most of the easy decisions were made a long time ago. Many decisions that need to be
made can be difficult - but you cannot always solve those big problems easily.
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Section 3. Communication Protocols

Effective communication brings individuals together to achieve desired outcomes, and
it requires clear sharing of information and attentive listening. Successful
communication builds and maintains strong relationships, develops reciprocal trust,
promotes transparency, supports understanding with the community, and facilitates
good decision-making. As importantly, effective communication reduces
misunderstanding and decreases the potential for conflict.

Communication between the City Council and the City Manager

Folsom's council-manager form of government directs the City Council to communicate
with the City Manager on all matters related to City operations, and City Council members
are therefore encouraged to contact the City Manager with questions about city operations
or issues. The City Manager will obtain the requested information or direct the appropriate
staff member to assist. When an individual City Council member seeks information that the
City Manager believes may be of interest or use to other City Council members, the City
Manager may share that information with the entire City Council to keep all members
equally informed. The City Council should be aware that the City Manager may not readily
share some items due to employment law, privacy rights, investigations, etc.

Agenda review sessions with the City Manager and individual City Council members are
scheduled in advance of each City Council meeting. City Council members are strongly
encouraged to ask questions about agenda items during their agenda review session, as
this allows staff time to perform additional research if necessary before the Council
meeting. City Council members are welcome to ask the questions again at the Council
meeting to benefit other Council members and the public.

Direction to City Manager at City Council Meetings
In providing direction to the City Manager and staff during City Council meetings, the City
Council should ensure that direction and motions provide unambiguous policy direction,
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including specificity and scope of the desired action. If a motion seems unclear, City Council
members should ask for clarification to be sure all agree on the proposed direction.

Communication between City Council Members

City Council Members should treat each other with dignity and respect and observe a high
level of professional decorum both on and off the dais. This respectful approach supports
a productive sense of camaraderie and sets an example for civil decorum in City Council
meetings.

Brown Act

The California open meeting law, commonly known as the "Brown Act," requires all City
Council meetings to be open to the public (subject to a few limited exceptions). A meeting
is defined as any congregation of a majority of the members of a legislative body at the
same time and place to hear, discuss, and deliberate upon any item that is within the
subject matter jurisdiction of the legislative body. Accordingly, meetings or discussions
between three or more members of the Folsom City Council could violate the Brown Act if
such meeting is to discuss any matter within the subject matter jurisdiction of the City
Council (e.g., City parks and recreation programs, budget, staffing, streets and traffic, public
improvements, or private development projects, etc.) without first complying with agenda-
posting and noticing requirements of the Brown Act.

Meetings subject to the Brown Act are not limited to face-to-face gatherings. They also
include any communication medium or device (for example, telephone conversations, text
messages, social media postings, etc.) through which a majority of the City Council
discusses, deliberates, or acts on an item of business outside of a noticed meeting.
Communication technologies present particular Brown Act challenges. For example,
standard email practices of forwarding or replying to messages can easily lead to a serial
meeting prohibited by the Brown Act, as can participation by a majority of the Council
members in an internet chatroom, social media format, a Facebook page posting, or blog
dialogue.

Social Media

City Council members should use the same professionalism and sound judgment exercised
in public meetings when communicating on social media. Beyond standards of
professionalism, City Council members should also be mindful of legal restrictions on their
social media activity.

In 2020, State legislation (AB 992) amended the Brown Act to address public officials' use of
social media, and two particular elements are essential to keep in mind. First, AB 992
clarifies that a public official may have their separate conversation on social media
platforms to answer questions, provide information to the public, or solicit information
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from the public regarding a matter within the legislative body's subject matter jurisdiction.
However, this is legally permissible as long as a majority of the members of the legislative
body do not use the social media platform to discuss among themselves of the same
matter, including making posts, commenting, and even using digital icons that express
reactions (i.e., emaojis, "liking", thumbs up, thumbs down, etc.) to the discussion made by
other members of the legislative body.

Key Point: A City Council member may have their own conversation on social media
about a matter within the City Council's subject matter jurisdiction, up to the point when
a majority of the City Council members starts to have the same conversation on their
own. Once there is a majority of City Council members having their own "separate”
conversation on social media about the same subject matter, then those conversations
must cease altogether. Simply using a digital icon (such as emojis) constitutes having a
conversation under AB 992.

Secondly, AB 992 goes further by prohibiting a member of a legislative body from
responding directly to any communication on an internet-based social media platform
regarding a matter that is within the subject matter jurisdiction of the legislative body that
is made, posted, or shared by any other member of the legislative body. In other words, if a
public official posts a comment in response to another public official's social media post
about an agency issue, that could be a Brown Act violation under AB 992 (assuming both
public officials serve on the same legislative body). AB 992 covers commonly used social
media platforms such as Facebook, Instagram, Snapchat, Twitter, blogs, TiKTok, and Reddit.

Key Point: Be careful not to comment on another City Council member's posting on
social media, including posting comments, retweeting, "liking," "disliking," responding
with positive or negative emojis, and reposting. Violations of the Brown Act can
potentially lead to invalidation of future City Council actions, payment of a challenger's
attorney fees, and even criminal prosecution for the offender.

Keeping Each Other Informed of Activities and Reporting on Regional Agency Action

City Council members should proactively keep each other informed of their City-related
activities in the community and the region. City Council members should also report on
important discussions and actions from the regional agencies they serve. This reporting of
activities and actions is best accomplished at a City Council meeting either during
discussion of related agendized items or during the Council Comments segment of a
meeting.

The proactive sharing of activities contributes to the collaborative nature of the City
Council's work and respects the role of all members. Importantly, this sharing of
information honors the standard that no single City Council member "owns" a particular
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issue or effort. It also reinforces the notion that all members have an equal voice and
standing on all matters affecting the City.

Communication between City Council Members and the Public

Speaking for "the City"

When a City Council Member is requested to speak to a group or is asked the Council's
position on an issue, the response should reflect the Council's position as a whole as taken
in open session. Of course, a member may clarify their vote on a matter by stating, "While |
voted against 'X,' the City Council voted in support of it." When representing the City at
meetings or other venues, those in attendance must understand the Council's position as
well as the position of an individual member.

Safeguarding Confidential, Sensitive and Closed Session Information
Confidential or sensitive City information, including closed session materials and
discussions, shall not be disclosed in any circumstances, including via electronic
communication.

Correspondence

Members of the City Council will often be called upon to write letters to residents,
businesses, or other public agencies. Typically, the Mayor will transmit the City's position
on policy matters to outside agencies on behalf of the City Council. Individual members of
the Council will often prepare letters for constituents to respond to inquiries or provide
requested information. City letterhead is available for this purpose, and staff can assist in
the preparation of such correspondence. Requests for assistance should be made to the
City Manager.

On occasion, members may wish to transmit correspondence on an issue upon which the
Council has yet to take a position or has no position. In these circumstances, members
should indicate either in correspondence or verbally that they are not speaking for the City
Council as a whole, but for themselves as a private citizen or as one member of the Council.
Council Members should avoid expressing opinions that could be perceived as biased or
creating an appearance of bias when communicating about a matter that has the potential
of coming before the Council for action.

After the City Council has taken a position on an issue, official City correspondence related
to the issue should reflect this position. Similar to verbal communication standards, a City
Council member who disagrees with the majority opinion may express their position by
indicating that, "While | voted against 'X,' the City Council voted in support of it." In
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addition, City letterhead and staff support cannot be utilized for any personal purpose or in
the Council Member's own campaign, including letters of recommendation.

Representing the City on Regional Agencies

City Council members are assigned to represent the City on a variety of regional agency
boards and commissions. Active participation by City Council members on regional
agencies ensures the City's interests are adequately represented, advances Folsom's
standing in the region, and allows City Council members to gain additional experience
while developing connections with leaders from other jurisdictions. City Council members
should exhibit the same dedication to regional agency meetings as they do to Council
meetings through regular attendance, knowledge of the agenda, and engagement in policy
discussions. If a City Council member is unable to attend a meeting, they should advise the
alternative representative.

Assignments to regional agencies are generally proposed by the Mayor and require the
concurrence of the City Council. Care should be taken to distribute the workload as evenly
as possible and capitalize on subject matter expertise. Keeping regional assignments as
consistent as possible year-to-year maintains the City's knowledge and seniority on
regional agency.

Council meetings provide an opportunity to "report out" on regional activity so that all City
Council members, staff, and the public are fuily informed. See "Keeping Each Other
Informed of Activities and Reporting on Regional Agency Action” earlier in this section for
additional details.

H#i#t#
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Section 4. Council Meeting Protocols
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The people of this State do not yield their sovereignty to the agencies which serve
them. The people, in delegating authority, do not give their public servants the right to
decide what is good for the people to know and what is not good for them to know.
The people insist on remaining informed so that they may retain control over the
instruments they have created.

California Brown Act

Conducting Open Meetings

Folsom City Council meetings are held in compliance with the California Brown Act,
which prescribes requirements for open and public meetings, notice of meetings,
public participation, and general agenda title guidelines.

Placing an Item on the Agenda

Folsom Municipal Code section 2.06.070(A)(1) places the responsibility to develop
the agenda for City Council meetings on the Mayor and the City Manager.
Generally, items placed on the agenda will be generated by staff, but occasionally
items may be proposed by either a City Council member or a member of the public.

Agenda Items Proposed by a City Council Member

A City Council member may request an item be placed on a future agenda by
contacting the Mayor or City Manager. When the proposal entails wholly new policy
direction or an issue that has not previously been considered, the Mayor and City
Manager may place the item on an agenda to seek preliminary consensus from the
City Council whether to investigate the proposal further. Staff will not conduct
research or prepare a staff report until receiving direction to do so from the City
Manager.
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Agenda Items Proposed by Members of the Public

A member of the public may propose an item be placed on a future agenda by
contacting a City Council member, pursuant to Folsom Municipal Code section
2.06.070(A)(2). The City Council member should communicate the request to the
Mayor and City Manager for appropriate handling and scheduling.

Rules of Order

The City Council generally meets twice per month to conduct the public's business,
and it is essential that meetings be orderly, efficient, and well-run. The City Council
may establish and adopt by resolution its meeting procedures, and as to matters
not covered by Council-adopted procedures, the Folsom Municipal Code provides
that those matters shall be governed under the most current edition of Robert’s
Rules of Order. The Mayor presides over meetings of the City Council; in the
absence of the Mayor, the Vice Mayor shall preside. In the absence of the Mayor
and Vice Mayor, the City Council may designate a senior member of the City Council
to serve as temporary presiding officer to facilitate the conduct of the meeting.

City Council Meeting Norms
For most agenda items, the following sequence of steps will occur:

1. Staff presentation

2. Questions from the City Council

3. Public hearing or public comment (depending upon the nature of the item)

4. Follow up questions from the City Council, if any

5. Motion or proposed direction to staff (see below for more detail regarding
motions)

6. Discussion by the City Council

7. Vote on motion, or verbal expression of consensus

Certain hearings (such as appeals, community facility district formations, utility rate
increases, etc.) may require additional procedures, and the City Attorney will
provide appropriate instructions to guide the City Council’s sequence of steps in
those instances.
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Making and Seconding Motions

Direction is given by the City Council through motions, which are verbal tools to
focus discussion on proposed action and, eventually, to memorialize City Council
direction. A motion supports orderly deliberation and ensures all voices are heard.

Motions should begin with “I move . . .” to make it clear that this is a motion for
action. Most staff reports contain staff's suggested motion-ready language within
the “recommendation” section at the beginning of each staff report, but City Council
members may make any desired motion. Motions require another City Council
member to “second” the motion, which indicates there is interest in taking action on
the motion. Motions are seconded by verbalizing “| second the motion”. Any City
Council member or the Mayor may make or second a motion.

Before the Mayor asks the City Clerk to call the question, the City Council may
continue to discuss and deliberate on the merit of the motion. The maker of a
motion has the right to speak so the City Council understands the basic premise of
the motion, and to address any argument or opposition to the motion.

The most commonly used motions are:

Action Accomplished
The first motion made
which proposes action
Either adds or subtracts
to the preceding motion
Refers the matter to a
commission or
committee

Language
“l move that...”

Motion Type
Main/Original motion

“I move that the motion
be amended by..."

“I move that the issue be
referred to the
[appropriate commission
or committee]”

Amending a motion

Refer to a commission or
committee

Continue or Postpone

Continues or postpones
action to a future date
(this can be to a date
certain, or off-calendar to
indicate open-ended
continuation

“I move that the issue be
[continued to [specific
date or off-calendar]”

Previous Question

Ends discussion and
compels a vote

“I move the previous
question”

Section 4. Council Meetings Protocols
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Limit Debate Re-focuses lengthy or off- | “I move to limit

topic discussion, without | discussion to [time limit
blocking further or topic]”

discussion

In addition, a “point of order” question serves to bring discussion that has detoured
away from meeting norms back to conformance with proper procedures. The
Mayor or any City Council member may call a point of order.

The City Attorney provides advice during meetings in response to legal or
procedural inquiries from the Mayor and City Council members. The City Attorney
may also assist the City Council in framing complex motions to ensure clarity of
intent and legal sufficiency.

Proclamations and Resolutions of Commendation

From time to time, the City receives requests from external parties for
proclamations and resolutions of commendations. These requests are generally
submitted to the Mayor, as the Folsom Municipal Code identifies the Mayor as
responsible for representing the City for ceremonial purposes. If the Mayor
approves the request and indicates the item should be placed on a City Council
agenda, staff will prepare the appropriate item.

External presentations

From time to time, the City receives requests from external parties to make a
presentation to the City Council. Similar to agenda items proposed by members of
the public, requests by external parties to make a presentation before the City
Council should be communicated to the Mayor and City Manager for appropriate
handling and agenda scheduling.

Reporting and Avoiding Conflicts of Interest

The Political Reform Act of 1974 (“the Act”) establishes conflict-of-interest laws in
California. The Act limits the receipt of specified gifts and honoraria and
promulgates the principle that public officials should perform their duties serving
the public in an impartial manner, free from bias caused by their own financial
interests or the interests of persons who have supported them. In addition, the Act

Section 4. Council Meetings Protocols Page 15
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sets up a mechanism whereby assets and income of public officials which may be
materially affected by their official actions shall be disclosed and in certain
circumstances the officials are disqualified from acting within their official capacity
so that conflicts of interest may be avoided.

To determine whether a conflict of interest exists under the Act, the California Fair
Political Practices Commission (FPPC) prescribes a four-step process, which is
complex and time-consuming to properly analyze. The four considerations are:

STEP 1: Is it reasonably foreseeable that the governmental decision will have
a financial effect on any of the public official’s financial interests?

STEP 2: Will the reasonably foreseeable financial effect be material?

STEP 3: Will the material financial effect on the public official’s financial
interest be indistinguishable from its effects on the public generally?

STEP 4: Is the public official “making, participating in making, or in any way
attempting to use his or her official position to influence the governmental
decision™?

Key Point: It is of paramount importance that City Council members consult
with the City Attorney to determine the existence of a conflict of interest.
This consultation should happen before a City Council meeting when a
possible conflict exists related to an agendized item. The City Attorney will
assist City Council members in determining whether a conflict of interest exists. If
a conflict exists, and no exceptions apply, disqualification is required. The rules
and interpretation are complicated, and the Act deals with conflict-of-interest
situations on a transactional, or case-by-case, basis. This means that situations
must be assessed for possible conflicts of interest in the light of their individual
facts. The Act demands continual attention on the part of officials. They must
examine each transaction to determine if a conflict of interest that triggers
disqualification exists.

When a conflict is determined to exist in relation to an agendized items before the
City Council, the conflicted City Council member must:
1. Publicly identify the nature of the conflict / financial interest that causes the
conflict (except that he or she need not disclose the street address of a
residence);

Section 4. Council Meeting_s Protocols Page 16
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2. Recuse from discussing and voting on the matter; and
3. Leave the meeting room and refrain from participating in discussion of the
item until after the decision has been made
a. Exception: Conflicted City Council members do not need to leave the
dais for items on the Consent Calendar, but they still must disclose the
nature of the conflict / financial interest and refrain from voting on

that item

Companion Documents

The City Council has previously approved the below-referenced policies, which
should be considered as companion documents to this Governance Manual.

1. Resolution No. 9689 - A Resolution of the City Council of the City of Folsom
Relating to City Council Meetings, Proceedings, and Business (2015)

2. Resolution No. 7788 - A Resolution Adopting a Code of Ethics Appliable to
the City Council, City Commissions and Committees (2006)

HHHH#
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Folsom City Council

Staff ReRort

MEETING DATE: 6/22/2021

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 10650 — A Resolution Authorizing Public
Fireworks Displays During the Annual Folsom Pro Rodeo
Activities

FROM: Fire Department

RECOMMENDATION / CITY COUNCIL ACTION

The Fire Department recommends that the City Council pass and approve Resolution No.
10650 — A Resolution Authorizing Public Fireworks Displays during the Annual Folsom Pro
Rodeo Activities on July 2, July 3, and July 4, 2021.

BACKGROUND /ISSUE

The Annual Folsom Pro Rodeo is scheduled for July 2, July 3, and July 4, 2021, at Rodeo Park,
with a proximate firework display each night.

The Fire Department is coordinating the safety requirements for these fireworks displays with
the Greater Folsom Partnership and the California State Fire Marshal’s Office. The licensed
firm of Fireworks & Stage FX America has been secured by the Greater Folsom Partnership
to operate these fireworks displays.

POLICY /RULE

Section 9.36.020 of the Folsom Municipal Code states that public displays of fireworks may
only be held when authorized by resolution of the City Council, after recommendation of the
Fire Chief, and when under the supervision of a licensed pyrotechnic operator.

1
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ANALYSIS

A public display of fireworks is proposed by the sponsor of the event to be fired each night at
the conclusion of the Rodeo. Staff has reviewed all safety issues relative to public fireworks
display and is working with the Greater Folsom Partnership and Fireworks & Stage FX
America to mitigate any potential issues. Staff believes that these mitigation measures will
reasonably satisfy the safety concerns.

FINANCIAL IMPACT

There is no fiscal impact as the overtime staff costs for the required fire safety officer standby
each night will be paid by the Greater Folsom Partnership.

ENVIRONMENTAL REVIEW

There are no foreseeable environmental impacts.

ATTACHMENTS

1. Resolution No. 10650 — A Resolution Authorizing Public Fireworks Displays during the
Annual Folsom Pro Rodeo Activities

2. Fire Department Permit Application from Fireworks & Stage FX America

Submitted,

Ken Cusano, Fire Chief
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RESOLUTION NO. 10650

A RESOLUTION AUTHORIZING PUBLIC FIREWORKS DISPLAYS DURING THE
ANNUAL PRO RODEO ACTIVITIES

WHEREAS, on the evenings of July 2, July 3, and July 4, 2021, the Folsom Chamber of
Commerce will be sponsoring the Annual Folsom Pro Rodeo at the Dan Russell Arena; and

WHEREAS, Folsom Municipal Code Section 9.36.020 authorizes the public display of
fireworks; and

WHEREAS, the City of Folsom wishes to support the festivities of our nation’s
independence, as well as family-oriented activities within the community;

NOW, THEREFORE, BE IT RESOLVED that the City Council authorizes this public
display of fireworks to celebrate this special occasion, with the recommendation of the Fire Chief,
and under the supervision of licensed pyrotechnic operators.

PASSED AND ADOPTED this 22nd day of June 2021, by the following roll-call vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

Michael D. Kozlowski, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10650
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FOLSOM
FIRE DEPARTMENT

535 Glenn Drive Folsom, CA 95630
Office (916) 461-6300 Fax (916) 984-7081

wwnw. folsom.ca.ug ST
FOLSOM

FIRE SAFETY OFFICER SERVICE AGREEMENT

APPLICANT: Fireworks & Stage FX America

TAX ID/SS#: g

ADDRESs; PO Box Lakeside, CA 92040

619-938-8277 office@fireworksamerica.com

TELEPHONE:

It has determined by the Fire Chief, in accordance with City of Folsom Municipal Code Chapter 8.36 (Folsom
Fire Codc § 107.8) that provision must be made for Fire Safety Officer Services at the following event/activity:

Date(s) Start Time Finish Time Total Hours
7/2-714/2021 6:00pm 10:00pm 4.0

TYPE OF EVENT:

The Fire Chief hereby agrees to furnish, and Applicant hereby agrees to accept and pay for, the requisite Fire
Safely Officer Services subject to the following terms and conditions:

1. The event/activity will require approximately _?_2,___ hours of service by _1____ Fire Safety Officer(s),
to be provided at an hourly rate of $94.10 per hour;

In the event additional hours of Fire Safety Officer services are required by the length and/or nature of
the event/activity, such additional services shall be provided by the Fire Department at the same hourly
rate(s) as aforesnid;

©

3. The Folsom Fire Department shall bill by invoice for the aforesaid services by invoice;

4. 'The Applicant shall remit the full sum due and owing within thirty (30) days of the date of the invoice.

- Jule Andvaws, 0ffice May K?V-Sﬂww

plicas! (If authorized representutive, Lfl‘(' title) Date

Signature of Fire Department Representative (inchude title) Date

Working Together to Provide Superior Scrvices in a Safe, Thorough, and Elficient Manner
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FOLSOM
FIRE DEPARTMENT

535 Glenn Drive Folsom, CA 95630
Office (916) 461-6300 Fax (916) 984-7081
www.folsom.ca.us city or

FOLSOM

DIATINETIVE BY HATURE

FIRE DEPARTMENT PERMIT APPLICATION
OPERATIONAL PERMIT

BUSINESS NAME (Print) Fireworks & Stage FX America

ADDRESS PO Box 488 Lakeside, CA 92040

APPLICANT NAME Julie Andrews

BILLING ADDRESS (IF H

e ( PO Box 488 Lakeside, CA 92040
TELEPHONE NUMBER 619-938-8277

E-MAIL office@fireworksamerica.com

ACTIVITY DESCRIPTION Pyrotechnics for Folsom Rodeo

A property owner or owner’s authorized agent who intends to conduct an operation or business, or install or
modify systems and equipment that are regulated by the California Fire Code, or to cause any such work to be
performed, shall first make application to the fire code official and obtain the required permit. (CFC 105)

Conditions of Permit

The conditions, surroundings, and arrangements for the operation(s) or activities subject to this permit shall be
in accordance with all applicable regulations. The premises shall be subject to periodic inspection by the City of
Folsom to ensure compliance with the applicable regulations and any condition(s) imposed. The permit is
subject to revocation for failure to comply with those regulations and any specific conditions that are in effect at
the time of inspection.

In obtaining a fire department permit the applicant understands and acknowledges that Folsom Fire Department
has the right to enter and inspect that for which the permit is issued for compliance within the rules and
regulations enforced by the City of Folsom. The applicant acknowledges that right and agrees to pay all costs
incurred by the City of Folsom in securing any judicial writ or inspection warrant to fulfill that right wherein the
applicant fails to give consent for inspection.

Application is made to Folsom Fire Department for inspection and approval of the described operation or
activity, which will conform to all applicable standards. No operation or activity requiring a permit will be
performed until a Fire Department permit is received. It is understood that working without approved plans and
a permit will result in delays and additional fees.

Working Together to Provide Superior Services in a Safe, Thorough, and Efficient Manner
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(e}

FIRE CODE PERMIT FEES (To operate, conduct, perform, store, or use the following):

Operational Permits* ($185 each) (Check One or More)
Activities in Hazardous Fire Areas Liquid or Gas-fueled Vehicles or Equip in Assembly Bldgs.
Aerosol Products Storage/Handling Liquefied Petroleum (LP) Gas Storage and Use**
Amusement Buildings Magnesium Storage/Handling
[ | Aviation Facilities [ | Miscellaneous Combustible Storage (2500+ sq. ft.)
Carbon Dioxide Systems (100+ pounds) Mobile Fueling of Hydrogen-Fueled Vehicles
Carnivals and Fairs Mobile Food Preparation Vehicles
Cellulose Nitrate Film Motion Picture and Other Filming
Christmas Tree Lots Motor Vehicle Fuel Dispensing Facilities
Combustible Dust-Producing Operations Open Burning
Combustible Fiber Storage/Handling Open Flames and Torches
Compressed Gases Storage/Handling** Open Flames and Candles
Covered and Open Mall Buildings Organic Coatings
Cryogenic Fluids Storage/Handling** Places of Assembly (50 or more people)
Cutting & Welding Production Facilities (Live Audiences)
Dry Cleaning v | Pyrotechnics / Special Effects Material
Exhibits and Trade Shows Pyroxylin Plastics Storage/Handling
Explosives Storage/Handling Refrigeration Equipment Storage/Handling
Fire Hydrants and Valves (Including private) Repair Garages
Flam. /Comb. Liquids Storage and Pipelines** Rooftop Heliports
Floor Finishing (350+ sq. ft.) Spraying or Dipping**
Fruit & Crop Ripening Storage of Scrap Tires and Tire Byproducts
Fumigation/Insecticidal Fogging : Temporary Membrane Structures and Tents**
Hazardous Materials Storage/Handling** Tire Rebuilding Plants
Hazardous Production Material (HPM) Facilities || Waste Handling
High Piled Combustible Storage (500+ sq. ft.}** Wood Products Storage/Handling
Hot Work Operations : Expedited Service Fees (1.5 X Regular Fee)
Industrial Ovens** Technical Assistance / Third Party (Actual Cost)
Lumber Yards and Woodworking Plants || Re-Inspection (27 and subsequent) $228 each

* Includes initial fire and life safety inspection and one re-inspection.

** In addition to fire and life safety inspection(s), these processes may also require a construction plan review. Plan review fees are based
on the project’s valuation or on third-party plan review costs; whichever is higher.

TOTAL FEE(S) DUE $
CHECKS PAYABLETO: CIIY OEFOLSOM Click here to Submit by Email
FOLSOM FIRE DEPARTMENT
ACCTS RECEIVABLE (Attach this form and any
535 GLENN DRIVE e o D

FOLSOM, CA 95630

(OFFICE USE ONLY)
PAYMENT RECEIVED: CHECK NUMBER: CASH:
PERMIT NUMBER: INSPECTOR:
Working Together to Provide Superior S h Safe, Thorough and Efficient Manner.
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Application for Permit for a
Public Display of Pyrotechnics

Authority having Jurisdiction: 21212

Folsom Fire Department
48 Natoma Street
Folstom, CA 95630

P.
Ft#%éfks La:l 06/22/2021 Item No.7.

& Stage FX (61 =OZTT
AINEriCa Fax (619) 938-8273

Client:

Folsom Chamber of Commerce
Attn: Libby Siino

200 Wool Street

Folsom, CA 95630

Fireworks & Stage FX America, Inc. on behalf of the Sponsor Listed Above requests a permit to
conduct a public display of fireworks in accordance with Federal, State and Local Laws and Ordinances.

Date(s): 7/2/2021 713, 7/4

Site Information:

6-8 mins
2936-02

Time/Length: 9:45pm
Brandon Waits

Pyrotechnic

Operator(s) (Operator Name) (License No.)
and License and assistants.
Number:

(where required)

Brandon Cell: 916-802-4482
Email: bfwaits@gmail.com

Folsom Rodeo Arena
See Plot Map

200 Wool Street
Folsom, CA 95630

Proof of current General Liability Insurance and Workers Compensation Insurance is attached.

A detailed diagram of the proposed firing site is attached.

Description of Display:

Office contact: Julie Andrews
(619) 938-8277, Fax (619) 938-8273

Folsom Chamber of Commerce on 7/2/2021 in Folsom, CA.

Fireworks fired Electrically, in Racks.

Ground Level Pyrotechnics (0 - 50 Foot typical Altitude):

Low Level Pyrotechnics (51 - 125 foot typical altitude):

Bombardments - 26;

Aerial Pyrotechnics (>125 foot typical altitude):

PERMISSION TO CONDUCT A PUBLIC DISPLAY OF PYROTECHNICS AS SPECIFIED HEREIN

IS HEREBY: PERMITTED DENIED

Circle Appropriate

Signature of Permitting Authority

Date

Title

Fireworks & Stage FX Permit Reference No. 21212
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. Fireworks
Public Display of Pyrotechnics UL 0 g A
Authority having Jurisdiction: 21213 Client:
Folsom Chamber of Commerce
Folsom Fire Department Attn: Libby Siino
48 Natoma Street 200 Wool Street
Folstom, CA 95630 Folsom, CA 95630

Fireworks & Stage FX America, Inc. on behalf of the Sponsor Listed Above requests a permit to
conduct a public display of fireworks in accordance with Federal, State and Local Laws and Ordinances.

Date(s): 7/3/2021 712,714 Site Information:

TimelLength: 9:45pm 6-8 mins Folsom Rodeo Arena
. . See Plot Map

e B RS B0Vl St

Operator(s) P , " [Folsom, CA 95630

and License and assistants.

Number:

(where required)

Brandon Cell: 916-802-4482
Email: bfwaits@gmail.com

Proof of current General Liability Insurance and Workers Compensation Insurance is attached.

A detailed diagram of the proposed firing site is attached.  Office contact: Julie Andrews
Description of Display: (619) 938-8277, Fax (619) 938-8273

Folsom Chamber of Commerce on 7/3/2021 in Folsom, CA.
Fireworks fired Electrically, in Racks.

Ground Level Pyrotechnics (0 - 50 Foot typical Altitude):

Low Level Pyrotechnics (51 - 125 foot typical altitude):

Aerial Pyrotechnics (>125 foot typical altitude):

PERMISSION TO CONDUCT A PUBLIC DISPLAY OF PYROTECHNICS AS SPECIFIED HEREIN

IS HEREBY: PERMITTED DENIED

Circle Appropriate Signature of Permitting Authority Date

Title

Fireworks & Stage FX Permit Reference No. 21213 Page 110 Printed
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Public Display of Pyrotechnics e eemoTsasezs
Authority having Jurisdiction: 21214 Client:
Folsom Chamber of Commerce
Folsom Fire Department Attn: Libby Siino
48 Natoma Street 200 Wool Street
Folstom, CA 95630 Folsom, CA 95630

Fireworks & Stage FX America, Inc. on behalf of the Sponsor Listed Above requests a permit to
conduct a public display of fireworks in accordance with Federal, State and Local Laws and Ordinances.

Date(s): 7/4/2021 712,713 Site Information:

Time/Length: 9:45pm 6-8 mins Folsom Rodeo Arena
. ] See Plot Map

Pyrotechnic  Brandon Waits 2936-02 00 Wool Street

Opera'tor(s) (Operator Name) . (License No.) Folsom, CA 95630

and License and assistants.

Number:

(where required)

Brandon Cell: 916-802-4482
Email: bfwaits@gmail.com

Proof of current General Liability Insurance and Workers Compensation Insurance is attached.

A detailed diagram of the proposed firing site is attached. Office contact: Julie Andrews
Description of Display: (619) 938-8277, Fax (619) 938-8273

Folsom Chamber of Commerce on 7/4/2021 in Folsom, CA.
Fireworks fired Electrically, in Racks.

Ground Level Pyrotechnics (0 - 50 Foot typical Altitude):

Low Level Pyrotechnics (51 - 125 foot typical altitude):

Aerial Pyrotechnics (>125 foot typical altitude):

PERMISSION TO CONDUCT A PUBLIC DISPLAY OF PYROTECHNICS AS SPECIFIED HEREIN

IS HEREBY: PERMITTED DENIED

Circle Appropriate Signature of Permitting Authority Date

Title

Fireworks & Stage FX Permit Reference No. 21214 Page 111 Printed
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CERTIFICATE OF INSURANCE ISSUE DAT=—rewrewz

PRODUCER

PROFESSIONAL PROGRAM INSURANCE BROKERAGE
DIVISION OF SPG INSURANCE SOLUTIONS, LLC
1304 SOUTHPOINT BLVD., #101

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS
NO RIGHTS UPON THE CERTIFICATE HOLDER, THIS CERTIFICATE DOES NOT AMEND,
EXTEND OR LATER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURER(S) AFFORDING COVERAGE

PETALUMA CA, 94954 INSURER A: LLOYD'S OF LONDON
INSURED INSURER B:

Fireworks America; Fireworks gnd Stage FX Americgllnc; INSURER C:

Fireworks and Stage FX America, LLC; Meeting Facilitators, '

I|;LOCBOX 488 INSURER D:

COVERAGES

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE NAMED INSURED ABOVE
FOR THE PERIOD INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER
DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY
THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH POLICIES.

co POLICY EFFECTIVE POLICY EXPIRATION
LTR TYPE OF INSURANCE POLICY NUMBER DATE (MM/DD/YY) DATE (MM/DD/YY) LIMITS
GENI(E:IEQ:FW LSIAB|LITY EACH ACCIDENT $ 10,000,000
MADE MEDICAL EXP (Any one
A PY/21-0017 02/12/2021 02/12/2022 porson) $
FIRE LEGAL LIABILITY $ 50,000
GEN’L AGGREGATE LIMIT GENERAL AGGREGATE $ 10,000,000
APPLIES PER POLICY
PRODUCTS-COMP/OPS AGG $
COMBINED SINGLE LIMIT
AUTOMOBILE LIABILITY (Ea accident) 5
— ANYAUTO BODILY INJURY
ANY OWNED AUTOS (Per person) $
SCHEDULED AUTOS BODILY INJURY
| HIRED AUTOS (Per accident) $
| NON-OWNED AUTOS PROPERTY DAMAGE
{Per accident) $
EXCESS LIABILITY
FOLLOWING FORM EACH AGCIDENT $
AGGREGATE $
WC STATU- OTH-
WORKERSA(':‘%MPENSATION TORY LIMITS ER 3
EMPLOYERS’ LIABILITY E.L.EACH ACCIDENT $
E.L. DISEASE-EA EMPLOYEE $
E.L DISEASE-POLICY LIMIT $
OTHER

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/EXCLUSIONS ADDED BY ENDORSEMENT/SPECIAL PROVISIONS

City of Folsom; Folsom Chamber of Commerce; Dan Russel Arena; Folsom Fire Department; its officers, agents, employees, and servants, ATIMA, when
acting in their official capacity as such. The duly licensed pyrotechnic operator required by law to supervise and discharge the public display, acting either as
an employee of the insured or as an independent contractor and the State of California, its officers, agents, employees, and servants, ATIMA, are included as
additional insureds per written contract as respects the Class B aerial fireworks display on 07/02/2021 through 07/04/2021 located at Folsom Rodeo Arena

200 Wool Street Folsom, CA 95630.

CERTIFICATE HOLDER

Folsom Chamber of Commerce; City of Folsom; Dan Russel Arena;
for permits only, Folsom Fire Department; its officers, agents,
employees, and servants, ATIMA

200 Wool Street

Folsom, CA, 95630

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL

DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT
FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBLIGATION OR LIABILITY OF ANY

KIND UPON THE INSURER, ITS AGENT‘S?EPTSENTA'HVE?./

AUTHORIZEQYREPRESENTATIVE
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POLICY NUMBER: PY/21-0017 PYROTECHNIC LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
ADDITIONAL INSURED

Underwriter's at Lloyd's, London: Referred to in this endorsement as either the “Insurer” or the “Underwriters”

This endorsement modifies insurance provided under the following:

SECTION IIL. PERSONS INSURED

In consideration of the premium charged for the Policy, it is hereby understood and agreed that the following

entity(ies) is an additional insured pursuant to Section IIL. e), but only as respects the specific Display or Special

Effects listed on the attached Certificate of Insurance:

Name of Person or Organization (Additional Insured):

Folsom Chamber of Commerce; City of Folsom; Dan Russel Arena; for permits only, Folsom Fire
Department; its officers, agents, employees, and servants, ATIMA

200 Wool Street

Folsom CA 95630

Any coverage afforded to any above person or entity as an Additional Insured shall apply only with respect to
Bodily Injury or Property Damage directly resulting from (1) the Named Insured’s ongoing operations
performed for such specific person and entity; or (2) acts or omissions of the Additional Insured in connection
with their general supervisions of the Named Insured's ongoing operations. Coverage for such person or entity
as an Additional Insured does not apply to:

@) Personal Injury and Advertising Injury Liability;

(ii) Fire Legal Liability;

(iii)  Employee Benefits Liability;

(iv)  Bodily Injury or Property Damage which the person or entity is obligated to pay as damages by reason
of the assumption of liability under a contract or agreement but this shall not apply to liability for damages the
person or entity would have in the absence of the contract or agreement;

W) Property Damage to: (1) property owned, used or occupied by or rented to such person or entity; (2)
property in the care custody, or control of such person or entity or over which such person or entity is for any
purpose exercising physical control; or (3) any work, including materials, parts or equipment furnished in
connection with such work, which is performed for the person or entity by or on behalf of the Named Insured.

(vi)  Products-Completed Operations Hazards;

(vii) Any obligation assumed by the Additional Insured in any contract related to the Display or Special
Effects listed in the attached Certificate of Insurance.

(viii)  Such other Claims, Accidents, offenses, damages and/or liabilities which may be excluded pursuant to
Section V. Exclusions of the Policy.

All other terms, exclusions and conditions of this Policy remain unchanged.
PY Al 006 6-14
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P )
AEBRD. CERTIFICATE OF LIABILITY INSURANCE 02/11/2021 12:01 AM
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER.
THIS CERTIFICATE DOEBS NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.
(IMPORTANT: if the certificate holder is an ADDITIONAL INSURED, the policy(les) must have ADDITIONAL INSURED provisions or be
endorsed. If SUBROGATION 18 WAIVED, subject to the terms and conditions of the policy, certaln policies may require an
endorsement. A statament on this certificate does not confer rights to the certificate holder In lleu of such sndorsement(s).
e m“"'zlfﬂ Ringwalt & Liesche Co. dba Pacific Gateway Insuran
Brown & Riding Insurance Services, In¢ PHONE 6612575077 FAX
200 South Wacker Drive, Suite 1500 C. Na. Ext): (AIC. Noy:
E-MAIL
Chicago, IL 60606 e
INSURER{8) AFFORDING COVERAGE NAIC #
INSURERA:  NATIONAI | IABILITY & FIRF INSURANGE 20052
INSURED INSURERB: _ COMPANY
FIREWORKS AND STAGE FX AMERICA INC INSURER :NATIONAL FIRE & MARINE INSURANCE COMPANY| 20079
PO BOX 488 INSURER D:
LAKESIDE, CA 92040 MOURERE:
INSURER F:
COVERAGES CERTIFICATE NUMBER; 482,431 REVISION NUMBER;
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
GERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
INS8R ADDL | SUBR POLICY EFF POLICY EXP
LTR TYPE OF INSURANCE INSD | wvD POLICY NUMBER [0 VYY) | (M YY) LMITS
COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE S
CLAIMS-MADE D OCCUR DAMAGE TO RENTED s
PREMISES (Ea ooccurrence)
MED EXP {Any one persan) s
PERSONAL & ADV INJURY s
GEN'LAGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE 5
POLY D :Zg. ! D fo6 PRODUCTS - COMP/OP AGG $
OTHER: H]
AUTOMOBILE LIABILITY COMBINED BINGLE LIMIT $ 1,000,000
| |anvauro S aooldeny)
A ownen —_ 73APS008475 02/11/2021 [02/11/2022 | BODILY INJURY (Per parson) $ N/A
BCHEDULED NA
|_{AUTOS ONLY X | autos 12:01 AM [12:01 AM | BODILY INJURY (Per
% [HIRED AUTOS 3 | NON-OWNED PROPERTY DAMAGE s NIA
—{ONLY —{ AUTOS ONLY (Per accident)
| |uMBRELLALUS OCCUR 72XAS006217 02/11/2021 02/11/2092 |EACH OCCURRENCE $
C X |excessuas CLAIMS-MADE 12:01 AM 12:01 AM  |AGGREGATE $
DED | | RETENTION § LIMIT OF LIABILITY $ 4,000,000
WORKERS COMPENSATION PER OTH-
-—| AND EMPLOYER®' LIABILITY ER
ANY PROPRIETOR/PARTNER/EXECUTIVE NIA E. L. EACH ACCIDENT $
| OFFICER/MEMBER EXCLUDED? ~ Y/N
{Mandmtory In NH) E. L. DISEASE - EA EMPLOYEE $
™| If yes, describe under
DESORIPTION OF OPERATIONS below E. L. DISEASE - POLICY LIMIT $
$
i 3
DESCRIPTION OF OPERATIONS / LOCATIONS | VEHICLES (ACORD 101, Additional Remarks Schedule, may be d it mors space i required)
EVIDENCE OF INSURANCE
CERTIFICATE HOLDER CANCELLATION
FIREWORKS AND STAGE FX AMERICA INC 8HOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED
BEFORE THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
PO BOX 488 ACCORDANCE WITH THE POLICY PROVISIONS.

LAKESIDE, CA 92040 AUTHORIZED REPRESENTATIVE

Ty

ACORD 25 (2016/03)

M-5652 ( 10720 17) The ACORD name and logo are registered marks of ACORD

Page 115

© 1988-2015 ACORD CORPORATION. All rights reserved.




ACORDY
\..---“’

CERTIFICATE OF LIABILITY INSURANCE
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FIRE&ST-01

DATE (MM/DDIYYYY)
5/26/2021

REPRESENTATIVE OR PRODUCER, AND THE C

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

ERTIFICATE HOLDER.

IMPORTANT:

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER
Whiteboard Risk & Insurance Solutions, LLC
8787 Complex Drive Ste 202

San Diego, CA 92123

| GRNEACT John Tillery

FrONE . Ext): (858) 223-1170 | FA% noj(858) 223-1170

Edlkss. solutions@whiteboardrisk.com

INSURER(S} AFFORDING COVERAGE NAIC #
INSURER A : State Compensation Ins Fund 35076
INSURED | INSURER B :
Fireworks & Stage FX America, LLC .
DBA Fireworks America NSURERE:
P.O. Box 488 INSURER.D ;
Lakeside, CA 92040 INSURERE :
INSURERF :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR TYPE OF INSURANCE s Wt POLICY NUMBER DO e | DOy LIMITS
COMMERCIAL GENERAL LIABILITY EACH OCCURRENGE $
CLAIMS-MADE |:| OCCUR Dgg“@ﬁ%%é?ﬁ%ﬁfmm §
MED EXP {Any one person) $
PERSONAL & ADV INJURY | §
| GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $
POLICY I:] PR Loc PRODUCTS - COMP/OP AGG | $
OTHER: $
AUTOMOBILE LIABILITY ﬁgﬁ;ﬁg&?'“ﬁﬁ sl $
ANY AUTO BODILY INJURY (Per person) | $
OWNED SCHEDULED
AUTOS ONLY AUTOS BODILY INJURY (Per accident) | $
HIRED NON-OWNED PROPERTY DAMAGE
|| AUTOS ONLY AUTOS ONLY | (Per accident) $
$
UMBRELLA LIAB OCCUR EACH OCCURRENCE $
EXCESS LIAB CLAIMS-MADE AGGREGATE 3
DED | [ RETENTION $ $
A |WORKERS COMPENSATION PER OTH-
AND EMPLOYERS' LIABILITY N 254.2021 112021 611/202 X I STATUTE [ IER
ANY PROPRIETOR PARTNERIEXECUTIVE 9080254- 61120 2 | £ 1 EACH ACCIDENT s 1,000,000
?f ICER/MEMBI EREXCU N/A 1.000.000
{Mandatory in NH E.L. DISEASE - EA EMPLOYEE| § ! !
If yos, describe und 1,000,000
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $ bt
A |USLH L&H 905100-21 6/1/2021 6/1/2022 |[Limit 1,000,000

Proof of Insurance,

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

CERTIFICATE HOLDER

CANCELLATION

Proof of Insurance

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE

THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

- //._/
N e T

ACORD 25 (2016/03)

The ACORD name and log

© 1988-2015 ACORD CORPORATION. All rights reserved.

d marks of ACORD
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FIREWORKS LICENSE

i PEPART
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“CAL -
FIRE

SINGE 1885

Public Display - General

LICENSE NUMBER: GPD-0528

Licensee : FIREWORKS & STAGE FX AMERICA

12485 CA 67 Issue Date : 05/18/2021
LAKESIDE, CA, 92040-0488 Expiration Date : 06/30/2022
619-938-8277

The Public Display - General Fireworks License is issued to the above Licensee by the California Office of the
State Fire Marshal and maybe revoked or suspended for errors or for providing incorrect information provided
by the applicant or company representatives. This license does not serve as or provide and warranties or
guarantees of continued licensure and is subject to investigation.

This license is valid for the following storage and records facilities:

Storage Facilities Street Address City Zip
12485 CA 67 LAKESIDE 92040
Records Facilities Street Address City Zip
12485 CA 67 LAKESIDE 92040
Issued By Vikkie Raby Reviewed and Approved By Vijay Mepani
Fire Engineering License Manager Deputy State Fire Marshal
Fire Engineering Division Fire Engineering Division

OFFICE OF THE STATE FIRE MARSHAL

Please visit calfire.govmotus.org for more information on licensing and permitting with CAL Fire

Page 1 of 1
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FIREWORKS LICENSE
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Wholesaler

LICENSE NUMBER: W-1132

Licensee : FIREWORKS & STAGE FX AMERICA

12485 CA 67 Issue Date : 05/18/2021
LAKESIDE, CA, 92040 Expiration Date : 06/30/2022
na

The Wholesaler Fireworks License is issued to the above Licensee by the California Office of the State Fire
Marshal and maybe revoked or suspended for errors or for providing incorrect information provided by the
applicant or company representatives. This license does not serve as or provide and warranties or guarantees
of continued licensure and is subject to investigation.

This license is valid for the following storage and records facilities:

Storage Facilities Street Address City Zip
12485 CA 67 LAKESIDE 92040

Records Facilities Street Address City Zip
12485 CA 67 LAKESIDE 92040

Issued By Vikkie Raby Reviewed and Approved By Vijay Mepani
Fire Engineering License Manager Deputy State Fire Marshal
Fire Engineering Division Fire Engineering Division

OFFICE OF THE STATE FIRE MARSHAL

please visit calfire.govmotus.org for more information on licensing and permitting with CAL Fire

Page 1 of 1
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FIREWORKS LICENSE
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Importer/Exporter

LICENSE NUMBER: I/E-1129

Licensee : FIREWORKS & STAGE FX AMERICA

12485 CA 67 Issue Date : 05/18/2021
LAKESIDE, CA, 92040-0488 Expiration Date : 06/30/2022
na

The Importer/Exporter Fireworks License is issued to the above Licensee by the California Office of the State
Fire Marshal and maybe revoked or suspended for errors or for providing incorrect information provided by the
applicant or company representatives. This license does not serve as or provide and warranties or guarantees
of continued licensure and is subject to investigation.

This license is valid for the following storage and records facilities:

Storage Facilities Street Address City Zip
12485 CA 67 LAKESIDE 92040

Records Facilities Street Address City Zip
12485 CA 67 LAKESIDE 92040

i -, :-—--5-'.:7’
\N"{ =

Issued By Vikkie Raby Reviewed and Approved By Vijay Mepani
Fire Engineering License Manager Deputy State Fire Marshal
Fire Engineering Division Fire Engineering Division

OFFICE OF THE STATE FIRE MARSHAL

Please visit calfire.govmotus.org for more information on licensing and permitting with CAL Fire
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Folsom City Council

Staff ReRort

MEETING DATE: 6/22/2021

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 10651 — A Resolution Electing the Population
and Inflation Factors and Establishing the Fiscal Year 2021-22
Appropriations Limit

FROM: Finance Department

RECOMMENDATION / CITY COUNCIL ACTION

It is recommended that the City Council adopt Resolution No. 10651 — A Resolution Electing
the Population and Inflation Factors and Establishing the FY 2021-22 Appropriations Limit.

BACKGROUND / ISSUE

The Gann Spending Limitation Initiative (Article XIII B of the State Constitution) adopted as
Proposition 4 in June 1979 (and subsequently modified by Proposition 111 in June 1990),
requires the City to annually adopt a resolution setting an appropriations limit for the upcoming
fiscal year. The Gann Spending Limitation was intended to provide citizen control of
government spending and taxation.

The City Manager’s Fiscal Year 2021-22 Operating Budget and Capital Improvement Plan
(CIP) was adopted by the City Council on May 25, 2021.

POLICY /RULE

California Government Code, Section 7910 (a) “each year the governing body of each local
jurisdiction shall, by resolution, establish its appropriations limit and make other necessary
determinations for the following fiscal year pursuant to Article XIII B of the California
Constitution at a regularly scheduled meeting or noticed special meeting....”

1
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California Constitution, Article XIIIB, Sec. 1. “The total annual appropriations subject to
limitation of the State and of each local government shall not exceed the appropriations limit
of the entity of government for the prior year adjusted for the change in the cost of living and
the change in population, except as otherwise provided in this article.

Folsom Municipal Code. Section 3.02.030. Budget

“An Annual Budget shall be prepared by the City Manager, with the assistance of the Finance
Director. . . . (G) The City Council shall adopt the annual budget by Resolution by fund and
program by affirmative vote of at least three members, on or before the last working day of the
last month of the current fiscal year. If the City Council fails to adopt the budget by the last
working day of the current fiscal year, the budget as presented by the City Manager shall be
deemed adopted.”

ANALYSIS

Information from the California Department of Finance regarding population and per capita
personal income has now been received and the calculation for the Gann Spending Limitation
is attached. The establishment of the 2021-22 Appropriations Limit (“Gann Limit”) is
necessary to comply with Article XIIIB of the State Constitution. The Gann Limit limits the
amount of revenue classified as proceeds of taxes that can be appropriated in any fiscal year
by a government entity. Certain exclusions are allowed including transfers, capital outlay and
payments for debt service. The maximum allowable appropriation of revenues subject to
limitations for Fiscal Year 2021-22 is $113,051,966, and the FY 2021-22 Budget with the
exclusions, referenced above, is within this limit. This maximum amount increases or
decreases each year depending on the percentage change in the per capita personal income
(5.73%) and the percentage change in population (3.15%). The California Department of
Finance has estimated the total population for the City of Folsom as of January 1, 2021 as
82,303, and after deducting prison population the estimated population is 77,942. The formula
for calculating the limits was based on the Fiscal Year 1978-79 “base year” revenues. For
Fiscal Year 2021-22 the budgeted revenues subject to limitation total $70,927,131, which is
$42,124,835 less than the maximum allowed.

ATTACHMENTS

1. Resolution No. 10651 — A Resolution Electing the Population and Inflation Factors and
Establishing the FY 2021-22 Appropriations Limit
2. Gann Appropriations Limit for FY 2021-22

Submitted,

Y i et

Stacey Tamagni, Finance Director
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RESOLUTION NO. 10651

A RESOLUTION ELECTING THE POPULATION AND INFLATION FACTORS AND
ESTABLISHING THE FISCAL YEAR 2021-2022 APPROPRIATIONS LIMIT

WHEREAS, Section 3.02.030 of the Folsom Municipal Code states “An Annual Budget shall be
prepared by the City Manager, with the assistance of the Finance Director . . .”; and

WHEREAS, the City Council is required by Government code 7910 to establish its appropriations
limit by resolution and approve the appropriate inflation and population factors used in the calculation of
the limit; and

WHEREAS, on the 25th day of May 2021, the City Council approved the City Manager’s Fiscal
Year 2021-22 Operating Budget and Capital Improvement Plan; and

WHEREAS, the Budget sets forth the “Proposition 4 Appropriations Limitation Schedule”,
computed using the City population growth factor of 3.15% and the California Per Capita personal income
change factor of 5.73% as determined by the State of California, Department of Finance, for the Fiscal Year
2021-22 of the City of Folsom; and

WHEREAS, the documentation used in the determination of the appropriations limit has been
available to the public in the City Clerk’s Office for fifteen days prior to the meeting; and

WHEREAS, the City of Folsom’s appropriations limit for the fiscal year 2021-22 shall be
$113,051,966.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Folsom that the
Gann Appropriations Limit is approved.

PASSED AND ADOPTED this 22" day of June 2021, by the following roll-call vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSTAIN: Councilmember(s):
ABSENT: Councilmember(s):

Michael D. Kozlowski, MAYOR
ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10651
Page 1 of 1

Page 124




ATTACHMENT 2

Page 125

06/22/2021 Item No.8.




06/22/2021 Item No.8.

RESOURCES APPROPRIATIONS
PROCEEDS OF TAXES SUBJECT TO LIMITATIONS:
Property Taxes $ 32,491,949
Sales Taxes 24,551,790
Special Taxes 3,685,000
State Subventions 8,486,484
Franchise Taxes 751,800
Business Licenses 791,700
TOTAL PROCEEDS OF TAXES $ 70,758,723 $ 70,758,723
Interest Income 168,408 168,408
TOTAL SUBJECT TO LIMITATIONS $ 70,927,131 $ 70,927,131
NON-PROCEEDS OF TAXES NOT SUBJECT TO LIMITATIONS:
$ 11,043,033 General Fund not financed
with proceeds of taxes
12,442,313 Special Revenue Funds
11,963,656 Capital Project Funds
50,322,160 Enterprise Funds
21,353,908 Internal Senice Funds
19,935,275 Trust Funds

B Miscellaneous General Funds

TOTAL NON-PROCEEDS OF ALL

TAXES 127,060,345 127,060,345
TOTAL ALL RESOURCES $ 197,987,476  $197,987,476
Maximum allowable appropriation subject to limitations 2021-2022 fiscal year $113,051,966
Less: Total appropriation subject to limitation for 2021-2022 fiscal year (70,927,131)
BALANCE UNDER ARTICLE XIB LIMIT: $ 42,124,835
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Folsom City Council

Staff Reﬁort

MEETING DATE: 6/22/2021

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 10652 - A Resolution Authorizing the City
Manager to Execute a Service Agreement with Dropcountr, Inc.
for Use of the Dropcountr Base Platform and the HOME+
Irrigation Module for One Year

FROM: Environmental and Water Resources Department

RECOMMENDATION / CITY COUNCIL ACTION

The Environmental and Water Resources Department recommends the City Council pass and
adopt Resolution No. 10652 - A Resolution Authorizing the City Manager to Execute a Service
Agreement with Dropcountr, Inc. for Use of the Dropcountr Base Platform and the HOME+
Irrigation Module for One Year.

BACKGROUND /ISSUE

In April 2014, the City executed Agreement No. 173-21 14-075 to begin working with
Dropcountr, Inc. to provide a digital platform to City of Folsom residents to support water
management initiatives. The software allows users access to their water use data, provides
notification of leaks, supports rebate programs and assists the City in its efforts in water
conservation education. In June 2018, the City executed Agreement No. 173-21 18-030,
extending the original service agreement for an additional three years through June 2021. In
June 2020, the agreement was amended to include Dropcountr BUSINESS, a commercially
friendly feature set, to support Folsom’s non-residential water customers.

The current service agreement is due to expire at the end of June 2021. More than 4,000 City
of Folsom water customers are registered to use the Dropcountr platform and they have
achieved an average 7% reduction in water use. The participation rate is expected to increase
as the City continues to grow, and new State regulations for water use associated with drought
mitigation and increased water use efficiency are introduced.

!
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Digital systems that support water management are part of a growing market, and new smart
water applications offering more flexibility and different features are being developed. The
Environmental and Water Resources Department wishes to continue providing the valuable
services of the Dropcountr platform to Folsom water customers, but also wants the flexibility
to take advantage of new technology in the future. The Department therefore recommends
renewing the service agreement with Dropcountr, Inc. for the minimum period of one year.

The Dropcountr platform now offers an optional HOME+ Irrigation module which helps
monitor water use associated with irrigation. As 60% of residential water use is irrigation,
Water Conservation staff recommends adding this new module to the service agreement to
provide additional assistance in educating customers about outdoor water use.

POLICY /RULE

In accordance with Chapter 2.36 of the Folsom Municipal Code, supplies, equipment, services,
and construction with a value of $62,657 or greater shall be awarded by City Council.

ANALYSIS

Dropcountr HOME+ provides customers with convenient access to their specific water use
data, either via an app or on the web. Dropcountr users are no longer limited to viewing
monthly water usage on bills, but instead can view their daily and hourly use data, and then
compare this information to similar households to better understand water consumption data.
Access to this information enables customers to monitor consumption and take action to save
water and reduce their monthly bills. In addition to rebate information and water saving tips,
users can receive notifications of burst or continuous flow leaks, enabling much faster leak
identification and resolution. This product supports the customer service role of the Water
Conservation division in its endeavors to assist customers conserve water.

The current service agreement with Dropcountr, Inc. dated July 7, 2018, is set to expire on
June 30, 2021. The proposed service agreement will support ongoing initiatives of the City of
Folsom, Environmental and Water Resources Department during a period of increasing need
for water management due to drought conditions and additional State regulation. A one-time
payment of $70,000 for the service agreement will ensure Folsom citizens have access to water
use data, with enhanced features, for a full year.

FINANCIAL IMPACT

Renewal of the current service agreement for the base platform for one year costs $55,000. The
optional Dropcountr BUSINESS module will be continued at no additional cost, while the
optional HOME+ Irrigation module costs $15,000. The total cost for the recommended service
is therefore a not-to-exceed amount of $70,000 for which sufficient funds have been budgeted
in the Water Operating Fund (Fund 520), for FY 2021-22.
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ENVIRONMENTAL REVIEW

The customer information system is not considered a project and therefore, is exempt from
environmental review under the California Environmental Quality Act as noted in Chapter
2.5 - Definitions, Section 21065 - Project.

ATTACHMENT

Resolution 10652 - A Resolution Authorizing the City Manager to Execute a One Year Service
Agreement with Dropcountr, Inc. for Use of the Dropcountr Base Platform and the HOME+

Irrigation Module for One Year

Submitted,

Marcus Yasutake, Director
ENVIRONMENTAL AND WATER RESOURCES DEPARTMENT
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RESOLUTION NO. 10652

A RESOLUTION AUTHORIZING THE CITY MANAGER TO EXECUTE A SERVICE
AGREEMENT WITH DROPCOUNTR, INC. FOR USE OF THE DROPCOUNTR BASE
PLATFORM AND THE HOME+ IRRIGATION MODULE FOR ONE YEAR

WHEREAS, the Environmental and Water Resources Department currently utilizes
Dropcountr software to support water conservation initiatives; and

WHEREAS, the current service agreement is due to expire at the end of June 2021; and

WHEREAS, current drought conditions mean that new State regulations are being
introduced associated with drought mitigation and increased water use efficiency; and

WHEREAS, the Environmental and Water Resources Department wishes to continue
providing the Dropcountr platform to Folsom water customers; and

WHEREAS, Water Conservation staff would like to enhance the service by adding the
HOME-+ Irrigation module to the agreement; and

WHEREAS, sufficient funds are available in the Water Operating Fund (Fund 520) in
FY 2021-22; and

WHEREAS, the agreement will be in a form acceptable to the City Attorney:

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Folsom
authorizes the City Manager to execute a Service Agreement with Dropcountr, Inc. for Use of
the Dropcountr Base Platform and the HOME+ Irrigation Module for One Year.

PASSED AND ADOPTED this 22nd day of June, 2021, by the following roll-call vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

Michael D. Kozlowski, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10652
Page 1 of 1
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Folsom City Council

Staff Reﬁort

MEETING DATE: 6/22/2021

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 10654 — A Resolution Rejecting all Bids for Short
or Long Term Lease at 405 Natoma Station Drive

FROM: Parks and Recreation Department

RECOMMENDATION / CITY COUNCIL ACTION
Move to approve Resolution No. 10654 - A Resolution Rejecting all Bids for Short or Long
Term Lease at 405 Natoma Station Drive.

BACKGROUND /ISSUE

At the March 23, 2021 City Council meeting, staff made a presentation entitled, “Further
Direction to Staff on Future Use Options for City-Owned Property at 405 Natoma Station
Drive.” Staff received direction to prepare a Request for Proposal to solicit tenants for short-
term or long-term lease options.

POLICY /RULE
Pursuant to Section 2.36.180 of the Folsom Municipal Code, the City Council has authority to
reject any or all bids or proposals received in response to a Request for Proposals.

ANALYSIS

Staff prepared a Request for Proposal (RFP) for two lease options (short-term lease of 1-5
years and long-term lease of 6+years) and it was made available on April 23, 2021 to the public.
(Attachment 2). It was posted on the City’s website (under the RFP section); included on the
CIP list; individually mailed or emailed to 28 daycare centers in the City of Folsom, and made
available upon request from interested parties. Responses were due back to the City Clerk’s
office by 3 p.m. on Tuesday, June 1.

A tour of the facility was offered on May 12 from 9 a.m. to 10 a.m. and one interested party
attended and another interested party requested a separate meeting on another day, which was
accommodated.

1
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The RFP requested twelve (12) items to be provided in connection with the proponent’s
Business Plan (pages 4 and 5) along with an indication of what type of lease they prefer (short
or long) and what they propose to pay for monthly rent for the lease (page 7).

On June 1 by 3 p.m., one proposal was received from Action Day Learning Center (Attachment
3).

The proposal included information about their lease term preference, proposed monthly rental
rate, tenant improvement expectations, options to renew, parking requests, tenant’s right to
sublease, building signage, and broker commission proposal. In reviewing the proposal, there
were several required Business Plan items that were not included, such as, for example, Names
of associates and key personnel (#3), proposed standards for enduring a quality operation (#6),
proposer’s work plan for proposed operation (#7), time schedule indicating start and
completion dates for each step of the work plan (#8), business plan demonstrating financial
feasibility (#9), references (#10), and current financial or bank statement to demonstrate
financial capability (#12).

Since many important aspects of the required information was not included, the proposal is
being recommended for rejection so that the RFP may be re-issued and re-advertised for wide
dissemination. After the close of the proposal period, staff received a call from an interested
party who stated they thought the proposal due date was June 9 and would have liked to submit

a proposal.

FINANCIAL IMPACT
There is no financial impact of this resolution

ATTACHMENTS
1. Resolution No. 10654 — A Resolution Rejecting all Bids for Short or Long Term Lease

at 405 Natoma Station Drive

2. Request for Proposal - Short or Long Term Lease at 405 Natoma Station Drive, Folsom,
California

3. Response to City of Folsom Request for Proposal -Short or Long Term Lease at 405
Natoma Station Drive, Folsom California

Submitted,

Lorraine Poggione, Parks and Recreation Director

2
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RESOLUTION NO. 10654

A RESOLUTION REJECTING ALL BIDS FOR SHORT OR LONG TERM LEASE AT
405 NATOMA STATION DRIVE

WHEREAS, the City of Folsom currently owns the property at 405 Natoma Station
Drive; and

WHEREAS, the building is currently vacant; and

WHEREAS, bids were solicited in accordance with Folsom Municipal Code Section
2.36.100 and advertised on April 23, 2021; and

WHEREAS, one proposal was received on June 1, 2021; and

WHEREAS, the one proposal received was non-responsive to the Request for Proposal;
and

WHEREAS, in accordance with Folsom Municipal Code Section 2.36.180, the City
Council may reject any or all bids or proposals when it is for good cause and in the best interest
of the City; and

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Folsom
rejects the one proposal received for 405 Natoma Station Drive.

PASSED AND ADOPTED this 22" day of June 2021, by the following roll-call vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

Michael D. Kozlowski, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10654
Page 1 of 1
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Request for Proposal -Short or Long Term Lease at 405 Natoma Station Drive, Folsom,

California (April 23, 2021)
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FOLSOM

DISTINCTIVE BY NATURE

City of Folsom
50 Natoma Street
Folsom, CA 95630

www.folsom.ca.us

REQUEST FOR PROPOSALS

Short or Long Term Lease at
405 Natoma Station Drive, Folsom, California

April 23,2021

Tenant Improvements May Be Required

06/22/2021 Item No.10.

Deadline:  June 1, 2021 at 3 p.m. (Pacific Time)
Submit to: Christa Freemantle, City Clerk, Folsom, CA 95630
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General Information

NOTICE IS HEREBY GIVEN that the City of Folsom is soliciting proposals from interested
parties (“Tenant”) to lease City facility located at 405 Natoma Station Drive, Folsom, CA
95630. Permitted uses in R-1-M zone and uses compatible with adjacent residential
neighborhoods such as education, school, and daycare facility will be considered.

Questions regarding this RFP may be addressed to:
Lorraine Poggione, Parks and Recreation Director
City of Folsom
50 Natoma Street
Folsom, CA
(916) 461-6635
Ipoggione@folsom.ca.us

Background
The City of Folsom

The City of Folsom (population 78,159) was founded in 1856 and incorporated in 1946. The
City lies in Sacramento County approximately 22 miles northeast of downtown Sacramento
along the Highway 50 corridor and covers approximately 25 square miles. The City is bordered
by Folsom Lake, Lake Natoma, and Highway 50, and is bisected by the American River.

The City of Folsom is steeped in a rich and colorful history dating back to California’s gold rush.
Folsom was also home to the first passenger rail system west of the Rockies and the first long-
distance transmission of electricity. The Folsom Powerhouse is now a national historical
landmark.

The Site at Ernie Sheldon Youth Sports Complex

The property available for lease is located at 405 Natoma Station Drive. Exhibit 1. It was built
in 1989 and is owned by the City of Folsom. The building and associated parking and outdoor
area are located within the Ernie Sheldon Youth Sports Complex. This sports park offers tennis
courts, basketball courts, soccer fields, baseball/softball diamond, and hockey rink, as well as a
shaded picnic pavilion with picnic tables, a play structure and restroom building. The park is
home to many practices, games and tournaments throughout the year for soccer and
baseball/softball.

The building and outdoor area are located on a parcel that is within the larger parcel of the Ernie
Sheldon Park. Exhibit 2. Tenant improvements may be required and would require submittal of
tenant improvement package in accordance with City of Folsom Standard Specifications.

The site is zoned R-1-M (Chapter 17.13 of the Folsom Municipal Code) which allows for: a
single-family dwelling, underground/above ground utility installations; public parks, schools,
playgrounds, libraries, firehouses, and other public buildings and uses; real estate tract sales
offices; group homes of six or fewer persons; small family day care homes and large family day
care homes with administrative permit, and has a general plan designation of Park. Uses
requiring Use Permits (FMC 17.13.030) are private and religious schools, nursery schools, and

1
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day care centers; churches; golf and country clubs; tract construction offices and equipment
yards.

The APN of the site is 072-0850-029. The occupancy group is A3. The occupancy load is 199.
The single-story building has a height of 19’1 and comprises 10,314 square feet. Exhibit 3.

There are 84 parking stalls within the Ernie Sheldon Youth Sports Complex and 4 ADA stalls.
Exhibit 4. The primary use of these parking spaces must remain for recreational activities at the
Ernie Sheldon Youth Sports Complex; any proposed use of the parking spaces associated with
the use of the leased facility will be evaluated as part of the proposal.

The building is approximately 10,000 SF and includes 7 rooms ranging in size from
approximately 1,200 square feet to 2,000 square feet, office space, reception area, restrooms
(adult and children’s), storage, and a kitchen. There is approximately 17,675 square feet of
outdoor space that is fenced in. Exhibit S.

2
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Concept
Operate a facility/use that is compatible with the adjacent residential neighborhood and existing

park uses.

Proposals may be submitted for either short-term lease (1-5 years) or long-term lease (6+ years)
of the City-owned building.

Proposal
Section 1: Format and Requirements

Proposals must be typed on “8%2 x 11 white paper with sequentially numbered pages. Drawings
should be landscape or z-folded as appropriate.

To facilitate evaluation, each proposal is required to include a table of contents and responses to
each request for information listed in the order shown. If a proposal is not in the following
format or does not include all of the listed items and requirements, it may be deemed non-

responsive.

3
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Section 2: Business Proposal
At a minimum, the business proposal section should include:

I

A one-page letter stating the name of the individual or company submitting the proposal.
Provide contact information for the designated contact person, including address, phone,
fax, mobile, and e-mail information. Describe how the company is organized (e.g., sole
proprietor, for-profit or non-profit corporation, limited liability company or partnership).
The proposal letter must be signed (in ink) by a responsible person or employee of the
company that is authorized to make the proposal for the company.

Information describing the proposer and its primary business and market focus. Length
of time in business and general business history.

Names of the principals, associates, and key personnel, if any, specifically highlighting
personnel proposed to run and operate the leased facility, their responsibilities, and their
professional qualifications and resumes.

Copies of current or proposed promotional material (if any).

The concept for the design and operation of the activities in the leased facility that
conforms to the terms, conditions, and requirements stated in this RFP. The project
narrative should include:

Business type/name;

Preferred Lease Term Option (Option 1: 1-5 years or Option 2: 6+ years);
Proposed staffing;

Proposed parking stalls needed for operation;

Planned days and hours of operation;

Proposed clients, guests, users of the facility;

Proposed programs and services;

Proposed use of kitchen-for commercial use (meal prep) or employee use only;
Proposed uses for inside and outside the facility (within the fenced area);
Proposed use of any adjacent park amenities (including play equipment, fields,
turf areas);

k. Proposed improvements to the interior of the facility;

1. Proposed improvements to the exterior of the facility;

m. Proposed signage on the building

T PR o a0 o

NOTE: Final interior and exterior design and improvement plans must be approved by City,
and the proposer must receive written approval of the interior and exterior design plans from
the City prior to constructing any improvements.

6.

Proposed standards for ensuring a quality operation, including:
a. Management philosophy;
b. Employee recruiting, hiring and training policies;
c. Safety protocols;
d. Quality Control/Process Improvement Plans

4
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7. The proposer’s work plan for the proposed operation in the leased facility, including the
proposed steps to accomplish each element.

8. A time schedule indicating start and completion dates for each step of the work plan.

9. A business plan demonstrating the financial feasibility of the proposed operation in the
leased facility including all costs and expenses such as, without limitation, construction
costs, tenant improvement costs, financing costs, startup costs (fixtures, furniture,
equipment, etc.), fees and permits, taxes and assessments, projected operating costs, and
cash flow projections.

10. References. Provide a list of references for the proposer.

11. Provide a list of similar operations or projects similar in scope completed in the last five
years, including the proposer’s role and specific responsibilities as either the principle or
contractor, including successes and lessons learned from the previous operations. Include
contact information for prior projects.

12. Provide current financial or bank statement to demonstrate financial capability to lease
the facility and to operate business from the leased facility.

Section 3: Space Details

1. Size -- The building is approximately 10,000 square feet with 7 rooms ranging in size
from approximately 1,200 to 2,000 square feet; office spaces; reception area; 4 clusters of
restrooms, storage and a kitchen. The gated/fenced outside area is about 17,675 square
feet.

2. Type — This building was constructed to accommodate a school for children ages K-6,
and the rooms and improvements reflect that use.

3. Parking — The building is on a parcel that does not include the 88-space parking lot. As
part of the proposal, the proposer will specify the number of parking spaces it needs in
connection with its use of the leased facility, subject to City approval. No parking will be
for the exclusive use of the tenant, and all parking spaces authorized by the City for use
in connection with the leased facility will be limited to normal business hours.

4. Existing Amenities.

e Fire Sprinklers and Alarm-there is an active fire alarm system for the building
(monthly bill to be paid by tenant)

e Intrusion Alarm System-there is an active intrusion alarm system for the building
(monthly bill to be paid by tenant)

e Ceiling lighting in all rooms

e Partition Wall-there is a retractable wall between two of the main rooms that will
remain.

5
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. Tenant Improvements -- At its own cost and expense, the selected tenant shall furnish and

install the following improvements:

¢ Equipment -- All equipment it needs to operate the business in the leased facility;

o Fixtures -- All required fixtures necessary to complete the tenant-desired interior
design and improvement plans, subject to City approval;

e Kitchen -- Depending on intended use of kitchen. Tenant must comply with City
codes and Sacramento County Health Department regulations, as well as all
applicable federal, state, or local laws, statutes, ordinances, and regulations;

e Outdoor Area -- Any outdoor furniture, trash containers, heating units, or lighting
must be approved by the City;

e Signage -- Signage will need to be approved by the City.

Utilities -- Tenant shall be solely responsible for payment of charges and fees for

utilities and services provided to the leased premises. The following utilities and

services are connected to the premises:

e Water -- tenant to pay all water use in the leased facility;

e Water -- for irrigation (to be proportionally shared based on use. Irrigation meter
is shared with site landscaping and park);

e Sewer;

e Garbage;

e Electricity -- Account is in City name and some electricity is used for park uses,
so tenant will share proportionally and be responsible for electricity use in the
leased premises and exterior lighting connected to the leased building.

e Gas (for HVAC)

e Telephone/Wifi (wired for Wifi);

e Intrusion Alarm System (City has ATP and bill will be transferred to tenant);

e Fire Alarm System (City has ATP and bill will be transferred to tenant)

Irrigation and Landscape Maintenance of the leased facility -- will be the

responsibility of the tenant. There is a single irrigation controller that controls
landscaping within the gated area, as well as some of the frontage and side areas of
landscaping outside of the gated area. Maintenance of all landscaping controlled by
irrigation controller will be the responsibility of the tenant.

Maintenance -- Tenant will provide routine maintenance and repair to the leased
facility (both interior and exterior) and also be responsible for the routine
maintenance and repair to all existing equipment in and on the leased premises such
as, for example, HVAC and alarm units.
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Lease Terms and Conditions
The City invites proposals for the lease terms outlined below.

L.

Lease Term — Two Options.

a. Short-Term Lease: The City will entertain a lease term of 1-5 years with up to
two S-year extensions. The lease term shall commence upon execution of the
lease agreement.

b. Long-Term Lease: The City will entertain a lease term of 6 or more years with
up to two 5-year extensions.

Proposers are to submit the monthly amount of rent that it proposes to pay for each year
of the initial lease term. The rent will not include, and will be in addition to, tenant’s
other costs and expenses such as, for example, applicable real property taxes (including
all property taxes that will be imposed on the City), hazard insurance on structure,
maintenance, water, sewer, trash, natural gas, and electricity. Tenant pays all typical and
customary utility expenses such as, for example, water, sewer, refuse pickup, natural gas,
electricity, janitorial service, etc. The City specifically calls to reader’s attention that the
proposed lease may create a possessory interest subject to property taxation, and the
tenant may be subject to property taxes levied on such interest.

A limited number and size of signs on the building and on the grounds may be permitted.
All signs must comply with the City’s sign ordinance in Chapter 17.59 of the Folsom
Municipal Code and be approved by the City.

At its sole cost and expense, tenant will be required to comply with the City’s insurance
requirements including, without limitation, at least $2 million in general liability
insurance with endorsements naming the City and its officers, agents and employees as
additional insured, as well as providing evidence of workers compensation insurance
coverage.

At its sole cost and expense, tenant will obtain insurance on the contents in the leased
facility. The City will not be responsible for any theft, damage or loss of property.

At its sole cost and expense, tenant will be responsible for keeping the interior of the
leased facility and exterior grounds within the fenced area neat, clean and in good repair.

The City will not pay any third-party brokerage fees.

7
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Submission Instructions

Interested persons and entities must provide one (1) original and three (3) bound copies, and one
(1) electronic or loose leaf copy of the proposal. Electronic version shall be in PDF format on
ZIP drive to read on a Microsoft Windows™ compatible computer. Each proposal package must
be submitted in a sealed box or envelope clearly labeled “405 Natoma Station Drive Lease
Proposal.” with the closing date and time on the outside. Complete proposals must be submitted
prior to the submission deadline to:

Christa Freemantle, City Clerk
City of Folsom

50 Natoma Street

Folsom, CA 95630

Proposals must be complete and in compliance with the terms, conditions, provisions, and
specifications of the Request for Proposal. The information requested, format, and the manner of
submission are essential for the prompt evaluation of all proposals. The City reserves the right to
declare as non-responsive and reject any bid proposal in which material information requested is
not furnished or where indirect or incomplete answers or information is provided. Proposals or
any modifications or corrections to proposals received after the closing submission deadline will
not be considered. No electronic mail, telephone, or facsimile of proposals will be accepted.
The City reserves the right to waive any informality or irregularity and to reject any or all
proposals.
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Submission Deadline and Timeline

Proposals are due no later than 3 PM Pacific Time on June 1, 2021

Release date: April 23,2021

Tour of Site: May 12,2021 from 9 a.m. to 10 a.m.(RSVP
required)

Responses due: June 1, 2021 3 p.m.

Proposal selection and City Council award: ~ June 22, 2021

Contact Information

The City employee authorized to provide information or to answer questions regarding this RFP
is:

Lorraine Poggione

City of Folsom, Parks and Recreation Director
50 Natoma Street

Folsom, CA 95630

(916) 461-6635

Ipoggione(@folsom.ca.us

All questions or requests for interpretations or clarifications must be in writing and addressed as
indicated above. Any City response to a question or a request for an interpretation will be in
writing and copies provided to all persons and entities who have submitted a proposal.

Evaluation Criteria

Evaluation of the proposals will be performed by a Selection and Evaluation Committee which
will be composed of members of City staff. This Committee will review all information
submitted and select the highest ranked proposers for further evaluation through interviews
and/or site visits to the City-owned facility at 405 Natoma Station Drive. The City Council will
select, in the Council’s sole and absolute discretion, the proposal that best fulfills the objectives
of this RFP. The selection process will consider, at minimum:

1. Completeness and clarity of the proposal.

2. The proposer’s qualifications, professional reputation, financial stability, and industry
experience.

3. Financial capability to lease the premises and to operate the business from the leased
premises successfully.

4, The proposer’s completion and successful operation of similar businesses as verified by
references.

9
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5. The proposer’s work plan and types of programs and services offered such that they are
not in direct competition to other City services and programs.

6. Highest potential lease revenue to the City.

General Conditions

Before the award of any lease, the proposer shall be required to show to the complete satisfaction
of the City that it has the necessary licenses, facilities, ability, experience, and financial resources
to operate in the leased facility specified in this RFP. The City may make reasonable
investigations deemed necessary and proper to determine the ability of the proposer to operate
and/or perform the work, and the proposer shall furnish the City all information requested for
this purpose.

The City reserves the right to obtain clarification of any point in any proposal or to obtain
additional information necessary to properly evaluate a particular proposal. Failure of a proposer
to respond to such a request for clarification or additional information could result in rejection of
that proposal.

The City reserves the right to revise or amend this RFP up to the proposal submission deadline.
The City will provide amendments to all prospective respondents listed on the City's potential
list or who have obtained this document subsequent to the advertisement. If amended, the City
may postpone the date set for opening proposals by a number of days, as determined by the City
in its sole discretion, to enable proposers to revise their proposals.

This RFP is only an invitation to submit proposals and does not commit the City in any
way to negotiate with any party, to enter into a contract or lease with any party, or to pay
any costs incurred by any proposer in connection with this RFP or the preparation of any
response to the RFP or any amendments or supplements thereto. The City reserves the
right to accept or reject any or all RFP responses received as a result of this request, or to
cancel this RFP at any time, in its sole discretion. The City further reserves the right to
reissue a request for proposals, procure responses by any other means, negotiate with any,
all or none of the respondents to the RFP, or to modify the terms of the proposed lease.
The proposer assumes the sole risk and responsibility for all expenses connected with the
preparation of its proposal.

All submittals become property of the City and subject to disclosure under the California Public
Records Act, including all trademark, service mark, or copyrighted materials included with the
proposal. Please include copyrighted materials in your proposal only after permission has been
obtained from the copyright holder.

The proposer certifies, by signing and submitting a proposal, that no officer, agent or employee
of the City has a pecuniary interest in the proposal; that the proposal is made in good faith
without fraud, collusion, or connection of any kind with any other proposer; that the proposal is
not made in the interest of, or on behalf of, any undisclosed person, partnership, company,
association, organization, or corporation; and that all statements contained in the proposal are
true.
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Exhibits
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Exhibit 1-Project Site and Location
Exhibit 2-Project Site-Close View
Exhibit 3-Project Site Layout
Exhibit 4-Project Site and Parking
Exhibit 5-Interior Floor Plan
Exhibit 6-Interior Building Photos
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EXHIBIT 1 - PROJECT SITE AND LOCATION
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EXHIBIT 2 - PROJECT SITE-CLOSE VIEW

Available for Lease:
405 Natoma Station Drive
Folsom, CA 95630

06/22/2021 Item No.10.
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EXHIBIT 3 - PROJECT SITE LAYOUT

Available for Lease:
405 Natoma Station Drive
Folsom, CA 95630

Site Data

Zoning R1-M

APN 072-0850-029-0000
type of Construction V-NH, Fire Sprinklered
Occupancy Group A3

Occupancy Load 199

Building Height 19'-1", 1 Story

Gross Floor Area 10,314 SF

06/22/2021 Item No.10.
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EXHIBIT 4 - PROJECT SITE AND PARKING

EX

Available for Lease:
405 Natoma Station Drive
Folsom, CA 95630

Il ===

Parking Data

Parking Stalls 84

ADA Stalls 4

Total Parking Stalls 88
Lease Data

Building 10,314 SF
Fenced Outdoor Space 17,675 SF

Total Lease 27,989 SF
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Available for Lease:
405 Natoma Station Drive

Folsom, CA 95630
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EXHIBIT 6 — EXTERIOR/INTERIOR PHOTOS
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HALLWAY OFF LOBBY
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FRONT DESK / RECEPTION AREA




HALLWAY CORRIDOR
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KITCHEN

PREP AREA

STORAGE
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Response to City of Folsom Request for Proposal -Short or Long Term Lease at 405 Natoma

Station Drive, Folsom California
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e

Response to City of Folsom
Request for Proposal

Short or Long Term Lease at
405 Natoma Station Drive, Folsom, California

f;iaﬁ"r'lil?ga Yeonter

N E WM A R K Poggione405NalomaSiatlonDr(ADLC)CRFP5-27-21CLkf
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May 28, 2021

To Whom it May Concem,

This letter authorizes Mr. Chris Lemmon of Comish & Carey Commercial, a California corporation doing busliness as Newmark Knight
Frank (“Newmark"), to be the designated contact person and to negotiate on behalf of Action Day Leaming Center. His contact

information is as follows:

Chris Lemmon

Newmark

3005 Douglas Blvd, #130
Roseville, CA 95661

(916) 367-6349

cell: (916) 832-5640
Chris.Lemmon@nmrk.com

Sincerely,

g

Joyce Campbell
Action Day Leaming Center

NEWMARK
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About Action Day Learmning Center

Action Day Leaming Center (ADLS) is a family owned and operated business founded in 1980 by Joyce Campbell and her mother,
Joanette Cole. At that time, Joyce was a working mother of a preschoot child and was unable to find childcare. Joyce and Jeanette
recognized this need and they wanted to provide a solution not just for their family, but other families in need. Together they went
back to college and got their Early Childcare Certificate as well as continued with Early Childhood Education. As noted above, they
started their first school in 1980. They opened their second school in 1983 and opened their Folsom school in 1986. The address of
each school is noted below. Now 41 years later, they are proud to say that ADLS has served our communitles families, their
children's families, and even many of the grandchildren. ADLS was able to keep our children safe and famllies working during the
Covid-19 pandemic, without one day of closure.

From Joyce Campbell- Founder Action Day Leaming Center-
"We have lived in Folsom most of our lives and love this communily. We find great joy and satisfaction In being able to serve our
families and support our community. We believe now more than ever there is a great need for quality and affordable childcare for
children, so parents can go io work with the peace of mind that their child are safe and in an enriching and creative environment. Our
plan is to serve children ages 6 weeks to 12 years. We wiil be providing nutritional meals and snacks.”

*

&3

Philosophy

Misslon

Parent/School Partnership

We are committed to providing a fun-
filled, rewarding program that balances
each child’s intellectual, physical, social,

creative and emotional needs. Action
Day Learning Center provides childcare
of the highest quality, stressing a safe,

secure environment; a nurturing,
professional team of staff; and the finest
educational experiences. Please join us
for a leaming adventure that will be
invaluable to you and your child.

To provide child care in the most
nurturing, creative and educationally
innovatlve environment within a secure
and immaculate facility and to empower
our team of employees to experience
professional and personal growth.

Choosing a preschoo! comes down to
one thing and that Is doing what is best
for your chlld. You want more than Just a
preschool that meets minimum
requirements. You want a partner in your
child’s growth and happiness, and to be
involved every step of the way. That's
why we encourage you to visit anytime
and join us for fun fleld trips or special
family events at the center. To keep you
up to date with daily happenings and
speclal events, there are monthly
newsletters and an online secure area for
parents with currently enrolled students.

ADLS Operates 3 locations:
Folsom

400 Stafford St
Folsom, CA 95630

NEWMARK

Central Orangevale
6822 Kenneth Ave
Orangevale, CA 95662
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May 28, 2021

Lorraine Poggione

Parks and Recreation Director
City of Folsom

50 Natoma Street

Folsom, CA 95630

Re: Response to Request for Proposal — Action Day Leaming Center
405 Natoma Station Drive, Folsom

Dear Ms. Poggione,

On behalf of my client, Action Day Leaming Center (hereinafter referred to as “Tenant"), | am pleased to present the following
proposal:

1. Premises:
The premises consists of approximately 10,000 rentable square feet. Tenant reserves the right to determine exact square
footage which shall be subject to verification per BOMA standards (ANSI/BOMA Z65.1-1996).

2. Lease Term:
Sixty-nine (69) months.

3. Occupancy / Lease Commencement Date:
Tenant shall occupy the space and the term shall commence January 1, 2022. Tenant shall require access to the premises

four (4) weeks prior to occupancy for installation of systems fumiture and data and phone equipment.

4. Rental Rate:

Months Rate/RSF/Month
01-09 Free

10-21 $1.00, NNN
22-33 $1.025, NNN
34-45 $1.05, NNN
46-57 $1.075, NNN
58-69 $1.10, NNN

5. Operating Expenses:
Tenant proposes a triple net (NNN) lease structure. Property taxes shall not be a part of NNN pass throughs to Tenant. Tenant

shall pay all utility, janitorial, and general maintenance expenses for the property directly.

N EWMAR K Pogglone405NatomaSietanDYADLCICRFPS-27-21CLKf
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10.

1.

12

13.

14.

Tenant Improvements:
Tenant shall accept the premises In its as-is condition. Please note that the requested free rent, noted in section 4 above, is

intended to offset Tenant's costs to update, fix, and make the property occupiable for their use. Tenant is not asking for a Tl
allowance or funds from the City.

Option to Renew:

Landlord shall grant Tenant an option to renew the then existing lease for one (1) additional five (5) year term. The lease rate
for said option shall be at a $.025 annual increase from the previous year and shall continue to increase in the same manner
annually at the anniversary for the renewal term. Tenant shall provide Landlord with written notification of Tenant's intent to
exercise said option no later than four (4) months prior to the expiration of the then current lease term.

Right of First Refusal
Tenant shall have the continuing Right of Refusal during the Initial Term, the Renewal Option period, and/or any other
extensions thereafter, to purchase the building in the event that the City of Folsom decides to sell the property.

Parking:
Tenant requests the use of up to 35 parking spaces which shall be broken down as follows:

« Fifteen (15) stalls for drop off and pickup which happens throughout the day. That being said, the majority (roughly 80%)
of the use occurs from 6am-8am and again from 4pm-6pm PST.

e Twenty (20) stalls for employees and company vans, which will be parked throughout the day. Up to five (5) vans may be
parked overnight/ 24 hours a day. Said vans shall be fully insured by Tenant.

Tenant's Right to Sublease:
Tenant shall have the right at any time to sublease any portion of its space to another tenant without the need to obtain
Landlord's consent. Tenant may retain 100% of any revenues derived from the sublease.

Building Signage:

Landlord shall grant Tenant building signage option rights. Tenant shall be responsible for any and all costs associated with
the fabrication and installation of said signage. Additionally, said signage shall comply with any and all City regulations and
CC&Rs if applicable.

First Month's Rent:
Tenant shall pay the first month's rent upon fease execution to be applied to rent when first due.

Securlty Deposit:
Tenant shall pay a security deposit equal to one (1) month’s rent.

Disclosure by Broker:

The parties hereby expressly acknowtedge that Broker has not made independent determination or investigation regarding the
following: present or future use or zoning of the property; environmental matters affecting the Property; the condition of the
Property, Including, but not limited to, structure, mechanical and soils conditions, as well as issues surrounding hazardous

N E WM A R K Pogglonad0SNatomaStationDr(ADLC)CRFP5-27-21CLId
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wastes or substances as set out above; violations of the Occupational Safety and Health Act or any other federal, state, county
or municipal laws, ordinances, or statutes; measurements of land and/or building. Landlord and Tenant agree to make their
own investigation and determination regarding such items.

15. Americans With Disabilities Act (ADA):
Owners or tenants of real property may be subject to the Americans With Disabilities Act (ADA), a federal law codified at 42
USC Section 12101 et seq. Among other requirements of the ADA that could apply to the property, Title Il of the Act requires
owners and tenants of “public accommodations” to remove barriers to access by disabled persons, and provide auxiliary aids
and services for hearing, vision or speech impaired persons. The regulations under Title Ill of the ADA are codified at 28 CRF
Part 36. Landlord will warrant that the space occupied by Tenant will comply with all ADA requirements.

16. Hazardous Materials:
Comprehensive federal and state laws and regulations have been enacted in the past several years in an effort to control the
use, storage, handling, clean up removal and disposal of hazardous wastes or substances. Some of these laws and
regulations (such as, for example, the comprehensive Environmental Response Compensation and Liability Act (CERCLA)
provide for broad liability on the part of owners, tenants, or other users of property for cleanup costs and damages, regardless
of fault. Other laws and regulation set standards for the handling of asbestos, and establish requirements for the use,
modifications, abandonment, and closure of underground storage tanks. Landlord will warrant that the Building, the Premises
and the grounds will be free of hazardous wastes or substances.

Broker has conducted no investigation regarding the subject matter hereof, except as may be contained in a separate written
document signed by Broker. Broker makes no representations conceming the existence, or nonexistence, of hazardous
wastes or substances, or underground storage tanks, in, on, or about the Property. Subtenant should contact a professional,
such as a civil engineer, industrial hyglenist or other persons with experience in these matters, to advise on these matters.

17. Brokerage Commisslon:
Comish & Carey Commercial DBA Newmark Knight Frank is recognized as Tenant's exclusive broker. Newmark Is not asking

for a commission to be paid by Landlord in assoclation with this transaction.

18. Proposal Expiration:
This proposal shall remain valid until 5:00 p.m., Friday, June 11, 2021

Landlord and Tenant acknowledge that this proposal is not & Lease Agreement and that this Is Intended as the bas/s for the
preparation of a Lease Agreement by Landlord. The Lease Agreement shall be subject to Landlord and Tenant's approval and only a
fully executed Lease Agreement shall constitute a Lease Agreement for the premises or any form of a binding agreement between
the parties. Broker makes no warranty or representation to Landlord or Tenant that acceptance of this proposal will guarantee the
executlon of a Lease Agreement for the premises.
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Lorraine, | am pleased to provide this proposal and look forward to yout timely response. Please call if you have any quastions

Sincersly,

=

Chris.Lemmon

NEWMARK

Chris Lernmon
Executive Managing Director
Market Leader

3005 Douglas Blvd., Sulte 130
Rosevllle, CA 95661

t 916-387-6349

nmrk.com

RE:License #01506816
Poggionad05NatamaStationDr{ADLC)CRFPS-27:21 CLKS

Page 170




06/22/2021 Item No.10.

DISCLOSURE REGARDING REAL ESTATE AGENCY RELATIONSHIPS

LR

(As required by the California Civil Code)
When you enter into a discussion with a real estate agent regarding a real estate transaction, you should from the outset
understand what type of agency relationship or representation you wish to have with the agent in the transaction.

SELLER'S AGENT
A Seller's agent under a listing agreement with the Seller acts as the agent for the Seller only. A Seller's agent or a subagent of
that agent has the following affirmative obligations:
To the Seller: A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Seller.
To the Buyaer and the Seller: (a) Diligent exercise of reasonable skill and care in performance of the agent's duties. (b) A duty of
honest and fair dealing and good faith. (c) A duty to disclose all facts known to the agent materially affecting the value or desirability
of the property that are not known to, or within the diligent attention and observation of, the parties.
An agent is not obligated to reveal to either party any confidential information obtained from the other party that does not involve
the affirmative duties set forth above.

BUYER’S AGENT
A selling agent can, with a Buyer's consent, agree to act as agent for the Buyer only. In these situations, the agent is not the
Seller's agent, even if by agreement the agent may receive compensation for services rendered, either in full or in part from the
Seller. An agent acting only for a Buyer has the following affirmative obligations:
To the Buyer: A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Buyer.
To the Buyer and the Selier: (a) Diligent exercise of reasonable skill and care in performance of the agent's duties. (b) A duty of
honest and fair dealing and good faith. (c) A duty to disclose all facts known to the agent materially affecting the value or desirabllity
of the property that are not known to, or within the diligent attention and observation of, the parties.
An agent is not obligated to reveal to either party any confidential information obtained from the other party that does not involve
the affirmative duties set forth above.

AGENT REPRESENTING BOTH SELLER AND BUYER

A real estate agent, either acting directly or through one or more associate licensees, can legally be the agent of both the Seller
and the Buyer in a transaction, but only with the knowledge and consent of both the Seller and the Buyer.
In a dual agency situation, the agent has the following affirmative obligations to both the Seller and the Buyer: (a) A fiduciary
duty of utmost care, integrity, honesty and loyalty in the dealings with either the Seller or the Buyer. (b) Other duties to the Seller
and the Buyer as stated above in their respective sections.
In representing both Seller and Buyer, the agent may not, without the express permission of the respective party, disclose to the
other party that the Seller will accept a price less than the listing price or that the Buyer will pay a price greater than the price
offered.
The above duties of the agent in a real estate transaction do not relieve a Seller or Buyer from the responsibility to protect his or

her own interests. You should carefully read all agreements to assure that they adequately express your understanding of the
transaction. A real estate agent is a person qualified to advise about real estate. If legal or tax advice is desired, consult a

competent professional.

Throughout your real property transaction you may receive more than one disclosure form, depending upon the number of agents
assisting in the transaction. The law requires each agent with whom you have more than a casual relationship to present you with
this disclosure form. You should read its contents each time It is presented to you, considering the relatlonship between you and
the real estate agent in your specific transaction.

This disclosure form includes the provisions of Sections 2079.13 to 2079.24, inclusive, of the California Civil Code
contained on the following page. Read it carefully.

| ACKNOWLEDGE RECEIPT OF A COPY OF THIS DISCLOSURE AND THE PORTIONS OF THE CALIFORNIA CIVIL CODE
ON THE FOLLOWING PAGE.

Action Day Learning Center X | BUYER SELLER
By:
Date
Its:
Agent: Cornish & Carey Commercial., a California BRE License Number 00832933

corporation dba Newmark-Knight Frank

7 /
(N
By: — C(‘*L’L 5/26/2021

Chris Lemmon BRE License Number 01506816 Date
Salesperson or Broker-Associate
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CALIFORNIA CIVIL CODE SECTIONS 2079.13 THROUGH 2079.24

§ oA (Section 2079.16 appears on pages 1 and 2)

2079.13. As used in Sections 2079.14 to 2079.24, inclusive, the following terms have the following meanings: (a) “Agent" means a person acting under
provisions of Title 9 (n::t:trrlrﬂant:i‘;'lé;t with Section 2295) in a real profe transaction, and includes a person who is licensed as a real estate broker under
Chapter 3 (commencing with Section 10130) of Part 1 of Division 4 of the Business and Professions Code, and under whose license a listing is executed
or an offer to purchase is obtained. (b) “Associate licensee” means a person who is licensed as a real estate broker or salesperson under Chapter 3
commencing with Section 10130) of Part 1 of Division 4 of the Business and Professions Code and who is either licensed under a broker or has entered
nto a written contract with a broker to act as the broker's agent in connection with acts requiring a real estate license and to function under the broker’s
supervision in the cafpaclly of an associate licensee. The agent in the real property transaction bears responsibility for his or her asscclate licensees who
rform as agants of the agent. When an associate licensee owes a dul}éto any principal, or to any buyer or seller who is not a grincirgal, in a real pro%arly
ransaction, that duty is eciuivalent to the duty owed to that party by the broker for whom the associate licensee functions.(c) "Buyer' means a transteree
in a real property transaction, and includes a person who executes an offer to purchase real ?ropeny from a seller through an agent, or who seeks the
services of an agent in more than a casual, transitory, or preliminary manner, with the object of entering into a real property transaction. “Buyer” includes
vendee or lessee.(d) "Commercial real gropeny" means all real property in the state, except sinFIe-famll residential real property, dwelling units made
sgg'act to Chapter 2 (commencing with Section 1940) of Title 5, mobilehomes, as deﬂ'ped in Section 798.3, or recreational vehicles, as defined in Section
799.29.(e) "Dual agent” means an agent acting, either directly or through an associate licensee, as agent for both the seller and the buyer in a real
Propertln transaction.(f) "Llsllnﬁ ggreemeijt" means a contract between an owner of real property and an agent, by which the agent has been authorized
o sell the real mFei’stE or to find or obtain a buyer.(g) “Lisﬁng algent' means a person who has obtained a listing of real property to act as an agent for
com psatwn.ﬁ'ﬁ_ L nﬁ price” is the amount expressed in dollars specified in the listing for which the seller is willing to sell the real property through
the listin aqant.(? Offering price" is the amount expressed in dollars specified in an offer to purchase for which the buyer is willing to buy the real
Pmpeﬂr.%) r fo purchase" means a written contract executed by a buyer aclin thmu%h a seliing agent which becomes the contract for the sale of
he real property upon acceptance by the seller.(k) “Real property” means any estate specified by subdivision (1) or (2) of Section 761 In property which
constitutes or is imrroved with one 1o four dwelling units, any Commercial Real Properly, any leasehold in these s of property ex ing one year's
duration, and mobllehomes, when offered for sale or sold through an agent pursuant to the authority contained in Section 10131.6 of the Business and
Professions Coda.ﬁl) “Real property transaction” means a fransaction for the sale of real property in which an agent is employed by one or more of the
principals to act in that transaction, and includes a listing or an offer to purchase.(m) “Sell," “sale,” or “sold” refers to a transaction for the transfer of real
property from the seller to the buyer, and includes exchanges of real property between the seller and buyer, transactions for the creation of a real property
sales contract within the meaning of Section 2985, and transactions for the creation of a leasehold exceecitng one year's duration.(n) “Seller" means the
transferor in a real property transaction, and incfudes an owner who lists real property with an agent, whether or not a transfer resuilts, or who receives
an offer to purchase real property of which he or she is the owner from an_agent on behalf of another. "Seller" includes both a vendor and a lessor.(o)
*Selling agent” means a listing a?ent who acls alone, or an agent who acts in coo;t)]erauon with a listing agent, and who sells or finds and obtains a buyer
for the real property, or an agent who locales property for a buyer or who finds a buyer for a property for which no listing exists and presents an offer to
gurchasa to the seller.(p) “Subagent” means a person to whorn an agent delegates agency powers as provided in Article 5 (commencing with Section
349) of Chapter 1 of Title 9. However, “subagent” does not include an associate licensee who is acting under the supervision of an agent in a real
property transaction.
2079.14. Llsting agents and selling agents shall growue the seller and buyer in a real property transaction with a oopir of the disclosure form specified in
Saction 2079.16, and, except as provided in subdivision (c), shall obtain a'signed acknowledgment of receipt from that seller or buyer, except as provided
in this section or Section 2079.15, as follows:{ae The listing agent, if any, shall provide the disclosure form to the seller prior to entering into the listing
agreement.(b) The selling agent shall provide the disclosure form to the seller as soon as practicable prior lo presenting the seller with an offer to
purchase, unless the selling agent previously provided the seller with a copy of the disclosure form pursuant to subdivision (a).(c) Where the selling agent
does not deal on a face-to-face basis with the seller, the disclosure form prepared by the selling agent may be furnished to the seller (and acknowledgment
of recelpt obtained for the selling agent from the ;eﬂa:? by the listing agent, or the selling agent may deliver the disclosure form by certified mail addressed
to the seller at his or her last known address, in which' case no signed acknowledgment of receipt is required.(d) The selling agent shall provide the
disclosure form to the buyer as soon as practicable prior to execution of the buyer's offer to purchase, except that if the offer to ﬁurchqsa is not prepared
by the selling agent, the selling agent shall present the disclosure form to the buyer not later than the next business day after the selling agent receives
the offer to purchase from the buyer.
2079.15. In any circumstance in which the seller or buyer refuses to sign an acknowledgment of receipt pursuant to Section 2079.14, the agent, or an
associate licensee acting for an agent, shall set forth, sign, and date a written declaration of the facts of the refusal.
2079.17(a) As soon as practicable, the selling agent shall disclose to the buyer and seller whether the selling agent is acllr:g;n the real property transaction
exclusively as the buyer's agent, exclusively as the seller's agent, or as a dual agent representing both the buyer and saller, This relationship shall
be confirmed in the contract to purchase and sell real property or in a separale wriling executed or acknowledged by the seller, the buyer, and the sellin
agent prior to or coincident with execution of that contract by the buyer and the seller, resppcﬂveiy.ib) As soon as practicable, the listing agent sha
disclose to the seller whether the listing agent is acting in the real property transaction exclusively as the seller's agent, or as a dual agent representing
both the buyer and seller. This relationship shall be confirmed In the contract to purchase and sell real gru[.)erty or in a separate writing executed or
acknowledged by the seller and the listln%ﬂ;ent prior to or coincident with the execution of that contract by the seller.(c) The confirmation required by
subdivisions (a) and (b) shall be in the following form:
is the agent of (check one):

(Name of Listing Agent) [ the seller exclusively; or
[ both the buyer and seller.

DO NOT SIGN OR COMPLETE THIS SECTION - EXAMPLE ONLY

is the agent of (check one):

Name of Selling Agent if not the same as the Listing Agent [ the buyer exclusively; or
[C] the seller exclusively; or
[J both the buyer and seller.

(d) The disclosures and confirmation required by this section shall be in addition to the disclosure required by Section 2079.14.

20;{19.1*8. No cst_elling agent in a real property transaction may act as an agent for the buyer only, when the selling agent is also acting as the listing agent
in the transaction.

2079.19. The payment of oomgensaﬂon or the obligation to I:ay compensation to an agienl by the seller or buyer is not necessarily determinative of a
particular agen_:.al relationship between an agent and the seller or buyer. A listing agent and a selling agent may agree to share aght compensation or
commission paid, or any right to any compensation or commission for' which an obligation arises as the result of a real estate transaction, and the terms
of any such agreement shall not necessarily be determinative of a particular relationship.

2079.20. Nothing In this article prevents an ?ent from selecting, as a condition of the agent's employment, a _sgeciﬁc form of agency relationship not
specifically prohibited by this article If the requirements of Section 2079.14 and Section 2079.17 are complied with.

2079.21. A dual a?am shall not disclose to the buyer that the seller is willing to seil the property at a price less than the listing price, without the express
written consent of the seller. A dual agent shall not disclose to the seller that the blg/er is willing to Iaa“ a price greater than the offering price, without the
express written consent of the buyer, This section does not alter in any way the bility of a dual agent to any principal with respact to
confidential information other than price.

2079.22. Nothing in this article precludes a listing agent from also being a selling agent, and the combination of these functions in one agent does not,
of itself, make that agent a dual agent.

2079.23. A contract betwesn the principal and aﬂent may be modified or altered to change the agency relationship at any time before the performance
of the act which is the object of the agency with the written consent of the parties to the agency relationship.

2079.24. Nolhing in this article shall be construed to either diminish the duty of disclosure owed buyers and sellers b){ ag'ents and their associate licensees,
subagents, and employees or to relieve agents and their associate licensees, subagents, and employees from liability for their conduct in connection with
acts governed by this article or for any breach of a fiduciary duty or a duty of disclosure.

uty or respons
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Folsom City Council

Staff ReBort

MEETING DATE: 6/22/2021

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 10657 - A Resolution Authorizing the Public
Works Department to Install All-Way Stop Sign Control at the
Intersection of Mangini Parkway and Westwood Drive

FROM: Public Works Department

RECOMMENDATION / CITY COUNCIL ACTION

The Public Works Department recommends that the City Council pass and adopt Resolution
No. 10657 - A Resolution Authorizing the Public Works Department to Install All-Way Stop
Sign Control at the Intersection of Mangini Parkway and Westwood Drive.

BACKGROUND /ISSUE

The Public Works Department received a request to install all-way stop sign control at the
intersection of Mangini Parkway and Westwood Drive. Mangini Parkway is classified as a
residential collector in the Folsom Plan Area and serves as East-West connection between East
Bidwell Street and the current Placerville Road alignment. Mangini Parkway also fronts the
new Mangini Ranch Elementary School scheduled to open in August of 2021. In anticipation
of the school opening, the Public Works Department worked with the Folsom Cordova Unified
School District to determine which surrounding intersections would benefit from improved
intersection control to provide both motorized and non-motorized users access to the school
site and the future park site located adjacent to the elementary school. The proposed
intersection improvements are shown in Attachment 3. Due to the proximity of the intersection
being outside the “School Zone” distance of 700” from the property line of the school, which
is the distance set forth in the California Manual for Traffic Control Devices, the intersection
of Mangini Parkway and Westwood Drive is outside the requirement and is considered an off-
site improvement of the school. However, the other intersection improvements are adjacent to
the school site to provide direct access into the school and can be incorporated into the
construction of the school by the school district’s contractor.

1
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As with most residential intersections, the stop signs are not warranted based on traffic volume,
safety, or right-of-way, and the resident who requested the stop signs was advised that the stop
signs may not be an effective speed deterrent, however this intersection will provide a more
complete network of stop-controlled crosswalks for that area near and around Mangini Ranch
Elementary School.

POLICY /RULE

Chapter 10.12 of the Folsom Municipal Code grants the City Council final authority with respect
to the placement of new stop signs.

ANALYSIS

The item was considered by the Traffic Safety Committee at its May 27, 2021 meeting and the
Committee voted unanimously to recommend all-way stop control; a draft copy of the Action
Summary from that meeting is attached to this report.

FINANCIAL IMPACT

Installation of new signs and markings should not exceed $1,000 and will be paid out of the
Traffic Safety Project, Project No. 8023, which is funded through Measure A, Ongoing Traffic
Control/Safety (Fund 276).

ENVIRONMENTAL REVIEW

This project has been deemed categorically exempt from environmental review.

ATTACHMENTS

1. Resolution No. 10657 - A Resolution Authorizing the Public Works Department to
Install All-way Stop Sign Control at the Intersection of Mangini Parkway and
Westwood Drive

2. Draft Action Summary — Traffic Safety Committee, May 27, 2021
3. Proposed Intersection Improvements for Mangini Ranch Elementary School

4. Map of Intersection

Submitted,

Dave Nugen, PUBLIC WORKS DIRECTOR

Page 174




Attachment 1

Resolution No. 10657
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RESOLUTION NO. 10657

A RESOLUTION AUTHORIZING THE PUBLIC WORKS DEPARTMENT TO
INSTALL ALL-WAY STOP SIGN CONTROL AT THE INTERSECTION OF MANGINI
PARKWAY AND WESTWOOD DRIVE

WHEREAS, the Public Works Department received a request to install all-way stop
control at the intersection of Mangini Parkway and Westwood Drive; and

WHEREAS, the intersection is currently a two-way side street stop controlled; and

WHEREAS, the Public Works Department assessed the intersection and determined that
all-way stop control is not warranted on a traffic volume, safety or right-of-way basis; and

WHEREAS, the Public Works Department worked in collaboration with the Folsom
Cordova Unified School District to determine locations near the Mangini Ranch Elementary
School where stop controlled intersections with crosswalks would facilitate safe passage to and
from the school; and

WHEREAS, the Traffic Safety Committee reviewed the request and supported the staff
recommendation in support of the request for all-way stop control; and

WHEREAS, sufficient funding is budgeted and available in the Traffic Safety Project,
Project No. 8023; and

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Folsom
authorizes the Public Works Department to install all-way stop sign control at the intersection of
Mangini Parkway and Westwood Drive.

PASSED AND ADOPTED this 22nd day of June, 2021, by the following roll-call vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

Michael D. Kozlowski, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10657
Page 1 of 1
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Draft Action Summary — Traffic Safety
Committee, May 27, 2021
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City of Folsom
TRAFFIC SAFETY COMMITTEE
DRAFT MEETING MINUTES
4:00 p.m., Thursday, May 27th, 2021

A Regular Teleconference Meeting of the Traffic Safety Committee will be held
exclusively via teleconference in light of COVID-19 restrictions on public
gatherings. The meeting will be conducted in accordance with the Ralph M. Brown
Act, California Government Code 54950, et seq. and Executive Order N-29-20.

Microsoft Teams Meeting Link
Or call in (audio only)
tel:+15595122217..543426166# United States, Fresno
Phone Conference ID: 543 426 166#

1. MEETING CALLED TO ORDER
Meeting called to order 4:02 pm

2. ROLL CALL:
Baade, Bailey, Bosch, Delp, McGee, Soulsby, Washburn
All committee members present.

3. APPROVE ACTION SUMMARY
Action Summary of the April 22nd, 2021 meeting will stand approved unless any
Committee member requests a revision.

Delp moved to approve action summary.

4. BUSINESS FROM FLOOR/GOOD OF THE ORDER

Discuss any items not on the agenda that a member of the public wishes to bring
to the Committee’s attention. The Committee cannot take formal action on the item but
can request that it be placed on a future agenda for further discussion if necessary.
Progress on the recently approved stop signs shared. City is in the process of receiving 3
bids. Local Road Safety Plan going to CC was mentioned.

5. ACTION/DISCUSSION ITEMS
None
Neighborhood Business
a. Intersection of Mangini Parkway and Westwood Drive
Bailey moved to approve stop sign, McGee 2", and the rest of the committee voted

unanimously.
6. COMMITTEE ITEMS

a. Mangini Ranch 1C South (PN 21-086)
-Street labeled Street A where east bound lanes are exiting the development onto Savannah
Parkway the committee recommends installing a single stop sign with extended curb lines
-Single stop sign where Mangini exits onto Savannah
-A stop sign with extended curb lines at the northern end of Street A where it exits east-bound
onto Savannah Pkwy

Agenda.April.21
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-Install a 4 way stop at Mangini where it intersects Street G and Street H

-A stop sign where Street F intersects Street A

-At the class one trail that crosses Street F some sort of appropriate yield sign
b. Mangini Place Apartments (PN 20-279)

Committee would like to make 3 recommendations:

1. Asecond exit/entry for vehicles to be added (if that is not possible then an additional
exit/entry that could be opened for emergency vehicles)

2. Where the entrance is currently located the committee would like a right turn in and
right turn out only to be considered. This might not be convenient for residents and the
committee would like moving the entrance to be considered.

3. Bike/pedestrian access be added in the NW and NE corners of the complex.

7. ADJOURNMENT
Meeting was adjourned at 5:18

Agenda.April.21
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Proposed Intersection Improvements for
Mangini Ranch Elementary School
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Attachment 4

Map of Intersection
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Folsom City Council

Staff Regort

MEETING DATE: 6/22/2021

AGENDA SECTION: | New Business

SUBJECT: Resolution No. 10628 - A Resolution Adopting the Local Road
Safety Plan
FROM: Public Works Department

RECOMMENDATION / CITY COUNCIL ACTION

The Public Works Department recommends that the City Council pass and adopt Resolution
No. 10628 - A Resolution Adopting the 2020 Local Road Safety Plan.

BACKGROUND /ISSUE

In 2019 the Public Works Department applied for and successfully obtained a $72,000 Caltrans
funding grant to prepare the City’s first Local Road Safety Plan (LRSP). The LRSP identifies
intersections and road segments that have the highest incidence of fatal or severe injury
collisions, the factors associated with those collisions, and the corrective measures that should
be applied to attempt to reduce those collision rates. The LRSP is used by local agencies to
submit grant applications to the California Department of Transportation (Caltrans) for the
Highway Safety Improvement Program (HSIP).

The City retained the consulting firm TJKM to prepare the draft LRSP, solicited input from

the public, and received a recommendation to approve the LRSP from the Traffic Safety
Committee. Staff is seeking approval from the City Council to approve the final plan.

POLICY / RULE

Caltrans requirements for a Local Road Safety Plan include a requirement that the local
governing body must adopt the plan before it can be considered final.

1
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ANALYSIS

The LRSP is a data-driven, analytics-based tool for identifying the location, associated factors,
and potential corrective measures of fatal and severe injury collisions. The LRSP relies on
data contained in the traffic collision reports prepared by local law enforcement, which is then
submitted to California Highway Patrol for inclusion in the Statewide Traffic Incident
Reporting System (SWITRS). Using SWITRS, the consultant analyzed five years (2015-2019)
of collision reports to determine collision trends and high-risk locations.

Some of the key trends that were identified in the analysis were:

e Of the 2,911 total collisions reported between 2015 and 2019, 83 resulted in Fatal or
Severe Injury (F+SI)

29% of total collisions involved fixed objects or parked cars

29% of the F+SI collisions involved bicyclists or pedestrians

50% of the F+SI collisions occurred at night

13% of all roadway collisions were Head-On due to unsafe speed

12% of all roadway collisions were Vehicle-Pedestrian due to Pedestrian right-of-way
or violations

e 10% of all intersection collisions were Broadsides due to vehicle right-of-way violation
e 8% of all intersection collisions were Hit Object due to unsafe speed

Based on the outcome of this process staff was able to identify key emphasis areas that focus
on four key strategies, known as the “Four E’s” of traffic safety: Education, Enforcement,
Emergency Services, and Engineering. The emphasis areas were:

Intersection Safety Improvements

Reduce Night-Time Collisions

Reduce Roadway Departure Collisions

Pedestrian Safety Improvements

Bicycle Safety Improvements

Reduce Automobile Right-of-Way Violations and Broadside Collisions
Reduce Speeding, Impaired Driving, and Hit Object Collisions

Reduce Collisions by Young-Adult Drivers and Aggressive Driving
Increase Driver Awareness

Reduce Collisions near Schools

The report identified three categories of safety improvements and the locations that would gain
the most benefit in terms of potentially reducing fatal or severe injury collisions; these
categories are summarized below.
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Category 1: Signalized Intersections. Improve traffic signal hardware, optimize signal
timing, install raised pavement markers and striping at the following intersections:

Folsom Boulevard and Natoma Station Drive
Blue Ravine Road and Flower Drive

E. Bidwell Street and Blue Ravine Road
Folsom Auburn Road and Oak Avenue Parkway
E. Bidwell Street and Oak Avenue Parkway

E. Natoma Street and Prison Road

Iron Point Road and Willard Drive

E. Natoma Street and Green Valley Road

9. E. Bidwell Street and Broadstone Parkway

10. Blue Ravine Road and Natoma Station Drive
11. E. Bidwell Street and Glenn Drive

12. E. Bidwell Street and Creekside Drive

13.  Folsom Auburn Road and Folsom Lake Crossing

®NOU R W -

Category 2: Roadway Segments (Visibility). For roadways with high incidence of run-off
roadway, hit object, and night-time collisions. Install/modify regulatory and warning signs,
delineators, reflectors and object markers, or edgeline rumble strips/stripes on the following
road segments:

American River Canyon Drive, between Oak Canyon Way and Canyon Rim Drive
Folsom Boulevard, between US-50 and Iron Point Road

Glenn Dr., between 360 ft. west from Sibley St. and 1,050 ft. east from Folsom Blvd.
Blue Ravine Road, between 1,200 ft. south of Crossing Way and Riley Street

Folsom Auburn Road, between Berry Creek and 900 ft. north of Berry Creek Drive
Prairie City Road, between 2,000 ft. and 4,200 ft. north of White Rock Road

E. Bidwell St., between 700 ft. south and 1,800 ft. south of Alder Creek Pkwy

E. Bidwell St., between US-50 eastbound ramp and 700 ft. south of Alder Creek Pkwy

£ *SimShy Ehmgd FRMED =

Category 3: Roadway Segments (Speed). For roadways with high incidence of right-of-way
violations, driver awareness, and speeding. Construct median barriers, dynamic/variable speed
warning signs, delineators/reflectors/object markers on the following road segments:

Folsom Lake Crossing, between Folsom Dam Road and Johnny Cash Trail entrance
E. Natoma Street, between Folsom Lake Crossing and Gionata Way

E. Natoma Street, between Cimmaron Circle and Fargo Way

Folsom Auburn Road, between Pinebrook Drive and Folsom Dam Road

Bw N

In October 2020, the City Council authorized staff to submit these recommendations as three
separate grant applications for Highway Safety Improvement Program (HSIP) Cycle 10
funding; in March 2021 the City was informed that all three HSIP grants were awarded.
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The LRSP project website was created in late 2020 and solicited community input about traffic
safety in Folsom. A total of 62 responses were received from 54 unique respondents. The
three most commonly identified safety hazards cited were Speeding, Dangerous
Walking/Cycling conditions, and Lack of Signage.

The Traffic Safety Committee discussed the draft LRSP at their April 22nd meeting and
recommended that the LRSP be adopted with no additional revisions.

Staff also notes that the initial scope of work for the LRSP anticipated that the consultant would
include a neighborhood-level, traffic calming section in the final LRSP document. As the
project progressed though, it became apparent that it was not the best approach to developing
a comprehensive neighborhood traffic management program for two reasons. First, the LRSP
is data-driven whereas neighborhood traffic management is not based on collision histories.
Second, the LRSP focuses on fatal and severe injury collisions whereas these are uncommon
in neighborhoods, and not the primary driving factor in neighborhood-level traffic
management decisions. The LRSP also ignores less severe collisions, which may still be a
priority for the City, and school zone safety is also not addressed unless there are incidents that
are of a fatal or severe injury level. Staff is therefore researching potential funding sources for
and will seek qualified traffic consultants to prepare a more comprehensive Traffic Safety
Policy Manual.

FINANCIAL IMPACT

There is no direct financial impact associated with adopting the LRSP.

ENVIRONMENTAL REVIEW

None required.

ATTACHMENT

1. Resolution No. 10628 - A Resolution Adopting the Local Road Safety Plan
2. Final Draft Local Road Safety Plan (April 2021)

3. Draft Action Summary — Traffic Safety Committee, April 22, 2021

Submitted,

Dave Nugen, Public Works Director
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Resolution No. 10628
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RESOLUTION NO. 10628
A RESOLUTION ADOPTING THE LOCAL ROAD SAFETY PLAN
WHEREAS, the City of Folsom has prepared a Local Road Safety Plan (LRSP); and

WHEREAS, the LRSP analyzes traffic collision data to determine the causes and solutions
for fatal and severe injury collisions; and

WHEREAS, the LRSP has identified the highest priority intersections and road segments
and the corrective measures that could reduce collision frequency at those locations; and

WHEREAS, the LRSP is integral to successfully applying for funding from the Highway
Safety Improvement Program (HSIP) that is administered by the California Department of

Transportation (Caltrans); and

WHEREAS, Caltrans requires that each public agency’s LRSP be adopted by the agency’s
governing body.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Folsom
hereby adopts the Local Road Safety Plan.

PASSED AND ADOPTED this 22™ day of June 2021, by the following roll-call vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

Michael D. Kozlowski, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10628
Page 1 of 1
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Draft Local Road Safety Plan
(April 2021)

Page 191

06/22/2021 Item No.12.
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Page 192




ACKNOWLEDGEMENT

CITY OF FOLSOM
Department of Public Works
Transportation Safety Committee
The Folsom City Council

CONSULTANT TEAM
TIKM Transportation Consultants

Page 193

06/22/2021 Item No.12.




o 1 2 =il

06/22/2021 Item N .




R, A -_,.“’_ :
£ 405 - Py Y 06/22/2021 Item No.12.

" CONTENTS

Executive Summary
Introduction
Visions and Goals

Safety Partners
Process

Existing Efforts
Data Summary

Emphasis Areas and Safety Strategies

|dentification of Needs

Viable Safety Projects

Implementation and Evaluation

Page 195




APPENDICES

Appendix A. Literature Review

Appendix B. Collision Data

Appendix C. ADT Count Data

Appendix D. Collision Tables Summary

Appendix E. Methodology for Identification of High-Risk Locations
Appendix F. Collisions Summary for Emphasis Area

Appendix G. Public Outreach Comments Database

Appendix H. B/C Ratio Calculation Methodology, Cost, Benefit and B/C
Ratio Calculation Table

LIST OF FIGURES

Figure ES-1. Implementation Process of the LRSP
Figure 1. Homepage of Project Website...

06/22/2021 Item No.12.

Figure 2. Virtual Workshop and Interachve Mcp Plotforms

Figure 3. Process of the LRSP

Figure 4. Distribution of Collisions by Severity

Figure 5. Collisions by Severity (2015 - 2019)

Figure 6. Five-Year Collision Trend (2015 - 2019)

Figure 7. Primary Violation Factors for Total vs. F+SI Collisions {2015 - 2019)
Figure 8. Collision Type for Total vs. F+SI Collisions (2015 - 2019)

Figure 9. Modes Involved for Total vs. F+S| Collisions (2015 - 2019)

Figure 10. Intersection vs. Roadway Segment Collisions (2015 - 2019)

Figure 11. Collisions by Time for Total vs. F+Si Collisions (2015 - 2019)

Figure 12. Collision Type for F+SI collisions on Roadway Segments (2015 - 2019)

Figure 13. Violation Categories for F+S| Collisions on Roadway Segments (2015 - 2019)................
Figure 14. Lighting Conditions for F+SI Collisions on Roadway Segments {2015 - 2019)..................

Figure 15. Weather Conditions for F+SI Collisions on Roadway Segments (2015 - 2019)
Figure 16. F+SI Collisions on Roadway Segments as per Time of Day (2015 - 2019)
Figure 17. Collision Type by Severity for F+S| Collisions at Intersections (2015 - 2019)
Figure 18. Violation Categories for F+SI Collisions at Intersections (2015 - 2019)
Figure 19. Lighting Conditions for F+SI Collisions at Intersections (2015 - 2019)
Figure 20. Weather Conditions for F+S| Collisions at Intersections (2015 - 2019)
Figure 21. F+SI Collisions at Intersections as per Time of Day (2015 - 2019)

Figure 22. Intersection and Roadway Segment F+Si Collisions (2015 - 2019)

Figure 23. City-Wide Collision Rate Analysis for Roadway Segments

Figure 24. City-Wide Collision Rate Analysis for Intersections

Figure 25. Responses Received from Residents

Figure 26. Virtual Workshop Results

Figure 27. Implementation Process of the LRSP............cccciiiiiiiiiiiiiiiiiii et

Page 196




06/22/2021 Item No.12.

LIST OF TABLES

Table 1. City-Wide Collision Analysis Rate for Roadway Segments. ..o mssiesssnies

Table 2. City-Wide Collision Analysis Rate for Intersections .........cccccovvevace

Table 3. Emphasis Area 1 - Infersection Safety Improvements ............c..c.......

Table 4. Emphasis Area 2 - Reduce Night-Time Collisions........ccveviiiivniiinn.

Table 5. Emphasis Area 3 - Reduce Roadway Departure Collisions

Table 6. Emphasis Area 4 - Pedestrian Safety Improvements

Table 7. Emphasis Area 5 - Bicycle Safety Improvements..............
Table 8. Emphasis Area 6 - Reduce Broadside Collisions due lo Automobqle R;ghr of ch Vlolahon
Table 9. Emphasis Area 7 - Reduce Hit Object Collisions due to Speeding and Impaired Driving ......cccoocvvecees.
Table 10. Emphasis Area 8 - Reduce Collisions by Young-Adult Drivers and Aggressive Driving ................

Table 11. Emphasis Area 9 - Reduce Distracted Driving and Increase Driver AWGreness.........oc.coccivcicivinns

Table 12. Emphasis Area 10 - Reduce Collisions near School
Table | 3. kst t Vi a ol e S B PO RIS it ssiinsmenissienonbnenssssirors dissasameibs s bisssnsassns tsmimsh e eshesssntsiinsapissahiushassinas ihshsksiss

Page 197




This page is intentionally left blank.

06/22/2021 Item No.12.

Page 198




06/22/2021 Item No.12.

GLOSSARY

4E - The 4E of traffic safety: education, enforcement, engineering, emergency medical services.
ACS - American Community Survey.

ADT - Average Daily Traffic.

ATP - Active Transportation Plan.

B/C Ratio - Benefit-Cost Ratio. It summarizes overall value for money of a project.

BTP - Bicycle Transportation Plan.

CRF - Crash Reduction Factor. It is the percentage crash reduction that might be expected after
implementing a given countermeasure at a specific site.

Collision Rate — It is the number of crashes that occur at a given location during a specified time
period (usually three to five years) divided by a measure of exposure for the same period.

Collision Severity — Defined as seriousness of collision, which include fatal (F), severe injury (Sl),
other visible injury and complaint of pain (Other), and property damage only (PDO).

EMS - Emergency Medical Services.

FHWA - Federal Highway Administration.

HSIP - Highway Safety Improvement Program.

LRSM - Local Roadway Safety Manual.

MITP - Metropolitan Transportation Improvement Program.
OTS - California Office of Traffic Safety.

RSTP - Federal Regional Surface Transportation Program.
Primary Violation Factor - Defined as factors that are strong in contribution to the collision.
SB1 - Sustainable Community Grants

SACOG - Sacramento Area Council of Governments.
SR2S -Safe Routes to School.

STIP - State Transportation Improvement Program.

SWITRS - Statewide Integrated Traffic Records System. It is a database that contains all collisions
reported to California Highway Patrol from local and governmental agencies.

TIMS - Transportation Injury Mapping System. It is a platform to access California’s crash data.
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EXECUTIVE SUMMARY

The City of Folsom’s Local Roadway Safety Plan (LRSP) is a comprehensive plan that creates a
framework to systematically identify and analyze traffic safety-related issues and recommend safety
projects and countermeasures. The LRSP aims to reduce fatal and severe injury collisions through a
prioritized list of improvements that can enhance safety on local roadways.

The LRSP is a proactive approach to addressing safety needs. It is viewed as a guidance document
that can be continuously reviewed and revised to reflect evolving collision trends and community
needs and priorities. With the LRSP as a guide, the City would be able to apply for necessary safety
funds, such as the Highway Safety Improvement Program (HSIP).

LRSP OVERVIEW

GOALS OF THE LRSP

* Goal 1: Systematically identify and analyze roadway safety problems and recommend
improvements.

* Goal 2: Improve the safety of pedestrians and bicyclists by using proven effective
countermeasures.

* Goal 3: Ensure coordination of key stakeholders to implement roadway safety improvements &
response within Folsom.

* Goal 4: Continudlly seek funding for safety improvements.

. GO(C]II 5: Ensure that safety improvements are made in a fair and equitable manner for all Folsom
residents.

SAFETY PARTNERS

Potential safety partners (City and County agencies and officials, State and Federal agencies)
identified in this document will be able to provide advice in acquiring and analyzing data, selecting
emphasis areas, developing safety strategies, and implementing the final plan.

PROCESS

The systemic approach in preparing the LRSP involves the following steps:
1. Develop plan goals and objectives

Analyze collision data

Determine focus areas and identify crash reduction strategies

Prioritize countermeasures/ projects

Prepare the LRSP

A SR
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COLLISION DATA

Collision data was collected for a five-year period between 2015 and 2019 from the City of
Folsom’s Crossroads Software’s Traffic Collision Database.

COLLISION TREND
Key findings on patterns and trends:
» A total of 2,911 collisions occurred between 2015 and 2019.

» 29 collisions resulted in fatalities, 54 collisions resulted in severe injuries, 297 collisions resulted
in other visible injuries, 791 collisions resulted in complaints of pain, and 1,740 collisions resulted
in property damage only (PDO).

* The year 2015 had the highest number of collisions with 615 collisions, and 2018 had the lowest
number of collisions with 539 collisions.

* Unsafe speed accounted for 28% of all collisions, followed by automobile right-of-way violation
(9%), driving under the influence of drugs or alcohol (9%), and improper turning (9%).

* 30% of the collisions resulted in rear-ending, followed by broadside (21%), hit object {19%), and
sideswipe (16%).

* Almost 60% of motor-vehicle collisions were involved with other motor-vehicles, 2% collisions
involved pedestrians, and 3% collisions involved bicyclists.

* Approximately 77% of overall collisions occurred at an intersection, while 23% collisions
occurred at roadway segments.

* Most collisions occurred between 4:00 PM and 6:00 PM (18%), followed by between 2:00 PM
and 4:00 PM (15%), 12:00 PM and 2:00 PM (13%), and 10:00 AM and 12:00 PM (10%).

HIGH-RISK LOCATIONS

The collision rate analysis was performed on all City streets. The corridors were ranked to show the
top 10 roadway segments and top 30 intersections.

Key findings of identifying high-risk roadway segments are as follows:
* There were a total of 32 F+SI collisions that occurred on the roadway segments.
o Atotal of 12 collisions led to fatalities and 20 collisions led to severe injury.

¢ Bayline Circle between Whistle Stop Way and Kennar Way, and Perraud Drive between
Alezane Drive and Briarcliff Drive, were observed to have the highest collision rates, 1.503 and

1.403, respectively.

Key findings of identifying high-risk intersections are as follows:
* There were a total of 51 F+SI collisions that occurred at intersections.
* Atotal of 17 collisions led to fatalities and 34 collisions led to severe injuries.

* The intersection of Arbuckle Avenue and Steeplechase Drive had the highest collision rate of
0.686, followed by the intersection of Bowden Drive and Smith Way, and the intersection of
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Leidesdorff Street and Reading Street, 0.376 and 0.295, respectively.

EMPHASIS AREAS

Emphasis areas are focus of roadway safety plan that are identified through the various collision
types and factors resulting in fatal and severe injury collisions within the City of Folsom. The 10
emphasis area identified for the City of Folsom are:

1. Intersection Safety Improvements

2. Reduce Night-Time Collisions

3. Reduce Roadway Departure Collisions

4. Pedestrian Safety Improvements

5. Bicycle Safety Improvements

6. Reduce Broadside Collisions due to Automobile Right-of-Way Violation
7. Reduce Hit Object Collisions due to Speeding and Impaired Driving

8. Reduce Collisions by Young-Adult Drivers and Aggressive Driving

9. Reduce Distracted Driving and Increase Driver Awareness

10. Reduce Collisions near School

IDENTIFICATION OF NEEDS

A total of 97 responses were collected through the project website, virtual workshop, and social
media platforms. The most common responses were related to the following:

* Speeding

* Dangerous for Walking or Cycling

* Lack of Signage

VIABLE SAFETY PROJECTS

A set of 10 safety projects were created for high-risk intersections and roadway segments.

* Project 1. Upgrade Signal Hardware and Signal Timing

* Project 2. Non-Signalized Intersection - Install/Upgrade Raised Pavement Markers and
Regulatory Signs

* Project 3. Signalized Intersection - Install/Upgrade Raised Pavement Markers

* Project 4. Improve Pedestrian and Bicyclist Safety at Intersections

* Project 5. Non-Signalized Intersection - Install Rumble Strips and Medians at Approaches

¢ Project 6. Signalized Intersection - Improve pavement friction (High Friction Surface Treatments)

* Project 8. Install Segment Lighting, and Delineators/Reflectors/Marked Objects

* Project 9. Install Rumble Strips, and Widen Shoulders along Segments
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* Project 10. Install Segment Lighting, Median Barrier and Dynamic Speed Sign

IMPLEMENTATION AND EVALUATION

The LRSP is a guidance document that requires an update every two years. Each update will be
led by the City of Folsom’s Department of Public Works in coordination with the potential safety
partners. The Traffic Safety Committee will oversee the LRSP process. It will be adopted after
approval from the City Council. The LRSP document provides engineering, education, enforcement,
and emergency medical service-related countermeasures that can be implemented throughout

the City to reduce fatal and severe injury collisions. After implementing countermeasures, the
performance measures for each emphasis area should be evaluated annually. The most important
measure of success of the LRSP should be reducing fatal and severe injury collisions throughout
the City. If the number of fatal and severe injury collisions does not decrease over time, then the
countermeasures should be re-evaluated.

Figure ES-1. Implementation Process of the LRSP

Continue

monitoring high-
risk locations

Successful reduction in the
number of F+$SI collisions

Implement Analyze
countermeasures Monitor high-risk performance Evaluate number

Update LRSP

Every 2 Years

in E strategies locations measure for each of F+SI collisions
(Chapter 7) emphasis area

No reduction in the number
of F+8SI collisions

Evaluate
3 countermeasures
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INTRODUCTION

The California Department of Transportation’s (Caltrans) Division of Local Assistance is responsible
for administering the state’s traffic safety funding to enhance local highway safety. One of the
primary methods to acquire funding is through the Highway Safety Improvement Program (HSIP),
a federally assisted and State-administered program centered on reducing fatalities and severe
injuries on all local roads. For this purpose, a Local Roadway Safety Plan {LRSP) is required for an
agency to be eligible to apply for the HSIP funds.

The LRSP is a localized data-driven traffic safety plan that provides opportunities to address unique
highway safety needs and reduce fatal and severe injury collisions. The LRSP creates a framework
to systematically identify and analyze traffic safety-related issues, identify causes and locations of
collisions, establish emphasis areas and recommend safety projects and countermeasures. The LRSP
facilitates the development of local agency partnerships and collaboration, resulting in developing a
prioritized list of improvements that can enhance safety on local roadways.

The LRSP can be used throughout the City of Folsom. It can be refined and expanded as the City
gains more experience and data on its effectiveness. This LRSP is a guidance document that the City
will use to implement programs to reduce fatal and severe injury collisions in the City of Folsom. It
will be reviewed every two years and updated to incorporate new data and address community
needs and priorities. The City of Folsom may use this document as a blueprint to compete and apply
for necessary safety funds (Federal and State) to enhance roadway safety.

1.1 BACKGROUND

The City of Folsom initiated LRSP in 2020, to enable the City to identify potential traffic safety
projects educational programs, and enforcement measures to reduce fatal and severe injury
collisions. The identified traffic safety projects are tailored to the City’s needs and issues and
consistent with Federal and State funding project requirements.

The objective of the LRSP is to develop a successful safety plan for the local roadways by utilizing
some of the existing elements that the City already has, such as a collision database and traffic
safety committee. It is also to create a decision-making process that relies on a partnership with
stakeholders, including the public, and develop countermeasures using 4 Es of traffic safety:
Engineering, Enforcement, Education, and Emergency Medical Services.

N N
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1.2 THE FOUR “Es” OF SAFETY

The LRSP establishes goals, objectives, and
emphasis areas that integrate the 4 Es of traffic
safety — education, enforcement, engineering,
and emergency medical services. It is essential
to identify emphasis areas as they are areas

of opportunity to improve safety through the

4 Es. The 4 Es help address safety issues by
incorporating non-engineering elements, along
with engineering measures.

* Education - [t is an essential tool in
modifying the behavioral aspect of traffic
safety and distributing knowledge about traffic
safety. Educational campaigns for drinking
and driving, texting and driving, distracted
driving, wearing a helmet, etc., can be used to
spread awareness that may inform the people
about the rules of the road.

» Enforcement - Increased enforcement
with penalties and patrolling often lead to
awareness and instill safe driving behavior
among motorists.

» Engineering — These are high-level solutions
that require analysis and construction for
roadway infrastructure development to reduce
collisions. Engineering solutions differ by
locations and collision attributes and may alter
the roadway geometry.

* Emergency Medical Services (EMS) - _
Collaboration with the City's EMS leaders to =SS SR, D —
rapidly respond fo collision sites, and improve -
quality of care for roadway collision victims.
The solutions involve strategies to decrease

i g s
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response time.
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1.3 REPORT ORGANIZATION

This document is organized into 10 chapters. They are as follows:

» Chapter 1 - Introduction: This chapter introduces the purpose of the LRSP, describes how this
report is organized and the study area for the LRSP.

* Chapter 2 - Visions and Goals: This chapter defines the visions and goals for the LRSP.

 Chapter 3 - Safety Partners: This chapter identifies partners who would provide advice on
acquiring and analyzing data, selecting emphasis areas, developing safety strategies, and
implementing the final plan.

» Chapter 4 - Process: This chapter describes the outreach and analytical process used to
develop the LRSP.

» Chapter 5 - Existing Efforts: This chapter summarizes the efforts and activities in development or
proposed, which would be beneficial in coordination with this plan.

+ Chapter 6 - Data Summary: This chapter summarizes the collision data analysis approach and
presents key findings in the study area.

» Chapter 7 - Emphasis Area and Safety Strategies: This chapter identifies the top 10 emphasis
areas for the City and the consequent safety strategies.

* Chapter 8 - Identification of Needs: This chapter summarizes the needs of the community.

* Chapter 9 - Viable Safety Projects: This chapter summarizes the list of viable safety projects
applicable to the high-risk roadway segments and intersections, cost, and benefit-cost ratio.

» Chapter 10 - Implementation and Evaluation: This chapter summarizes the process of
implementation, monitoring, evaluation, and future updates.
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1.4 STUDY CONTEXT

The City of Folsom is located in
Sacramento County, California, covering
a total area of just under 28 square miles,
situated along Lake Natoma and Folsom
Lake. The City’s estimated population is
81,328 (ACS 2019 5-year estimate).

The City is bordered by Placer County in
the north and El Dorado County in the
east.

State Route (SR) 50 is the major highway
that connects the City of Folsom to other
nearby cities.

El =
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VISIONS AND GOALS

The Folsom LRSP aims to systemically identify roadway safety issues within Folsom and address them
through a holistic approach using the 4 Es: Engineering, Enforcement, Education, and Emergency
Medical Services. Roadway deaths and serious injuries are preventable incidents and can be
addressed through the 4 Es. The safety of human life is the highest priority.

Goal 1: Systematically identify and analyze roadway safety problems and
recommend improvements.

Obijective 1: Use the LRSP’s data-driven process to identify fatal and severe injury collisions
in Folsom; where, when, and how they are occurring, and implement appropriate and proven
countermeasures.

Obijective 2: Improve roadway planning, design, operations, maintenance and connectivity to
enhance safety and mobility for users of all ages and abilities.

Objective 3: Implement traffic calming strategies to discourage speeding and other unsafe driving
behaviors on residential streets.

Obijective 4: Ensure that all recommended improvements are consistent with the City of Folsom
goals, as well as State and Federal plans and goals {such as, but not limited to, California Strategic
Highway Safety Plan, and the FHWA Local and Rural Road Safety Program).

Goal 2: Improve the safety of pedestrians and bicyclists by using proven effective
countermeasures.

Obijective 1: |dentify safety issues and locations/hot spots where bicycle and pedestrian collisions
occur in Folsom, and treat with appropriate and effective engineering countermeasures.

Objective 2: Provide educational programs for bicyclists, pedestrians, and motorists to inform
on how to be safe in the public right-of-way, either through after-school programs, Folsom Police
Department programs, the Highway 50 Transportation Management Authority (50TMA), or other
public/private sponsored programs.

Objective 3: Improve sidewalks, walkways, and crossings to be free of hazards and minimize
conflicts with vehicular traffic.
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Obijective 4: Prioritize improvements that promote Safe Routes to School efforts or are located
near schools.

Goal 3: Ensure coordination of key stakeholders to implement roadway safety
improvements & response within Folsom.

Objective 1: Coordinate between Public Works, Police Department, Fire Department, and EMS
agencies to ensure a coordinated response to traffic safety, including:

* Implementation of safety improvements

* Public education on safely traveling in the public right-of-way, regardless of mode
s Enforcement of traffic safety laws in the public right-of-way

* Minimizing impacts fo emergency response times.

Objective 2: Coordinate with local, regional, and state partners (such as Sacramento Regional
Transit or Caltrans), to identify and address traffic safety issues and ensure a coordinated response.

Goal 4: Continually seek funding for safety improvements.

Objective 1: Ensure the LRSP meets Highway Safety Improvement Program (HSIP) guidelines to
apply for funding for identified countermeasures.

Objective 2: Provide a list of prioritized improvements that guide City investments and grant
funding applications.

Objective 3: Continually seek funding sources to implement engineering, education, enforcement,
and emergency response solutions to roadway safety issues in Folsom.

Goal 5: Ensure that safety improvements are made in a fair and equitable manner for
all Folsom residents.

Objective 1: Where feasible, implement community outreach to inform the public about upcoming
safety improvements and seek their input.

Obijective 2: Provide a forum for residents to submit traffic safety-related complaints; and for City
staff and officials to respond to such complaints.

Objective 3: Ensure that social justice and equity is a primary factor in selecting where to make
traffic safety improvements.
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SAFETY PARTNERS

Potential safety partners identified in this document will be able to provide advice in acquiring and
analyzing data, selecting emphasis areas, developing safety strategies, and implementing the final
plan. The following list of potential safety partners will be involved in the implementation of this plan:

¢ City of Folsom Council Members

¢ City of Folsom Traffic Safety Committee (TSC)

* City of Folsom Public Works Department

» City of Folsom Police Department

* City of Folsom Fire Department

* Folsom Cordova Unified School District

* County of Sacramento Board of Supervisors

* County of Sacramento Department of Transportation (SACDOT)
» Sacramento Regional Transit District (SacRT)

* County of Sacramento Sheriff's Office

¢ Sacramento Area Council of Governments (SACOG)
* Sacramento-Placerville Rail Corridor JPA

* County of Placer Sheriff’s Office

* County of El Dorado Sheriff's Office

* California Department of Parks and Recreation

* California Department of Transportation (Caltrans)

¢ California Highway Patrol (CHP)

¢ Federal Highway Administration (FHWA)
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PROCESS

This chapter describes the steps involved in preparing this LRSP document, including a systemic
approach that involves the analysis of collision data to identify and prioritize countermeasures, and
community outreach.

4.1 SYSTEMIC APPROACH

The systemic approach in preparing the LRSP involves the following steps:

Develop plan goals and objectives - Review the City's existing planning

documents to ensure the LRSP visions and goals align with prior planning effort and

that the potential 4E-strategies are consistent with local and regional policies.

Analyze collision data - Review the latest 5-year collision data and analyze

the

collision trend. Determine high-risk roadway segments and intersections, and identify

significant risk factors.

. Determine focus areas and identify crash reduction strategies - Identify

10 emphasis areas and recommend feasible countermeasures at high-risk locations.
Evaluate Crash Reduction Factor (CRF) and the effectiveness of each countermeasure.

Prioritize countermeasures/projects - Conduct Benefit-Cost Ratio (BCR)

analysis on all countermeasures/projects. Prioritize projects that are most beneficial to

the City's roadway and intersection safety using BCR.

. Prepare the LRSP - Prepare the LRSP that includes performance measures and

implementation plan. Identify priority projects for state or federal programming, grant

funding opportunities, and implementation.
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4.2 PUBLIC OUTREACH

The purpose of public outreach is to solicit and summarize traffic and safety-related concerns, such
as speeding, cut-through traffic on residential neighborhoods, pedestrian and bicycle safety on
collector roads, and arterial streets. Public outreach is an essential tool to identify high-risk locations
based on neighborhood concerns, along with collision analysis.

TARGET AUDIENCE AND STAKEHOLDERS

The target audience for the public outreach of the LRSP is the residents of the City of Folsom. The
stakeholder group includes:

» City Council

* City Departments’ staff: Police, Fire, Planning, and Public Works
* City’s Traffic Safety Committee (TSC)

* City's public outreach representative

* School district representative

* Disadvantaged/minority groups

» SACOG Bicycle and Pedestrian Advisory Committee

e SACOG Transportation Committee

PROJECT WEBSITE

A project website (www.folsomcitysafestreets.com) was generated for this project. It provided a

Figure 1. Homepage of Project Website
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platform for project information dissemination and
other project-related announcements. The website
contained six sections: project overview, virtual
workshop, project updates, interactive map,
feedback, and subscribe and contact. The website
was publicized with the help of the City staff. The
website was shared on the City's official website
and social media accounts for public attention.

The outreach tools introduced in the project
website for achieving the goals of the LRSP
include:

* Virtual Workshop - it was the primary method
of gathering feedback from the general
public. Participants could mark intersections
or roadway segments on the City’s map to
indicate their concerned locations. They could
also type a narrative of their traffic and safety-
related concern.

* Interactive Map - this section displayed an
interactive map where website users could see
and interact with the attributes of collisions all
over the City.

The results of the virtual workshop have been
detailed in Chapter 8.
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Figure 2. Virtual Workshop and Interactive Map
Platforms
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Figure 3. Process of the LRSP
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EXISTING EFFORTS

This chapter summarizes the findings from various planning documents, and relevant projects
underway for the City of Folsom. The purpose of reviewing existing planning efforts is to ensure the
LRSP goals and objectives along with recommended improvements are aligned with prior planning
efforts, planned transportation projects and non-infrastructure programs.

The City of Folsom has identified several goals, policies, and projects from the following documents:

* General Plan 2035 (2018) - The goals and policies identified in the Mobility chapter of the
General Plan guide the overall provision of multi-modal transportation system and services
in Folsom. These goals and policies are aligned with the goals of the LRSP informed the
countermeasure selection and proposed safety projects.

* Bicycle Master Plan (2007) - The plan proposes prioritization of 41 miles of new bikeways
(Class I, Il and 111). The plan establishes goals and policies to improve bicycling in the City of
Folsm that helped inform safety projects for the City of Folsom.

* Pedestrian Master Plan (2014) - The plan established six key goals and recommends projects
to enhance walking environment and enhance crossing safety in the City of Folsom. These
findings helped inform safety projects for the City of Folsom.

» East Bidwell Street Corridor Plan (2005) - The plan identifies needs and deficiencies
across East Bidwell Street and recommends complete street improvements. The improvement
recommendations listed in the plan helped to confirm countermeasures considered for the LRSP.

* Metropolitan Transportation Plan/Sustainable Communities Strategy (2016) - Prepared
by SACOG, this plan recommends improving the conditions of existing roads and adding more
sidewalks, bike lanes, and restoring, maintaining and expanding transit. The policies identified in
the plan helped inform countermeasure selection.

* Capital Improvement Projects (FY 2020-2021) - The document consists of detailed project
information, funded and unfunded, for the fiscal year 2020-2021. The projects listed under the
sections of Streets and Transportation will help to confirm traffic safety solutions for the LRSP.
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The City has already completed and implemented several projects identified in the aforementioned
documents that include:

* Addition and modification of traffic signals at various locations;
* Widening of streets;

» Replacement of distressed curb, gutter, and sidewalks at various locations through the
Neighborhood Sidewalk Rehabilitation Project;

* Modification of existing sidewalks to meet ADA requirements;
* Installation of new crosswalks;
* |nstallation of video detection systems;
* Improvements at railway crossings.
Upcoming projects for the City include the following:
* Retrofitting streetlights, parking lot lights, and traffic signals with energy-efficient alternatives;
¢ Retrofitting and installation of new pedestrian facilities at various locations;
» Addition of lanes at various roadway segments;

* Installation of Intelligent Transportation System (ITS) that include vehicle detection, video
monitoring, communications infrastructure, dynamic message boards, and pathfinder signs;

* Striping and lane configuration for pavement delineation, signage, and signal modification;
» Upgrade traffic signal systems;
* Right-of-way acquisition and construction along various roadway segments.

Detailed information on goals, policies, and projects derived from various planning documents can

be found in Appendix A.
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DATA SUMMARY

This chapter summarizes the results of a citywide collision analysis for the time period between
January 2015 and December 2019 and includes the following information:

e Data collection source;
* Collision data analysis results and key highlights;
* Identification and ranking of high-risk locations on local roadways.

The City of Folsom may use this chapter to refer to collision trends during the analysis period and
compare them to trends for future analyses.

6.1 CRASH DATA

COLLISION DATA

Collision data was collected for a five-year period between 2015 and 2019 from the City of
Folsom’s Crossroads Software's Traffic Collision Database.

Collision data was also collected from the Transportation Injury Mapping System (TIMS) and
Statewide Integrated Traffic Records System (SWITRS) between 2014 and 2018. The collision data
available for 2019 in TIMS is provisional. Note that TIMS’ data does not include property damage
only collisions that provide additional insight into collisions’ characteristics that occur in the City of
Folsom. Data from Crossroads, TIMS, and SWITRS were crosschecked to make sure that Crossroads
included a comprehensive collision dataset. Thus, Crossroads collision data was used to conduct this
study. The collision data collected for the citywide collision analysis can be found in Appendix B.

VOLUME DATA

Average Daily Traffic (ADT) counts were used for calculating collision rates as a part of high-risk
location screening and ranking. The ADTs were retrieved from the Engineering & Traffic Survey
conducted in 2019 (2018 counts). In addition, the City's transportation model {with base year 2015)
was used. An average annual growth factor of 0.4% was applied to the volume data collected from
the model to extrapolate the 2018 data. The ADT data for the citywide collision analysis can be
found in Appendix C.
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6.2 CRASH TRENDS

There were a total of 2,911 reported collisions on City roadways between January 2015 and
December 2019. Detailed collision tables can be found in Appendix D. Collision data was
evaluated to identify patterns and trends for the following collision attributes:

* Collisions by Severity

* Year Trend

* Primary Violation Factors

* Collision Types

* Modes Involved

* Roadway Segment vs Intersection Collisions

¢ Collisions by Time of Day

COLLISIONS BY SEVERITY

Severity is classified as fatal, severe injury collision, other visible injury, complaint of pain, and
property damage only. Out of 2,911 total collisions, 29 collisions resulted in fatalities, 54 collisions
resulted in severe injuries, 297 collisions resulted in other visible injuries, 791 collisions resulted in
complaints of pain, and 1,740 collisions resulted in property damage only (PDO). Figure 4 shows
the percent distribution of collisions by severity and Figure 5 shows their locations.

Figure 4. Distribution of Collisions by Severity
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Figure 5. Collisions by Severity (2015 ~ 2019)
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YEAR TREND

Highest number of collisions occurred in 2015 with 615 collisions, followed closely by 2016 with 609
collisions. The lowest number of collisions took place in 2018, with 539 collisions reported. Highest
number of F+SI collisions occurred in 2019 with 21 collisions, and lowest in 2015 with 14 collisions.
The result of the five-year collision trend is shown in Figure 6.

Figure 6. Five-Year Collision Trend (2015 - 2019)
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PRIMARY VIOLATION FACTORS

2016 2017

Unsafe speed accounted for 28% of all collisions, followed by automobile right-of-way violation (9%),
driving under the influence of drugs or alcohol (9%), and improper turning (9%). For F+SI collisions,
unsafe speed also resulted in the most number of collisions {23%), followed by automobile right-
of-way violations (14%), and driving under the influence of drugs and alcohol (14%). The Office of
Traffic Safety ranked Folsom 5%th out of 102 similar California cities with high levels of speed-related
collisions and 67th for alcohol-related collisions (one being the highest, or worst). Figure 7 shows the
distribution of primary violation factors.

Figure 7. Primary Violation Factors for Total vs. F+SI Collisions {2015 - 2019)
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COLLISION TYPES

Overall, almost 30% of the collisions resulted in rear-ending, followed by broadside (21%), hit object
(19%), and sideswipe (16%). For F+Sl collisions, hit object (27%) is the most commonly occurring
type of collision, followed closely by broadside (24%). Other types of collisions under F+SI collisions
include head-on (17%), and vehicle and pedestrian (17%). The distribution of collision types is shown
in Figure 8.

Figure 8. Collision Type for Total vs. F+SI Collisions {2015 - 2019)
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Overall, 60% of motor-vehicle collisions were involved with other motor-vehicles. Other significant
involvement occurred with a fixed object {19%), and parked motor-vehicles (10%). For F+SI collisions,
it follows a similar trend with most collisions involving other motor vehicles {36%). Other involvements
include fixed obijects (25%), pedestrians (18%), and bicycles (11%). The Office of Traffic Safety
ranked Folsom 51st out of 102 similar California cities with high levels of motorcycle-related collisions
and 77th for bicycle-related collisions (one being the highest, or worst). The distribution of modes
involved in shown in Figure 9.

Figure 9. Modes Involved for Total vs. F+SI Collisions {2015 - 2019)

60%
50%
40%
30%
20%
0% -. p— 9 .- = — -
Bicycle Fixed Object Other Motor Other Object  Parked Motor Pedestrian Other
Vehicle Vehicle

W Total % MF+SI %

Page 223 - m




06/22/2021 Item No.12.

CITY OF FOLSOM | LOCAL ROADWAY SAFETY PLAN

ROADWAY SEGMENT VS. INTERSECTION COLLISIONS

Approximately 77% of overall collisions occurred at an intersection, while 23% collisions occurred at
roadway segments. For F+S| collisions, 61% occurred at intersections, and 39% occurred at roadway
segments. Figure 10 shows the comparison between intersection and roadway segment collisions.

Figure 10. Intersection vs. Roadway Segment Collisions {2015 - 2019)
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COLLISIONS BY TIME OF DAY

Almost 18% of total collisions occurred between 4:00 PM and 6:00 PM, 15% occurred between
2:00 PM and 13% between 4:00 PM, 12:00 PM and 2:00 PM, and 10% between 10:00 AM and
12:00 PM. For F+SlI collisions, most collisions occurred between 4:00 PM and 6:00 PM (14%),
between 10:00 AM and 12:00 PM (12%), between 4:00 AM and 6:00 AM (11%), and between
10:00 PM and 12:00 AM (10%). The Office of Traffic Safety ranked Folsom 77th out of 102 similar
California cities with high levels of nighttime collisions (one being the highest, or worst). Figure 11
shows the trend of collision as per time of day.

Figure 11. Collisions by Time for Total vs. F+S| Collisions {2015 - 2019)
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6.3 ROADWAY SEGMENT
COLLISION ANALYSIS

There were a total of 32 F+S| collisions that occurred on roadway segments (out of total of 83
F+SI collisions), between January 1, 2015 and December 31, 2019. The following interrelations to
collision types have been analyzed for roadway segments:

Collision Type and Severity

Collision Type and Primary Violation Factor
Collision Type and Lighting Condition
Collision Type and Weather Condition
Collision Type and Time of Day

COLLISION TYPE AND SEVERITY

Hit object {29%) and head-on (25%) are the most prominent collision type observed for F+SI
collisions, as shown in Figure 12. Other significant collision types were broadside {19%), and

vehicle-pedestrian (18%).

Figure 12. Collision Type for F+Si collisions on Roadway Segments {2015 - 2019}
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COLLISION TYPE AND PRIMARY VIOLATION FACTORS

Unsafe speed (38%) was observed to be the most commonly occurring primary violation factor,
followed by driving or bicycling under the influence of drugs or alcohol {13%), automobile right-
of-way (9%), improper turning (9%), and pedestrian violation (9%). Unsafe speed led mostly to hit
object and head-on collisions, while automobile right-of-way led mostly to broadside collisions,
and pedestrian violation primarily led ta vehicle-pedestrian collisions. The results of the violation

category, compared with collision type, are shown in Figure 13.

Figure 13. Violation Categories for F+S| Collisions on Roadway Segments (2015 - 2019)
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COLLISION TYPE AND LIGHTING CONDITION

It was observed that 50% of F+St collisions occurred during daylight on roadway segments. The
remaining 50% of collisions occurred during darker hours, out of which 34% collisions occurred on
roadway segments with street lights, and 16% occurred on roadway segments without street lights.
Hit object, broadside, vehicle-pedestrian, and head-on collisions were common both in daylight
conditions and in darker hours with street light. The results of lighting conditions, compared with
collision type, are shown in Figure 14.

Figure 14. Lighting Conditions for F+SI Collisions on Roadway Segments {2015 - 2019)
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COLLISION TYPE AND WEATHER CONDITION

A total of 69% of F+SI collisions occurred during clear weather on roadway. Approximately 19%
occurred during rainy weather, and 13% occurred during cloudy weather. Hit object, broadside,
head-on and vehicle-pedestrian collisions occurred during clear weather conditions. The results of
weather conditions, compared with collision type, are shown in Figure 15.

Figure 15. Weather Condifions for F+SI Collisions on Roadway Segments {2015 - 2019)
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COLLISION TYPE AND TIME OF DAY

The most prominent time periods for F+SI collisions on roadway segments were observed to be
between 10:00 AM and 12:00 PM (16%), and 4:00 PM and 6:00 PM (16%). Other significant time
periods include between 4:00 AM and 6:00 AM (13%), and 8:00 PM and 10:00 PM (13%). Hit
object is the most occurring collision type in a two-hour window (between 4:00 AM and 6:00 AM,
and 10:00 AM and 12:00 PM), closely followed by head-on. The results for the time of collisions,
compared with collision type, are shown in Figure 16.

Figure 16. F+SI Collisions on Roadway Segments as per Time of Day (2015 - 2019)
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6.4 INTERSECTION
COLLISION ANALYSIS

There were a total of 51 F+SI collisions that occurred at intersections, between January 1, 2015
and December 31, 2019. The following interrelations to collision types have been analyzed for
intersections:

* Collision Type and Severity

* Collision Type and Primary Violation Factor
* Collision Type and Lighting Condition

* Collision Type and Weather Condition

* Collision Type and Time of Day

COLLISION TYPE AND SEVERITY

Broadside (27%), and hit object (25%) were the most prominent collision type responsible for F+SI
collisions at intersections. Broadside, head-on, hit object, rear end, and vehicle-pedestrian collisions
have led to fatalities, and are also common causes for severe injury collisions. The results of collision
types by severity are shown in Figure 17.

Figure 17. Collision Type by Severity for F+SI Collisions at Infersections {2015 - 2019)
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COLLISION TYPE AND PRIMARY VIOLATION FACTOR

It was observed that automobile right-of-way violation (16%) resulted in the most F+SI collisions

at intersections. Driving or bicycling under the influence of drugs or alcohol, and unsafe speed
were the second most common violations (14% each). Hit object collisions were primarily due to
unsafe speed, driving under the influence, improper turning, and other improper driving. Broadside
collisions occurred due to automobile right-of-way violation, driving under the influence of drugs
or alcohol, and traffic signs and signals violation. The results of violation categories, compared with
collision type, are shown in Figure 18.

Figure 18. Violation Categories for F+SI Collisions at Intersections {2015 - 2019)
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COLLISION TYPE AND LIGHTING CONDITION

Out of all the F+SI collisions, 51% occurred during daylight. Approximately 43% occurred in the
darker hours with the presence of streetlights, and é% occurred during dusk or dawn. Broadside
and hit object collisions mostly occurred during daylight conditions. Broadside, head-on, hit object
and vehicle-pedestrian collisions occurred during darker hours with the presence of street lights. The
results of lighting conditions, compared with collision type, are shown in Figure 19.

Figure 19. Llighting Conditions for F+SI Collisions at Intersections (2015 - 2019)
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COLLISION TYPE AND WEATHER CONDITION

A total of 78% F+SI collisions at intersections occurred during clear weather, while 14% occurred
in rainy weather, and 8% occurred in cloudy weather. Almost all type of collisions occurred during
clear weather. Broadside, hit object, and vehicle-pedestrian collisions occurred during cloudy
weather. Broadside, hit object, vehicle-pedestrian, and rear end collisions occurred during rainy
weather. The results of weather conditions, compared with collision type, are shown in Figure 20.

Figure 20. Weather Conditions for F+SI Collisions at Intersections (2015 - 2019)
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COLLISION TYPE AND TIME OF DAY

The most prominent time for F+S| collisions at intersections were observed to be between 4:00
PM and 6:00 PM (14%), and 10:00 PM and 12:00 AM (12%). Other significant periods include
between 4:00 AM and 6:00 AM, 10:00 AM and 12:00 PM, 12:00 PM and 2:00 PM (at 10%

each). The results for collision times, compared with collision type, are shown in Figure 21.

Figure 21. F+SI Collisions at Intersections as per Time of Day (2015 - 2019)
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6.5 IDENTIFICATION OF HIGH-RISK
LOCATIONS

Following the detailed collision analysis in
Sections 6.3 and 6.4, the next step was to
identify the City's high-risk roadway segments
and intersections. A collision rate analysis was
conducted for the whole City. This section lists the
top 10 high-risk roadway segments and top 30
high-risk intersections. Detailed methodology and
process for identification of high-risk roadway
segments and intersections can be found in

Appendix E.

This section ranks the top 10 high-risk roadway
segments, and top 30 high-risk intersections

on the City of Folsom's local roadways. It also
includes information on collision type, and primary
violation factors. Note that only fatal and severe
injury collisions were considered for this analysis.
Figure 22 illustrates the roadway segment and
intersection related F+Sl collisions in the City of
Folsom.
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Figure 22. Intersection and Roadway Segment F+SI Collisions (2015 - 2019)
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Fatal and Severe Injury Collisions by Facility Type (2015 - 2019)
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There were a total of 32 F+S collisions that occurred on the roadway segments. Out of the 32

F+Sl collisions, 12 led to fatalities, and 20 led to severe injury collisions. Perraud Drive between
Alezane Drive and Briarcliff Drive and Bayline Circle between Whistle Stop Way and Kennar Way
were observed to have the highest collision rates. The reason is attributed to having low ADT in the
segments. Note that not all roadway segments with high collision rate have been prioritized for
safety projects (Chapter 9). These locations help identify risk factors from the systemic point of view,
roadway segments with similar characteristics, and emphasis areas (Chapter 7).

Table 1 lists the top ten identified high-risk roadway segments and their collision rates, collision
type, and primary violation factor. Note that the high-rated collisions have occurred due to
improper turning resulting in broadside collision, and unsafe speed resulting in vehicle and
pedestrian collision. Vehicle and pedestrian collision was observed to be the predominant collision

type. Unsafe speed was the most common violation factor.

Figure 23 illustrates all the collision locations, along with the calculated collision rate.

Table 1. City-Wide Collision Analysis Rate for Roadway Segments

Code

RS1

RS2

RS3

RS4

RS5

RS6

Roadway Segment

Bayline Circle, between Whistle
Stop Way and Kennar Way

Perraud Drive, between Alezane
Drive and Briarcliff Drive

Creekside Drive, between E
Bidwell Street and 2,640 feet
west from Oak Avenue Parkway

American River Canyon Drive,
between Oak Canyon Way and
Canyon Rim Drive

Glenn Drive, between 360 feet
west from Sibley Street and 1,050
feet east from Folsom Boulevard

White Rock Road, between
2,500 feet west from E Bidwell
Street and 4,900 feet west from E
Bidwell Street

Rate

1.503

1.403

0.341

0.339

0.241

0.179

Collision
Collision

Page 233

Severit Collision
y 1)% -1
Severe Vehicle-
Injury Pedestrian
Se'v pal Broadside
Injury
Vehicle-
jaicl Pedestrian
Se.vere Hit Object
Injury
Severe Head-On /
Injury (2) Hit Object
Se_vere Head-On
Injury

Primary
Violation
Factor

Unsafe
Speed

Improper
Turning

Pedestrian
Right-
of-Way
Violation

Unsafe
Speed (2)

Wrong Side
of Road

Pedestrian
Violation
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Table 1. City-Wide Collision Analysis Rate for Roadway Segments [Continued)

Collision # Collision

Code |Roadway Segment

06/22/2021 Item No.12.

Primary
Violation

Rate Collision 2evalt Type

White Rock Road, between 100

feet west from E Bidwell Street Severe Vehicle-
. and 2,500 feet west from E 0179 : Injury Pedestrian
Bidwell Street
Glenn Drive, between Whiting
RS8 Way and 340 feet west from 0.178 1 Fatal Hit Object

Sibley Street

Green Valley Road, between East S
RS9  Natoma Street and 1,000 feet 0.099 r S Head-On

north from East Natoma Street Inlisy
Greenback Lane, between _ Vehicle-
RS10 Madison Avenue and Folsom City ~ 0.089 ! Fatal :

Boundary Pedestrian
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Factor

Pedestrian
Violation

Unsafe
Speed

Not Stated

Pedestrian
Violation




06/22/2021 Item No.12.

CITY OF FOLSOM

LOCAL ROADWAY SAFETY PLAN

Figure 23. City-Wide Collision Rate Analysis for Roadway Segments

Rancho Cordova
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INTERSECTIONS

There were a total of 51 F+SI collisions that occurred at intersections. Out of the 51 collisions, 17

led to fatalities and 34 led to severe injury collisions. The intersection of Arbuckle Avenue and
Steeplechase Drive had the highest collision rate. This is attributed to low ADT on a residential
street. Note that not all intersections with high collision rate have been prioritized for safety projects
(Chapter 9) These lacations help identify risk factors from the systemic point of view, intersections
with similar characteristics, and emphasis areas (Chapter 7). Intersections with the same number of
collisions and same ADT values resulted in identical collision rates.

Table 2 lists the top 30 identified high-risk intersections’ collision rate along with their collision rate,
collision type and primary violation factor. The analysis shows that the high-rated collisions have
occurred due to unsafe speed, resulting in rear-end and vehicle-pedestrian collisions. Broadside
and head-on collisions were observed to be the predominant collision types. Unsafe speed and
automobile right-of-way were the most common violation factors.

Figure 24 illustrates the collision locations along with the calculated collision rate.

Table 2. City-Wide Collision Analysis Rate for Intersections

i - Primary
Code |[Intersection e lsicn # Severity Colion Violation
Rate Collision Type
Factor
. Ar.buckle Avenue / Steeplechase 0.686 ] Fatal Rear-End Unsafe
Drive Speed
! ; Vehicle- Unsafe
12 Bowden Drive / Smith Way 0.376 I Fatal T S
Pedestrian
13 Leidesdorff Street / Reading 0.295 | Severe Vehicle- Right-
Street ' Injury Pedestrian of-Way
Violation
4 Cavitt Drive / 1800 Cavitt Drive 0.277 1 Sl:i\:Jer;e Sideswipe ~ Not Stated
Sever Driving
I5  Russi Road / Grover Road 0.229 1 | .Vr 5 Hit Object Under
dlE Influence
Automobile
16 § Nofomo SIg=t7 Ldrern 0.106 1 Fatal Broadside Riaf
Drive of-Way
Violafion

- Page 236




06/22/2021 Item No.12.

LOCAL ROADWAY SAFETY PLAN | CITY OF FOLSOM

Table 2. City-Wide Collision Analysis Rate for Intersections (Continued|

. Collision . Collision) A ey
Intersection - Severity Violation
Rate Collision Type
Factor
17  Sibley Street / Kelly Way 0.091 Fatal ey Not Stated
' Pedestrian
18 Empire Ranch Road / Woodhead 0.090 Se.vere Head-On Impr?per
Street Injury Turning
Unsafe
Fatal (2) Rear-End / Speed /
i E Bidwell Street / Oak Avenue 0.077 /. S8vere Sl.deswllpe / Driving
Parkway iniury (2) Hit Object / Under
i Other Influence (2)
/ Unknown
110 Glenn Drive / Coolidge Drive 0.072 Se.vere Hit Object sl
Injury Speed
m Empire Ranch Road / Broadstone 0.064 Se.vere Hit Object Unsafe
Parkway Injury Speed
Iron Point Road / Carpenter Hill Severe Driving
112 0.063 . Broadside Under
Road Injury
Influence
Severe Driving
113 Glenn Drive / Market Street 0.056 niur Hit Object Under
1uey Influence
Automobile
4 Gc?lf Links Drive / Sturbridge 0.054 Se.vere Broadside Right-
Drive Injury of-Way
Violation
115*  E Natoma Street / Prison Road 0.46 SI:i\if:'r; Head-On Not Stated
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Table 2. City-Wide Collision Analysis Rate for Intersections {Continued

Primary

Code |Intersection S # Severity GelliEtay Violation
Rate Collision Type
Factor
E Natoma Street / Green Valle Severe Driving
ee e 0.44 1 . Head-On Under
Road Injury
Influence

116*
Automobile
Natoma Street / Sibley Street 0.44 1 S Head-On Right-
' Injury of-Way
Violation

E Natoma Street / Picasso Way 0.036 1 S|ji\$rye Hit Object Unknown
[ng*
Unknown
Folsom Boulevard / Natoma el Hit Object / / Traffic
119 _ : 0.034 2 Severe ]
Station Drive Injury Other Signals and

Signs
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Table 2. City-Wide Collision Analysis Rate for Intersections (Continued)

o o~ Primar

. Collision # . Collision .n ry

Code | Intersection s Severity Violation
Rate Collision Type Factor

Severe Vehicle- Pedestrian
Injury Padestrian Violation

121 E Bidwell Street / Wales Drive 0.030 1

Unsafe

123*  Riley Street / Leidesdorff Street 0.028 1 Fatal Hit Object
Speed

Severe
Injury

Blue Ravine Road / Big Valley 0.022 | Fatal Vehicle- Unknown

Road Pedestrian

Automobile
Folsom Auburn Road / Marietta 0.021 ! Se.vere Broadside Right-
Court; Injury of-Way
Violation
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Table 2. City-Wide Collision Analysis Rate for Infersections {Continved)

Primary
Violation
Factor

E Bidwell Street / Harrington Severe

0.021 1 : Broadside lmproper
Way Injury Passing

Pedestrian

E Bidwell Street / Blue Ravine Vehicle- Right-
Road % 1 Fatel Pedestrian of-Way

Violation

Collision # . Collision
Severity

Intersection

Rate Collision Type

Traffic
128  Blue Ravine Road / Sibley Street 0.020 1 Broadside  Signals and
Signs

Severe
Injury

Automobile

Fo!som Auburn Road / Hillswood 0.018 ! Fatal Broadside Right-
Drive of-Way

Violation

* Locations have same collision rate
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Figure 24. City-Wide Collision Rate Analysis for Intersections

Rancho Cordova

Collision Rate Analysis - Intersection Collisions
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EMPHASIS AREAS AND
SAFETY STRATEGIES

Emphasis areas are focus of roadway safety plan that are identified through the various collision
types and factors resulting in fatal and severe injury collisions within the City of Folsom. Emphasis
areas help in identifying appropriate safety strategies and countermeasures with the greatest
potential to reduce collisions occurring at roadway segments and intersections. Emphasis areas
help meet the plan’s overall goal by establishing strategies, actions and performance measures.
These strategies are identified through a comprehensive approach, following the four Es of traffic
safety: Education, Enforcement, Engineering, and Emergency Medical Services. Combining multiple
strategies under the various Es increases the likelihood of success in improving traffic safety.

This chapter summarizes the 10 emphasis area identified for the City of Folsom, they are:

0.

Vo ® N O O b~ 0B

Intersection Safety Improvements

Reduce Night-Time Collisions

Reduce Roadway Departure Collisions

Pedestrian Safety Improvements

Bicycle Safety Improvements

Reduce Broadside Collisions due to Automobile-Right-of-Way Violation
Reduce Hit Object Collisions due to Speeding and Impaired Driving
Reduce Collisions by Young-Adult Drivers and Aggressive Driving

Reduce Distracted Driving and Increase Driver Awareness

10. Reduce Collisions near School

Tables 3 to 12 summarizes the 10 emphasis areas, and the E-strategies (Education, Enforcement,
Engineering, and Emergency Medical Services). Detailed information on the collision summary for
the emphasis area; and possible countermeasures can be found in Appendix F.
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Table 3. Emphasis Area 1 - Intersection Safety Improvements

Intersection Safety Improvements

-Obiécﬁvas ‘Success Indicator

A reduction in the number of fatal and severe

Reduce the number of fatal and severe injury collisions at intersections. - . i S .
injury collisions at high-risk intersections.

Action Teirget Oufoot Performance Monitoring and Eﬁ:ﬁ:ﬁgl
Measure Evaluation ot
c , ATP
& Conduct public information and education Aw;:rene.ss et Number of  Online or print
o X : : _ . traffic safety laws : X
g campaign for intersection safely laws regarding | " " O 1 education  survey of public BTP
B traffic lights, stop signs, and turning left or right. infaraetians: campaigns.  response. L
Reduction in Number of
. intersection intersection
(= . . « .
g Targeted enforcement at high-risk intersections ;::lt!'lglfzzsigvljve Number f;g':;g'}; iraffic ATP
& to monitor traffic law violations, right-of-way violations of tickets i istatioris
6 violations, and DUlIs. A issued. Y » OTS
= right-of-way compared to
. violations, and the previous
DUL year.
502, Improve signal hardware: lenses,
back-plates with retro-reflective borders,
mounting, size, and number
* S09, Install raised povement markers and
striping (Through Intersection) HSIP
e NSO, Install/upgrade larger or additional Number of ATP
" stop signs or other intersection warning/ mter;echoln 4
i regulatory signs Reduction of - tcc:at?of?ii:re ated prp
e . ] N
§ NSO7, Upgrade intersection pavement frcfﬂ{: movement infl:er:‘seitrigns movement SB1
2 markings (NS.1.) 'CONHleS.ClT improved compared to
& . ' intersections. " the previous RSTP
I NS 14, Install raised median on approaches year.
(NS.L) MTIP
* RO1, Add Segment Lighting STIP
* R22, Install/Upgrade signs with new
fluorescent sheeting (regulatory or warning)
* R27 Install delineators, reflectors and/or
object markers
EMS response
2 Maintenance and upgradation of existing Decrease in Fe,\;‘sonse time compared oTS
il preemptive system response time. timz to the previous

year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

**Countermeasures labeled S (Signalized), NS {Non-Signalized) and R (Roadway Segment} and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual (LRSM, 2020)
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Table 4. Emphasis Area 2 - Reduce Night-Time Collisions

Reduce Night-Time Collisions

Objectives Success Indicator

Reduce the number of fatal and severe injury collisions occurring at
night (no natural light).

Reduction in the number of night-time fatal
and severe injury collisions at high-risk

locations.
- Performance Manitoring and Potenticl
Action Target Ouiput Nkasitre Evalition Ex;llcri::r;gs
P Awareness Number of ATP
2 Develop awareness program to inform residents regarding night-  awareness  Online or print
g of high-risk collision localions, the most common  time collision program survey of public BTP
B violations and collision types occurring at night.  types and traffic  related response.
law violations. events. OT1S
* Reducii Number of
b= eduction Number of iaht-ti
= i night-time umber of  night-time ATP
£ Increase patrolling at locations where night time "' .9 tickets f lisi
& P g atlocations where nighttime .=~ "~ 4 ftickets for collisions
£ collisions are higher. due to traffic violators at  comparedto g
£ i night. the previous
o5 violations. ey
* 502, Improve signal hardware: lenses,
back-plates with retro-reflective borders,
mounting, size, and number
* S09, Install raised pavement markers and
striping (Through Intersection) HSIP
* NSO06, Insfoll/upg-rade larger or cd_difionol ATP
stop signs or other intersection warning/ Number of
he : Number of
= regulatory signs st fatal and BTP
£ . . Reduction in fatal . severe injury
'g * NSO7, Upgrade intersection pavement and severe injury |mpr9ved collisions at SB1
£ markings (NS.1.) collisions at night. o rgmgc:te night compared
2 b nightime 4 the previous RSTP
ai| * RO1, Add Segment Lighting collisions. o P
* R22, Install/Upgrade signs with new MTIP
fluorescent sheeting (regulatory or warning) STIP
e R27 Install delineators, reflectors and/or
object markers
* Reflective paint on roadside objects, guard
walls and poles
Response
» | deol iaht Decrease EMS vehicle fime at night
ERRNE|[eso Ui (CBR Oy menkalnighiien response time at  response compared to OTS
i emergency responses at collision sites. night fime 'afinighty {heTB oviSUs
year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.
**Countermeasures labeled S (Signalized), NS (Non-Signalized) and R (Roadway Segment) and their corresponding

countermeasure number should be referred from the Local Roadway Safety Manual (LRSM, 2020)
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Table 5. Emphasis Area 3 - Reduce Roadway Departure Collisions

Reduce Roadway Departure Collisions

Objectives Success Indicator
Minimize the frequency and severity of roadway departure Reduction in the number of fatal and severe
collisions. injury collisions due to roadway departures.
e il Potential
X T~ Performance Menitoring il
-Action Target Output . - . Funding
Measure and Evaluation Sisiccer
& Awareness of Number of Number of ATP
2 : _ safe-driving attendees and
6 Education and outreach efforts to encourage . outreach events
O g k behavior on iy responses at  BTP
5 safe-driving behaviors at roadway segments. for safe-driving
D roadway behaviors such outreach
segments. ) events. OTs
= ¢ Implement stricter law enforcement and Change Number of Num%)er e
'g increase fines for violations that result in in driving warnings issued ~ warnings ATP
8 roadway departure crashes. behavior for driving issued
% leading to behavior leading comparedto  OTg
N Deploy visible targeted enforcement at high-  roadway to roadway R o
: risk roadway departure locations. departure. departures. year.
e S09, Install raised pavement markers and
striping (Through Intersection)
s S11, Improve pavement friction (High Friction
Surface Treatments)
* NSO7, Upgrade intersection pavement
. HSIP
markings (NS.1.)
* NS12, Improve pavement friction {High F ATP
e requency
x Friction Surface Treatments) Number et BTP
2 ) Reductionin  of frequent d Y
§ * ROS5, Install impact attenuators the frequency roadway eparfures
| crashes SB1
< L of roadway  departure
‘5 ° RO, Flatten side slopes . compared to
| departures.  locations :
o ] d the previous ~ RSTP
* R15, Widen shoulder improved. year.
MTIP
* R27 Install delineators, reflectors and/or
object markers STIP
* R3O0, Install centerline rumble strips/stripes
¢ R3], Install edgeline rumble strips/stripes
* Reflective paint at intersection objects, guard
walls and poles
5 Response time
2 Improve resource deployment for emergency reicr;?sf EMS vehicle compared to OTS
&1 responses at collision sites. fimz response fime. the previous

year.

*Countermeasures labeled S {Signalized), NS {(Non-Signalized) and R (Roadway Segment) and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual {LRSM, 2020)
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Table 6. Emphasis Area 4 - Pedestrian Safety Improvements

Pedestrian Safety Improvements

Success Indicator

Objectives

Improve pedestrian network and develop safe walking
environment for pedestrians.

Education

Enforcement™

Engineering™*

Action

Pedestrian safety campaigns and
outreach to raise their awareness of
pedestrian safety needs through media
outlets and public events.

Post signage along roadways in areas

of anticipated or known high pedestrian
activity advising motorists of zero-
tolerance motor vehicle law enforcement.

Provide public outreach to advise of
City efforts toward zero-tolerance
motor vehicle law enforcement in high
pedestrian activity.

Conduct frequent daytime and nighttime
sobriety checkpoints throughout the

City with a focus on areas of known or
anticipated high pedestrian activity.

Targeted and zero-tolerance enforcement
of motor vehicle speed limit violations,
signal /right-of-way violations, aggressive
driving, distracted driving, DUI, and
illegal vehicle modifications in areas with
known or anticipated high pedestrian
activity.

S03, Improve signal timing (coordination,
phases, red, yellow, or operation)

S09, Install raised pavement markers and
striping {Through Intersection)

S19PB, Pedestrian Scramble

S21PB, Modify sijgncl phasing to
implement a Leading Pedestrian Interval

Target Qutput

Increase
awareness
for pedestrian
safety.

Reduction in
pedestrian
right-of-way
violation
and vehicle-
pedestrian
conflict.

Safe walking
environment
for pedestrians
by reducing
the number of
pedestrian-
related
collisions.
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Reduction in the number of pedestrian-related
collisions within the City.

Performance
Measure

Number of
outreach events
for pedestrian
safety
campaigns.

Number of
citations issued
for violating
pedestrian right-
of-way.

Number of
pedestrian-
related
collisions.

Monitoring and
Evaluafion

Number of
attendees and
responses for
pedestrian safety
campaigns.

Number of
citations issued
for violating
pedestrian right-

of-way compared

to the previous
year.

Number of
pedestrian-
related collisions
compared to the
previous year.

Potential
Funding
Sources

ATP
BTP
OTS

ATP
OT1S

HSIP
ATP
BTP
SB1
RSTP
MTIP
STIP
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Table 6. Emphasis Area 4 - Pedestrian Safety Improvements (Continued)

Pedestrian Safety Improvements

* NSO7, Upgrade intersection pavement
markings (NS.I.)

* NSI19PB, Install raised medians (refuge
islands)

e NS21PB, Install/upgrade pedestrian
crossing at uncontrolled locations {with
enhanced safety features)

Engineering™™

* High-visibility ladder crosswalks
*  Mid-block curb extension

* Pedestrian crossing flags and yield sign
for pedestrian at crosswalk

Develop programs that would enable
residents to coordinate with EMS to
understand strategies in dealing pedestrian
casualties.

EMS

Residents
equipped with
in-hand EMS
strategies fill
EMS arrival.

Number of
pedestrian
collision-related

casualty dealt
by EMS.

06/22/2021 Item No.12.

Number of
pedestrian-related
casualty dealtby  OTS
EMS compared to

the previous year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

* * Countermeasures labeled S (Signalized), NS (Non-Signalized) and R (Roadway Segment) and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual {LRSM, 2020)

ZE .
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Table 7. Emphasis Area 5 - Bicycle Safety Improvements

Bicycle Safety Improvements

‘Success Indicator

Objectives
Improve bicycle network and develop safe walking environment for
bicyclists.
Action

Education

Enforcement™®

Engineering™ ™

Conduct public education and outreach
to raise their awareness of bicyclist safety
needs, and promote helmet use.

Post signage along roadways throughout
the City advising motorists of zero-tolerance
motor vehicle law enforcement.

Provide public outreach to advise of City
efforts toward zero-tolerance motor vehicle
law enforcement.

Conduct frequent daytime sobriety
checkpoints throughout the City.

Targeted and zero-tolerance enforcement of
motor vehicle speed limit violations, signal/
right-of-way violations, aggressive driving,
distracted driving, DUI, and illegal vehicle
modifications throughout the City.

S03, Improve signal timing (coordination,
phases, red, yellow, or operation)

S20PB, Install advance stop bar before
crosswalk (Bicycle Box)

NSO6, Install/upgrade larger or additional
stop signs or other intersection warning/
regulatory signs

Highlighted crossing for bicyclists
Curb extensions at wide approaches

Avoid road construction and maintenance
projects that eliminate or reduce bicycle
facilities.

Target Qufput

Increase

awareness
for bicycle
safety and
helmet use.

Reduction

in bicycle
right-of-way
violdtion
and vehicle-
bicycle
conflict.

Safe
bicycling
environment
by reducing
the number
of bicycle-
vehicle
collisions.
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Reduction in the number of bicycle-related
collisions within the City.

Performance
Measure

Number of
outreach

events for
pedestrian safety
campaigns.

Number of
citations issued
for violating
bicycle right-of-
way, and helmet
use.

Number of
bicycle-related
collisions.

Manitoring

and Evaluation

Number of
attendees and
responses for
pedestrian
safety
campaigns.

Number of

citations issues

for violating
bicycle right-
of-way, and
helmet use
compared to
the previous
year.

Number

of bicycle-
related
collisions
compared to
the previous
year.

Potential
Funding
Sources

ATP
BTP
OTS

ATP
OTS

HSIP
ATP
BTP
SB1
RSTP
MTIP
STIP
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Table 7. Emphasis Area 5 - Bicycle Safety Improvements {Continued|

Bicycle Safety Improvements

* Provide bicycle lanes or otherwise
accommodate the safe movement of on-
road bicyclists as a component of all new
road construction.

Provide improved intersections of Class |
bicycle trails with City streets to provide
increased visibility, increased bicycle
ingress/merging priority.

Engineering™*

Number
Residents of bicycle-
s Develop programs that would enable residents ec.qm;.)ped l\!umber OF. . e
with in- bicycle collision-  casualty oTS

UE_‘ to coordinate with EMS to understand strategies hand EMS reloted casualty  dealt by EMS

- l- . = . ||- » . . ) .
in dealing bicycle-vehicle collision casualties strategies til  dealt by EMS. e omparedli

EMS arrival. the previous
year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

**Countermeasures labeled S (Signalized), NS (Non-Signalized) and R (Roadway Segment} and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual {LRSM, 2020)
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Table 8. Emphasis Area 6 - Reduce Broadside Collisions due fo Automobile Right-of-Way Violation

Objectives

Reduce Broadside Collisions due to Automobile Right-Of-Way Violation

Reduce the number of automobile right-of-way violations that lead to

broadside collisions.

Aclion

Distribute brochures/fliers with basic
auvtomobile right-of-way rules and illustrations
at public events.

Education

Targeted enforcement af locations with most
avtomobile right-of-way violations, and
implement strict penalties for such violations.

Enforcement™

* 502, Improve signal hardware: lenses,
back-plates with retro-reflective borders,
mounting, size, and number -

* 503, Improve signal timing (coordination,
phases, red, yellow, or operation}

* S09, Install raised pavement markers and
striping (Through Intersection)

* NSO02, Convert to all-way STOP control
(from 2-way or Yield control)

NSO06, Install /upgrade larger or
additional stop signs or other intersection
warning/regulatory signs

Engineering™ ™
[ ]

» NSO7, Upgrade intersection pavement
markings (NS.1.)

* NS11, Improve sight distance to
intersection (Clear Sight Triangles)

* R21, Improve pavement friction (High
Friction Surface Treatments)

* R3O0, Install centerline rumble strips

2 Improve resource deployment for emergency
i responses at collision sites.

Target Output

Educate drivers
about automobile
right-of-way rules
and penalties
associated,

Reduction in
the number of
automobile
right-of-way
violations.

Reduction in

the number of
automobile
right-of-way
violations leading
to broadside
collisions.

Decrease
response time.

Success Indicator

Reduction in the number of automobile right-of-
way violations that lead to broadside collisions
on arterials and collectors.

Performance
Measure

Number of
materials,
with response
survey,

distributed.

Number of
citations issued
for automobile
right-of-way
violations.

Number of
automobile
right-of-way
violations
leading to
broadside

collisions.

EMS vehicle

response time.

Monitoring and

Evaluation

Number of
responses
received,

compared to the

previous year.

Number of

Potential
Funding
Sources
ATP
BTP

ors

citations issued
for automobile  ATP

right-of-way
violations,

O]

compared to the

previous year.

Number of

automobile right-
of-way violations

leading to
broadside

collisions,

HSIP
ATP
TP

o)

SB1
RSTP

compared to the

previous year.

Response time

MTIP
STIP

compared to the OTS

previous year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

**Countermeasures labeled S (Signalized), NS {Non-Signalized) and R (Roadway Segment) and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual {LRSM, 2020)
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Table 9. Emphasis Area 7 - Reduce Hit Object Collisions due to Speeding and Impaired Driving

Reduce Hit Object Collisions due to Speeding and Impaired Driving

Obijeclives Success Indicator

Reduction in the number of fatal and severe
injury collisions due to unsafe speeding and
impaired driving on all City roads.

Reduce the number of collisions due to unsafe speeding and
impaired driving that result in hit object collisions.

: ) oL Potential
; Performance Menitoting i
Achion Taiget Quiput Measure and Evaluation !;undlng
Sources
Awareness Number of
S Conduct public education and outreach gbouf {pe . attendees gl
1 angers of  Number of public i
G activities that elevate the awareness of the i of public BTP
Nl dangers of speeding and impaired driving =gy SR e eent outreach
a0 P P and impaired oTs
iy events.
driving.
Number
4 Reduce the of citations
& * Increase the number of sobriety checkpoints number of Number of issued for DUI
g and saturafion patrol fo increase visibility of  py| gnd e edr ndknsars ATP
1))
g enforcement, unsafe for DUl and speeding, OTS
E_:;_ * Increase penalties for repeat offenders. speeding unsafe speeding. compared to
violations. the previous
year.
* 502, Improve signal hardware: lenses,
back-plates with retro-reflective borders,
mounting, size, and number
* 503, Improve signal timing {coordination,
phases, red, yellow, or operation)
* S09, Install raised pavement markers and HSIP
striping (Through Intersection)
¢ S, Improve pavement friction (High Friction ATP
ic) Surface Treatments) BTP
.£ ¢ S12, Install raised median on approaches
E (S.1.) SB1
E" e NSO, Install/upgrade larger or additional RSTP
stop signs or other intersection warning/
regulatory signs MTIP
e NSO7, Upgrade intersection pavement STIP

markings {(NS.1.)

» NS10, Install transverse rumble strips on
approaches

e NST1, Improve sight distance to intersection
(Clear Sight Triangles)
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Table @. Emphasis Area 7 - Reduce Hit Object Collisions due to Speeding and Impaired Driving (Continued)

Reduce Hit Object Collisions due to Speeding and Impaired Driving

* NS12, Improve pavement friction (High
Friction Surface Treatments)

* ROS, Install impact attenuators

* RO6, Flatten side slopes Number of
« RI15, Widen shoulder Reduce the fatal and
number of severe injury
» ° R22, Install/Upgrade signs with new fatal and Number of fatal  collisions
.q.g) fluorescent sheeting (regulatory or warning) o\ ere injury  and severe injury resulted
'.EI ° R27I lnsfu" delinecforsl reﬂectors and/or CO”iSions CO"ISIOHS reSUIfed from UnSlee
k=4 object markers resulted from unsafe speeding
= . . _ _ . from unsafe  speeding and and impaired
i * R3O0, Install centerline rumble strips/stripes . L bl
speeding impaired driving. driving,
* R31, Install edgeline rumble strips/stripes and impaired compared to
driving. the previo
¢ Decrease width of fravel lanes. 9 previous
year
* Simplify turn configurations.
» Decrease curb radius of intersections.
Number of
fatalities in
Reduce -
s Number of impaired
% . fatalities in g o £
2 Improve resources to handle collisions resulted o aired fatalities in driving OTS
3 because of impaired driving. dri?/in impaired driving  collisions,
g collisions. compared to
collisions. ;
the previous
year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

**Countermeasures labeled S {Signalized), NS (Non-Signalized) and R (Roadway Segment) and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual (LRSM, 2020)

Page 253 -




CITY OF FOLSOM | LOCAL ROADWAY SAFETY PLAN

06/22/2021 Item No.12.

Table 10. Emphasis Area 8 - Reduce Collisions by Young-Adult Drivers and Aggressive Driving

Objectives
Instill safe-driving behavior among young adults (between the ages
of 18 to 24).
Action

Education

Enforcement™

Engineering™ ™

* Pre and post license safe-drivirig

education for young drivers. Conduct
formal courses for beginner drivers at
schools, and community centers.

Ensure City public outreach regarding
increased and strict fraffic law
enforcement uses media commonly used
by young adults.

" Increase enforcement, penalties and
| prosecution of young drivers who violate
- traffic laws.

S02, Improve signal hardware: lenses,
back-plates with retro-reflective borders,
mounting, size, and number

S03, Improve signal timing (coordination,
phases, red, yellow, or operation)

S09, Install raised pavement markers and
striping {Through Intersection)

ST, Improve pavement friction (High
Friction Surface Treatments)

S12, Install raised median on approaches

(S.1.)

NSO06, Install /upgrade larger or
additional stop signs or other intersection
warning/regulatory signs

NSO7, Upgrade intersection pavement
markings (NS.I.)

Reduce Collisions by Young-Adult Drivers and Aggressive Driving

Target Output

Awareness about

safe driving

behavior among

young drivers.

Reduction in the
number of young
drivers involved

in collisions.

Reduction in
the number of

collisions caused
due to improper
driving, improper
turning, right-of-

way violations
and speeding,
among young
adults:
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Success Indicator

Reduction in the number of collisions where
young-adults (between the ages of 18 to 24)

were involved.

Performance
Measure

Number

of formal
courses for
safe-driving
education for

young drivers.

Number

of citations
issued to
young-adults
between the

ages of 18 to
24.

Number of
collisions
caused by
young-adults
between the
ages of 18 to

o —
Evaluation A ng
ources
Number of
attendees of ATP
formal courses  prp
for safe-driving
education for OTS
young drivers
Number of
citations issued
fo young-adults  ATPp
between the
ages of 18 to 24, oTS
compared to the
previous year.
HSIP
Number of ATP
collisions caused BTP
by young-adults
between the SB1
ages of 18 to
24, compared to RSTP
previous year. MTIP
STIP
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Table 10. Emphasis Area 8 - Reduce Collisions by Young-Adult Drivers and Aggressive Driving {Continued)

Reduce Collisions by Young-Adult Drivers and Aggressive Driving

Engineering™ *

Actlion

NS10, Install transverse rumble strips on
approaches

NS12, Improve pavement friction {High
Friction Surface Treatments)

RO3, Install Median Barrier
RO, Flatten side slopes
R15, Widen shoulder

R22, Install/Upgrade signs with new
fluorescent sheeting (regulatory or
warning)

R27, Install delineators, reflectors and/or
object markers

R30, Install centerline rumble strips/
stripes

R3], Install edgeline rumble strips/stripes
Decrease width of travel lanes.

Decrease curb radius of intersections.

‘:’E’ Improve resource deployment for emergency
W responses at collision sites.

Target Output

Decrease

response time.

Performance  Monitoring and Potential
| Funding
Measure Evaluation gL

Response time
compared to the OTS
previous year.

EMS vehicle

response time.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

* *Countermeasures labeled S {Signalized), NS {Non-Signalized) and R (Roadway Segment) and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual (LRSM, 2020)
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Table 11. Emphasis Area @ - Reduce Distracted Driving and Increase Driver Awareness

Reduce Distracted Driving and Increase Driver Awareness

Objectives

Reduce distracted driving and increase driver awareness.

Action

Education

Enforcement™

e 502, Improve signal hardware: lenses,
back-plates with retro-reflective borders,

Public service announcements informing
residents of the dangers of distracted driving
and encourage residents to be aware of their
surroundings.

Implement strict penalty for distracted driving.

mounting, size, and number

e 503, Improve signal timing (coordination,
phases, red, yellow, or operation)

* S09, Install raised pavement markers and

striping (Through Intersection)

* ST, Improve pavement friction (High Friction
Surface Treatments)

NS02, Convert to all-way STOP control
(from 2-way or Yield control)

Engineering® *

* NSO7, Upgrade intersection pavement
markings {NS.I.) '

* NS11, Improve sight distance to intersection

* NSO06, Install/upgrade larger or additional
stop signs or other intersection warning/
regulatory signs

(Clear Sight Triangles)

e NS10, Install transverse rumble strips on
approaches

El N

Target Output

Awareness
regarding
the dangers
of distracted
driving and
increase
driver
awareness.

Alert while
driving.

Reduction in
broadside,
rear-end,
and head-
on collisions
caused due
to distracted
driving.
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Success Indicator

Reduction in the number of collisions resulted
from distracted driving.

Performance  Monitoring Fﬁ":ﬂ:""

Measure and Evaluation Solrcgg

Number of Number of ATP

public service responses BTP

announcement received from

issued. residents. OTS
Number of

citations issued
for distracted  ATp
driving,

Number of
citations issued
for distracted

driving compared to OTS
| the previous
year.
HSIP
Number of ATP
collisions
Number of resulted from  BTP
collisions resulted distracted SB]
from distracted driving,
driving. comparedto  RSTP
the previous
o MTIP
STIP
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Table 11. Emphasis Area @ - Reduce Distracted Driving and Increase Driver Awareness (Continued)

Reduce Distracted Driving and Increase Driver Awareness

: . Pofential
o = M . Performance Menitoring Lot
HSat Torget Qutput Megsure and Evaluation g‘“’_"‘"g
ources
e NS12, Improve pavement friction (High
Friction Surface Treatments)
» RO3, Install Median Barrier
*
g * R22, Install/Upgrade signs with new
.g fluorescent sheeting (regulatory or warning)
‘._5:’ * R27 Install delineators, reflectors and/or
i object markers
* R3O0, Install centerline rumble strips/stripes
* R3], Install edgeline rumble strips/stripes
. Decrease Response time
2 Improve resource deployment for emergency o ¥ o EMS vehicle compared to oTSs
i responses at collision sites. ﬁmz response fime. the previous
' year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

**Countermeasures labeled S (Signalized), NS {Non-Signalized) and R (Roadway Segment} and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual {LRSM, 2020)
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Table 12. Emphasis Area 10 - Reduce Collisions near School

Reduce Collisions Near School

Success Indicator

Objectives

Reduce the number of collisions within 500 feet of school

properties.

Action

Develop safe routes to school (SRTS) program
to educate school-goers about safe walking
practices and activities on road safety.

Education

Targeted enforcement at intersections and
roadway segments around schools during pick-
up and drop-off hours.

Enforcement™

¢ S09, Install raised pavement markers and
striping (Through Intersection)

* S12, Install raised median on approaches

(S.1)

« S21PB, Modigl signal phasing to implement
a Leading Pedestrian Interval {LPI)

* NSO06, Install/upgrade larger or additional
stop signs or other intersection warning/
regulatory signs

* NSO7, Upgrade intersection pavement
markings (NS.I.)

* NS08, Install Flashing Beacons at Stop-
Confrolled Intersections

‘Engineering®*

» NS21PB, Install/upgrade pedestrian
crossing at uncontrolled locations {with
enhanced safety features)

* NS22PB, Install Rectangular Rapid Flashing
Beacon (RRFB)

BN N

Target Output

Awareness
about safe
walking
practices and
road safety.

Reduce
vehicle
violations
against
school-goers

Reduce the
number of
collisions
within 500
feet school
properties.
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Reduction in the number of collisions at
intersections and roadway segments within 500
feet of school properties within the City.

Performance
Measure

Number

of schools
participating
in SRTS the
program.

Number of
citations issued
around school
properties.

Number of
collisions near
school properties.

Meonitoring

and Evaluation

Number of
responses
received
through the

Potential
Funding
Sources

ATP
BTP
oTS

SRTS program. gp2s

Number of

citations issued
around school  A1p

properties,
compared to
the previous
year.

Number of
collisions
near school
properties,
compared to
the previous
year.

oTs

HSIP
ATP
BTP
SB1
RSTP
MTIP
STIP
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Table 12. Emphasis Area 10 - Reduce Collisions near School {Continued)

Reduce Collisions Near School

Aclion Target Output Performance Mornitoring ?t?a:?i?:d
it gelLUIPUL Measure and Evaluation Sdurcags

R14, Road Diet (Reduce travel lanes from 4
to 3 and add a two way left-turn and bike
lanes)

* R22, Install/Upgrade signs with new
fluorescent sheeting (regulatory or warning)

e R35PB, Install/upgrade pedestrian crossing
(with enhanced safety features)

Engineering™*

* R37PB, Install Rectangular Rapid Flashing
Beacon (RRFB)

Response time

Decrease
: EMS vehicle to collision
response time ; .
 Improve resource deployment for emergency o collision response time sites near 500
= responses at collision sites within 500 feet of . to collision sites  feet of school, OTS
L sites near
schools. near 500 feet of compared to
500 feet of i
school. the previous
school.
year.

*The purpose of increased enforcement is not to increase the number of citations but to encourage drivers to adhere to traffic laws.

**Countermeasures labeled S (Signalized), NS {Non-Signalized) and R (Roadway Segment) and their corresponding
countermeasure number should be referred from the Local Roadway Safety Manual {LRSM, 2020)
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IDENTIFICATION
OF NEEDS

This chapter summarizes the community’s needs as collected through project website, virtual
workshop, interactive map input, and social media comments. A total of 97 responses were
collected through the project website, virtual workshop, and social media platforms. The results
of the public outreach were pulled and summarized on August 6, 2020. Out of the 97 total
responses, 62 responses (40 points and 22 lines drawn) were received through the virtual
workshop. Detailed information on responses collected through various online platforms can be
found in Appendix G. The most common responses were related to the following:

* Speeding
» Dangerous for Walking or Cycling
* Lack of Signage

Figure 25 shows the responses noted at least twice in the virtual workshop, website, email
correspondence, and social media comments. Virtual workshop results can be seen in Figure 26.

Figure 25. Responses Received from Residents

Add Roundabouts
Add/Extend Turn Lane
Add/Update Signal or Stop Sign

Lack of Signage

Missing Pedestrian or Bicycle Facility

Limited Signt Distance or Visibility Issue

B
——————
[ S5 SRR R R PR L S S Y
Dangerous for Walking or Cycling
3
s —ee——— ==
ﬁ

Cars Don't Yield

Right/Left Turn Issues

Speeding

Congestion
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Figure 26. Virtual Workshop Results
L]
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% Use one of the methods below
to express your traffic safety-
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VIABLE SAFETY
PROJECTS

This chapter summarizes the process of selecting safety projects as part of the analysis for the
LRSP. The next step after the identification of high-risk locations, emphasis areas and applicable
countermeasures is to identify location specific safety improvements for all high-risk roadway
segments and intersections.

Specific countermeasures and improvements were selected from the Local Roadway Safety Manual
(LRSM, 2020), where S refers to improvements at signalized locations, NS refers to improvements
at non-signalized locations, and R refers to improvements at roadway segments. The corresponding
numerical refers to countermeasure number in the LRSM (2020). The countermeasures were
grouped into safety projects for high-risk intersections, and roadway segments. A total of 10

safety projects were developed. All countermeasures were identified based on extensive analysis,
observations, and City staff input. The most applicable and appropriate countermeasures as
identified have been grouped together to form projects that can help make high-risk locations safer.

Table 13 lists the safety projects for high-risk intersections and roadway segments, along total base
planning level cost (2020 dollar amounts) and the resultant Benefit-Cost (B /C) Ratio. The “Total
Benefit” estimates for the proposed improvements being evaluated in the proactive safety analysis is
calculated. This is divided by the “Total Cost per Location” estimates for the proposed improvements,
giving the resultant B/C Ratio. The B/C Ratio Calculation follows the methodology as mentioned in
the LRSM (2020). Appendix H lists the detailed methodology to calculate B/C Ratio, the complete
cost, benefit and B/C Ratio calculation spreadsheet.
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Table 13. List of Viable Safety Projects

Cost per B/C
Location Ratio

Location cMT CM22 CM32

Folsom Boulevard / Natoma Station Drive ~ SO2 S03 E $ 126,210

Blue Ravine Road / Flower Drive S02 S03 - $ 126,210

E Bidwell Street / Blue Ravine Road S02 S03 - $ 126,210
Folsom Auburn Road / Oak Avenue 502 3503 ) $ 126,210
Parkway

E Natoma Street / Golf Links Drive S02 S03 - $ 126,210
Folsom Boulevard / Iron Point Road S02 S03 . $ 126,210 6.5
Riley Street / Scott Street S02 S03 - $ 126,210

Oak A.venue and Ped Crossing {between 502 503 ) $ 126,210

N. Lexington and S. Lexington)

Riley Street / Russi Road S02 S03 - $ 126,210

Blue Ravine Road / Russi Road S02 S03 - $ 126,210

Golf Links Drive / Silberhorn Drive S02 S03 - $ 126,210
WL o retalCostaf Prejedt i B L g 1388310
Leidesdorff Street / Reading Street NSO06  NSO7 - $7112

Cavitt Drive / 1800 Cavitt Drive NSO6  NSO7 - $ 7112

Russi Road / Grover Road NSO6  NSO7 - $7112

E Natoma Street / Cameron Drive NSO6  NSO7 - $7112
Empire Ranch Road / Woodhead Street NS06 - - $ 5,880

Glenn Drive / Coolidge Drive NSO6  NSO7 - $ 7112

Iron Point Road / Carpenter Hill Road NS06 - - $ 5,880

Glenn Drive / Market Street - NS07 - $ 1,232 277.81
Golf Links Drive / Sturbridge Drive NSO6  NSO7 - $ 712
Natoma Street / Sibley Street NSO06  NSO7 - $ 712

E Natoma Street / Picasso Way NS06 - - $ 5,880

Riley Street / Figueroa Street NS06 - - $ 5,880
Folsom Auburn Road / Berry Creek Drive ~ NSO6  NSO7 - $7112
Folsom Auburn Road / Oak Avenue NS0é - - $ 5,880

E Bidwell Street / Harrington Way NSO6  NSO7 - $7112
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Table 13. List of Viable Safety Projects (Continued)

Location cMT  cm22 cm3ze  Costper B/C
Location Ratio

Folsom Auburn Road / Hillswood Drive NSO6  NSO7 - $ 712
E Bidwell Street / Oak Avenue Parkway S09 - . $ 3,024
Empire Ranch Road / Broadstone Parkway ~ SO9 - $ 3,024
E Natoma Street / Prison Road S09 - $ 3,024
Iron Point Road / Willard Drive S09 $ 3,024
E Natoma Street / Green Valley Road S09 $ 3,024
Folsom Boulevard / Natoma Station Drive S09 - $ 3,024
E Bidwell Street / Broadstone Parkway S09 - - $ 3,024 213.60
Blue Ravine Road / Natoma Station Drive S09 - - $ 3,024 .
E Bidwell Street / Glenn Drive S09 - - $ 3,024
E Bidwell Street / Creekside Drive S09 . - $ 3,024
Folsom Auburn Road / Oak Avenue 09 ) ) $ 3024
Parkway
Folsor.n Auburn Road / Folsom Lake 09 ) ) $3.024
Crossing

5Ly ~ Total Cost of Project AL S I628R
E Bidwell Street / Oak Avenue Parkway S20PB - - $ 26,544
Iron Point Road / Willard Drive S20PB - - $ 26,544
Iron Point Road / Serpa Way S20PB - - $ 26,544
Folsom Boulevard / Natoma Station Drive ~ S20PB . - $ 26,544
Oak Avenue Parkway / S Lexington Drive  S20PB - - $ 26,544
E Bidwell Street / Wales Drive - S21PB  S17PB $ 16,240 140,01
Blue Ravine Road / Natoma Station Drive - S21PB  S17PB $ 16,240 .
Blue Ravine Road / Big Valley Road - S21PB S17PB $ 16,240
E Bidwell Street / Glenn Drive S20PB - - $ 26,544
E Bidwell Street / Blue Ravine Road S21PB  S17PB $ 16,240
Folsom Auburn Road / Oak Avenue $20PB ) : $ 26 544
Parkway

=
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Table 13. List of Viable Safety Projects (Continued)

Cost per B/C
Location  Ratio
Folsom Boulevard / Natoma Street - S21PB S17PB $ 16,240

Greenback Lane / American River Canyon

Location cMm? CM22 CM33

s S21PB  S17PB $ 16,240

Drive

Total Cost of Project $ 283,248

Russi Road / Grover Road NS10 NS4 . $ 294,973
Natoma Street / Sibley Street NS10 NS4 - $ 294,973
Folsom Auburn Road / Berry Creek Drive  NS10  NS14 - $ 294,973 12.76
E Natoma Street / Picasso Way NS10 - - $ 14,280
Glenn Drive / Market Street . NS14 - $ 280,693
~ TotlCostofProject 31179892

Empire Ranch Road / Broadstone Parkway ~ S11 - - $ 268,800
E. Natoma Street / Harvest Loop ST - - $ 268,800 255
Oak Avenue Parkway / S. Lexington Drive  ST1 . . $ 268,800
Riley Street / Leidesdorff Street _ ST - - - $268,800 |

Sl iy L TordlCostofProject | . . o+ .l $1,075200
American River Canyon Drive, between
Oak Canyon Way and Canyon Rim Drive e ) ‘ e
Greenback Lane, between Madison
Avenue and Folsom City Boundary Mgt ol - S0, S
E. Bidwell Street, between College
Parkway and 900 feet north of College R22 - - $4,534 141.69
Parkway
E. Bidwell Street, be’fween Scholar Way R22 ] ) $ 4534
and Powercenter Drive
Folsom.Boulevard, between US-50 and R22 ) ) $ 4534
Iron Point Road

Total Cost of Project -~ §58449
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Table 13. List of Viable Safety Projects {Continued)

Cost per B/C
Location Ratio

Location cCMT CM22 CM33

Glenn Drive, between 360 feet west from

Sibley Street and 1,050 feet east from - R27 . $ 22,050
Folsom Boulevard

Blue Ravine Road between 1,200 ft south

of Crossing Way and 400 ft north of Riley - R27 - $ 22,050
Street

Blue Ravine Road between 750 ft south

of E. Bidwell Street and 400 ft north of . R27 . $ 22,050
Crossing Way

Greenback Lane, between Jedidiah Smith

Memorial Trail and Folsom Auburn Road - =4 _ $22,050
Greenback Lane, between Folsom Auburn

Road and Folsom Ranch Road ) L4 ) B22,850
Folsom Auburn Road, between Berry 13.68
Creek Drive and 560ft north of Oak . R27 - $ 22,050
Avenue

Folsom Auburn Road, between Berry Creek

and 900 ft north of Berry Creek Drive ) 2 ) 22ty
Folsom Bo‘ulevor.d between Figueroa Street ) R27 ) $ 22,050
and American Bike

Folsom.Boulevcrd, between US-50 and ) R27 ) $ 22,050
Iron Point Road

Prairie City Road, between 2,000 ft north

of White Rock Road and 4,200 ft north of RO1 - - $ 680,680
White Rock Road

E. Bidwell ?'n;eet, between Old Ranch Road RO1 i ) $ 680,680
«and Mangini Parkway i

| Total Costof Project  $1,559810

- = — = =

Glenn Drive, between 360 feet west from
Sibley Street and 1,050 feet east from R15 - R31 $ 114,387 57.85
Folsom Boulevard
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Table 13. list of Viable Safety Projects {Continued)

Location cMT  cm2: cmze  Costper  B/C
Location  Ratio
Blue Ravine Road between 1,200 ft south

of Crossing Way and 400 ft north of Riley R15 - R31 $ 114,387

Street

Folsom Auburn Road, between Berry Creek
and 900 ft north of Berry Creek Drive
Prairie City Road, between 2,000 ft north
of White Rock Road and 4,200 ft north of R15 o R31 $ 114,387
White Rock Road

Greenback Lane, between Jedidiah Smith

R15 - R31 $ 114,387

Memorial Trail and Folsom Auburn Road RS0 - $ 1,550 57.85
American River Canyon Drive, between

Odak Canyon Way and Canyon Rim Drive _ =l i Pl

E. Bidwell Street, between US-50 and Old R30 R3] $ 34.650

Ranch Road

E. Bidwell 'S’rfeet, between Old Ranch Road ) R30 R3] $ 34,650

and Mangini Parkway

Folsom'Boulevord, between US-50 and ) ) R3] $ 23100

Iron Point Road

Total Cost of Project $ 596,148

Folsom Lake Crossing, between Folsom
Dam Road and Johnny Cash Trail entrance

RO1 RO3 R26 $ 588,875

E. Natoma Street between Folsom Lake

Crossing and Gionata Way ROI RO3 R26 $ 548,065

) 16.06
E.'Notomo Street between Cimmaron RO RO3 R26 $ 479 430
Circle and Fargo Way
Fo!som Auburn Road between Pinebrook RO RO3 R26 $ 616,700
Drive and Folsom Dam Road
Total Cost of Project $ 2,233,070

" CM1 - 1st Countermeasure
2 CM2 - 2nd Countermeasure
3 CM3 - 3rd Countermeasure

m - Page 268




06/22/2021 Item No.12.

LOCAL ROADWAY SAFETY PLAN | CITY OF FOLSOM

IMPLEMENTATION
AND EVALUATION

The LRSP is a guidance document that requires an update every two years. Each update will be
led by the City of Folsom’s Department of Public Works in coordination with the potential safety
partners. The Traffic Safety Committee will oversee the LRSP process. It will be adopted after
approval from the City Council. This document was developed based on community needs,
stakeholder input, and collision analysis conducted to identify priority emphasis areas throughout
the City. The implementation of strategies under each emphasis area would aim to reduce fatal and
severe injury collisions in the coming years.

This chapter describes how the LRSP should be implemented, monitored, evaluated, and updated. A
step-by-step implementation process is illustrated in Figure 27.

10.1 IMPLEMENTATION

The LRSP document provides engineering, education, enforcement, and emergency medical service-
related countermeasures that can be implemented throughout the City to reduce fatal and severe
injury collisions. It is recommended that the City of Folsom implement the selected projects (as shown
in Chapter 9) at high-risk locations in coordination with other projects proposed for the City’s
infrastructure development in their future Capital Improvement Plans.

The success of the LRSP can be achieved by fostering communication among the City and the
stakeholders.

10.2 MONITORING AND EVALUATION

For the success of the LRSP, it is crucial to monitor and evaluate the various E-strategies continuously.
Monitoring and evaluation help provide accountability, ensures the effectiveness of the
countermeasures for each emphasis area, and help making decision on the need for new strategies.
The process would help the City make informed decisions regarding the implementation plan’s
progress and accordingly, update the goals and objectives of the plan.

After implementing countermeasures, the strategies should be evaluated annually as per their
performance measures (as shown in Tables 3 to 12). The evaluation should be recorded in
a before-after study to validate the effectiveness of each countermeasure as per the following
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* Number of fatal and severe injury collisions
* Number of police citations and warnings
* Number of public comments and concerns

Evaluation should be conducted during similar time periods and durations every year. The most
important measure of success of the LRSP should be the reduction in fatal and severe injury collisions
throughout the City. If the number of fatal and severe injury collisions doesn't decrease initially, then
the countermeasures should be evaluated as per the other observations, as mentioned above. The
effectiveness of the countermeasures should be compared to the goals for each emphasis area.

10.3 LRSP UPDATE

The LRSP is a guidance document and is recommended to be updated every two years after
monitoring performance measures focused on the status and progress of the E-strategies for each
emphasis area. The City of Folsom's Public Works Department will be accountable for the progress
of the plan goals. An annual stakeholder meeting with the safety partners is also recommended to
be hosted to discuss the progress for each emphasis area and oversee the implementation plan.
The document should then be updated as per the latest collision data, emerging trends, and the
E-strategies’ progress and implementation. The Traffic Safety Committee will oversee the LRSP
process. It should be adopted after approval from the City Council.

Figure 2/, Implementation Process of the LRSP

Continue

monitoring high-
risk locations

Successful reduction in the
number of F+SI collisions

Implement Analyze
countermeasures Monitor high-risk performance Evaluate number

Update LRSP

in E strategies locations measure for each | of F+Si collisions Every 2 Years

{Chapter 7) emphasis area

No reduction in the number
of F+Sl collisions

| i Evaluate
countermeasures

m - Page 270




Attachment 3

Drat Action Summary —
Traffic Safety Committee, April 22, 2021

Page 271

06/22/2021 Item No.12.




06/22/2021 Item No.12.

City of Folsom
TRAFFIC SAFETY COMMITTEE
DRAFT MEETING MINUTES
4:00 p.m., Thursday, April 22nd, 2021

A Regular Teleconference Meeting of the Traffic Safety Committee will be held
exclusively via teleconference in light of COVID-19 restrictions on public
gatherings. The meeting will be conducted in accordance with the Ralph M. Brown
Act, California Government Code 54950, et seq. and Executive Order N-29-20.

Microsoft Teams Meeting Link
Or call in (audio only)
+1 559-512-2217..286719260# United States, Fresno
Phone Conference ID: 286 719 260#

1. MEETING CALLED TO ORDER
e Callto order 4:01 PM
2. ROLL CALL:
Baade, Bailey, Bosch, Delp, McGee, Soulsby, Washburn
e Wilson covering for McGee’s absence, all other members present (Bailey was late due to
meeting accessibility problems).
3. APPROVE ACTION SUMMARY
Action Summary of the March 25th, 2021 meeting will stand approved unless any
Committee member requests a revision.
e Wilson moved to approve, Delp 2", all other unanimous except for Washburn who
abstained.
4. BUSINESS FROM FLOOR/GOOD OF THE ORDER
Discuss any items not on the agenda that a member of the public wishes to bring
to the Committee’s attention. The Committee cannot take formal action on the item but
can request that it be placed on a future agenda for further discussion if necessary.
e None
5. ACTION/DISCUSSION ITEMS
e None
Neighborhood Business
a. Intersection of Glenn Drive & Oxburough Drive/Vierra Circle
Bosch moved to evaluate the options for a 4-way signal at Oxburough or the
possibility of converting the fire signal into a full signal. He also included the
City contacting the property owner that has overgrown vegetation there at the
intersection and get it cut down to improve visibility. Delp 2™ and the rest of
the committee agreed unanimously.
Old Business
a. Local Road Safety Plan
Bosch moved to recommend approval of the final draft, Bailey 2" and
everyone else voted unanimously.

6. INFORMATIONAL ITEMS

Agenda.March.21
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e Update on Levy Road Stop Sign Request at Sands Way/Hunter Place
e Update on Willard Drive Stop Sign at Chan Court and Pedestrian Crossing
Bosch read the 2 associated staff repots and updated the committee.

7. COMMITTEE ITEMS
e Project review for site plan of Broadstone Villas (1565 Cavitt Drive)
Committee was updated on the project and encouraged to submit any
comments/suggestions via email.
e Future In-Person Committee Meetings
Committee members discussed in-person meetings that will be held again in

the future.

8. ADJOURNMENT
e Meeting adjourned at 5:13 PM

Agenda.March.21
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Folsom City Council

Staff Regort

MEETING DATE:

6/22/2021

AGENDA SECTION:

Joint Meeting New Business

SUBJECT:

Folsom Public Financing Authority Water Revenue Refunding
Bonds, Series 2021

Resolution No. 10656 - A Resolution of the City Council of the
City of Folsom Relating to the Folsom Public Financing Authority
Water Revenue Refunding Bonds, Series 2021 and Approving the
Form of and Authorizing the Execution and Delivery of a 2021
Installment Purchase Contract in Connection therewith, and
Authorizing Certain other Actions Related thereto

Resolution No. 21-074-PFA - A Resolution of the Governing
Board of the Folsom Public Financing Authority Authorizing the
Issuance of Folsom Public Financing Authority Water Revenue
Refunding Bonds, Series 2021, in a Principal Amount Not to
Exceed $9,200,000 and Approving the Forms of and Authorizing
the Execution and Delivery of a 2021 Installment Purchase
Contract, a 2021 Indenture, and an Escrow Agreement and
Authorizing Certain Other Actions Related thereto

FROM:

Finance Department

RECOMMENDATION / CITY COUNCIL ACTION

It is recommended that the City Council and the Public Financing Authority adopt the

following resolutions:

Resolution No. 10656 - A Resolution of the City Council of the City of Folsom Relating to the
Folsom Public Financing Authority Water Revenue Refunding Bonds, Series 2021 and
Approving the Form of and Authorizing the Execution and Delivery of a 2021 Installment
Purchase Contract in Connection therewith, and Authorizing Certain other Actions Related

thereto;

1
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Resolution No. 21-074-PFA - A Resolution of the Governing Board of the Folsom Public
Financing Authority Authorizing the Issuance of Folsom Public Financing Authority Water
Revenue Refunding Bonds, Series 2021, in a Principal Amount Not to Exceed $9,200,000 and
Approving the Forms of and Authorizing the Execution and Delivery of a 2021 Installment
Purchase Contract, a 2021 Indenture, and an Escrow Agreement and Authorizing Certain Other
Actions Related thereto.

BACKGROUND /ISSUE

In February 2005, the Folsom Public Financing Authority issued $14,285,000 in Water
Revenue Bonds, Series 2005A (the “Series 2005A Bonds™). The Series 2005A Bonds were
issued to finance a portion of the improvements within the Drinking Water Improvement
Program (DWIP). Those improvements consisted of a Disinfection Facilities Upgrade and
Treatment Facilities Improvements (collectively, the “2005A Water Project”), both of which
were improvements to the existing Water Treatment Plant, and were done to ensure that the
City had treatment capacity to serve the population of the City through build-out. Another
series was anticipated to be issued subsequent to the Series 2005A Bonds for additional
expansion or rehabilitation projects, but those projects were ultimately funded with the use of
cash reserves.

In July 2013, the Series 2005A Bonds were refunded with the $12,779,582 Folsom Public
Financing Authority Water Revenue Refunding Bonds, Series 2013 (the “Series 2013 Bonds”).
As of June 22, 2021, $8,852,059 of the Series 2013 Bonds remain outstanding. The interest
rate of the outstanding bonds is 3.15% for all maturities, and the final maturity date is
December 1, 2033. Based upon analysis from Fieldman, Rolapp & Associates, Inc., the City’s
Municipal Advisor, the Finance Director has determined the Series 2013 Bonds meet the
criteria for refunding and proposes to issue the Folsom Public Financing Authority Water
Revenue Refunding Bonds, Series 2021 through a private placement.

The following resolutions are proposed to the City Council and the Governing Board of the
Public Financing Authority:

Resolution No. 10656

By adopting the proposed City Council resolution, the City Council is taking the following
actions in connection with the Bonds:

1. Approving the form of and authorizing the execution and delivery of an Installment
Purchase Contract, in which the City will acquire all or a portion of the 2005A Water
Project from the Public Financing Authority in exchange for installment payments from
the City.

2. Authorizing the Mayor, Officers, and staff to execute other documents and perform
other acts necessary to complete the issuance and sale of the Bonds.

Page 276




06/22/2021 Item No.13.

Resolution No. 21-074-PFA

By adopting the proposed Public Financing Authority resolution, the Public Financing
Authority is taking the following actions in connection with the Bonds:

1. Authorizing the issuance of bonds in an amount not to exceed $9,200,000.

2. Approving the form of the Installment Purchase Contract and authorizing the Treasurer
of the Authority to execute and deliver the document, subject to limitations.

3. Approving the form of the Indenture and authorizing the Treasurer to execute and
deliver the Indenture.

4. Approving the form of the Escrow Agreement, and authorizing the Treasurer to execute
and deliver the Escrow Agreement.

5. Authorizing the Mayor, Officers, and staff to execute other documents and perform
other acts necessary to complete the issuance and sale of the Bonds.

POLICY /RULE

Resolution No. 7332 — A Resolution of the City Council of the City of Folsom Adopting the
Debt Management Policies.

ANALYSIS

The Debt Management Policies list among the criteria for refunding bonds that the refunding
generate at least three percent of the refunded bond principal amount net of all costs related to
the refunding. In practice, the City has chosen to refund bonds when the net present value
savings are at least five percent.

The City’s Municipal Advisor, working in conjunction with Brandis Tallman as Placement
Agent, sought bids from multiple banks, and received responsive bids from nine banks. The
Finance Director, with input from the financing team, chose Key Bank with an interest rate of
1.757% as the most favorable bidder. The average annual savings with the proposed refunding
are $46,435.06 annually, and the net present value savings are $537,697 or 6.07% of the
refunded bonds.

The Policies also state that no refunding shall result in the extension of debt service payments
beyond the term of the originally issued debt, and there will be no extension with this
refunding.

Good Faith Estimates for the cost of issuing the Bonds, as provided by Fieldman, Rolapp &
Associates, Inc. as municipal advisor to the Authority, and as required by Section 5852.1 of
the California Government Code are included in Attachment 6.

The City has engaged the following consultants to assist in the issuance of these bonds:
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Bond Counsel: Orrick, Herrington & Sutcliffe LLP

Municipal Advisor: Fieldman, Rolapp & Associates, Inc.

Placement Agent: Brandis Tallman, a division of Oppenheimer & Co.,
Inc.

Trustee: U.S. Bank National Association

Verification Agent: Robert Thomas CPA, LLC

Other documents included as exhibits to this staff report include:

. Installment Purchase Contract
. Indenture

. Escrow Agreement

. Good Faith Estimates
FINANCIAL IMPACT

The proposed refunding bonds are secured solely by a pledge of certain water system revenues
available after the payment of operations and maintenance expenses. Debt Service
requirements for the refunded bonds are included in the FY 2020-21 and 2021-22 budgets, and
subsequent years’ debt service for the refunding bonds will be included in future budgets. The
average savings from the proposed refunding are $46,435.06 annually for the water fund.

ENVIRONMENTAL REVIEW

This action is exempt from environmental review pursuant to CEQA Guidelines §15061(b)(3).

ATTACHMENTS

1. Resolution No. 10656 - A Resolution of the City Council of the City of Folsom Relating
to the Folsom Public Financing Authority Water Revenue Refunding Bonds, Series
2021 and Approving the Form of and Authorizing the Execution and Delivery of a 2021
Installment Purchase Contract in Connection therewith, and Authorizing Certain other
Actions Related thereto

2. Resolution No. 21-074-PFA - A Resolution of the Governing Board of the Folsom
Public Financing Authority Authorizing the Issuance of Folsom Public Financing
Authority Water Revenue Refunding Bonds, Series 2021, in a Principal Amount Not
to Exceed $9,200,000 and Approving the Forms of and Authorizing the Execution and
Delivery of a 2021 Installment Purchase Contract, a 2021 Indenture, and an Escrow
Agreement and Authorizing Certain Other Actions Related thereto

3. Installment Purchase Contract - This document sets forth the obligation of the City’s
water fund to make debt service payments on this bond issue. This document also
obligates the City to maintain water rates sufficient to generate net water revenues after
operating expenses equal to at least 120% of annual debt service. This covenant is the
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same as the existing rate covenants for both the City’s 2013 and 2019 water revenue
bond issues.

4. Indenture - This document is a contract between the City and the trustee for the City’s
water revenue bonds, U.S. Bank National Association, setting forth instructions for US
Bank to manage cash and related items for the debt obligations.

5. Escrow Agreement — This document is an agreement between the Folsom Public
Financing Authority and U.S. Bank National Association to establish and maintain an
escrow fund for the redemption of the refunded bonds.

6. Folsom Public Financing Authority, Series 2021 Good Faith Estimates

Submitted,

Staceyj"\lrﬁh/ﬁ] j[mdnce Director

reasurer of the Authority
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RESOLUTION NO. 10656

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF FOLSOM RELATING
TO THE FOLSOM PUBLIC FINANCING AUTHORITY WATER REVENUE
REFUNDING BONDS, SERIES 2021 AND APPROVING THE FORM OF AND
AUTHORIZING THE EXECUTION AND DELIVERY OF A 2021 INSTALLMENT
PURCHASE CONTRACT IN CONNECTION THEREWITH, AND AUTHORIZING
CERTAIN OTHER ACTIONS RELATED THERETO

WHEREAS, the Folsom Public Financing Authority, a joint exercise of powers entity,
duly organized and existing under and by virtue of the laws of the State of California (the
“Authority”) has previously issued the Folsom Public Financing Authority Water Revenue
Refunding Bonds, Series 2013 (the “2013 Bonds™) to refinance certain additions, betterments,
extensions and improvements (the “2005A Water Project”) to the municipal water system (the
“Water System”) of the City of Folsom, a municipal corporation duly organized and existing under
and by virtue of the Constitution and laws of the State of California (the “City”), pursuant to that
certain 2013 Indenture, dated as of July 1, 2013, by and between the Authority and U.S. Bank
National Association, as successor to MUFG Union Bank, N.A. (formerly Union Bank, N.A.), as
trustee; and

WHEREAS, the City has determined to refinance the 2005A Water Project through the
refunding of the 2013 Bonds, as more particularly described in the 2021 Installment Purchase
Contract (defined herein); and

WHEREAS, in order to finance the cost of the refinancing the 2005A Water Project, the
City and the Authority propose to execute and enter into a 2021 Installment Purchase Contract (the
“2021 Installment Purchase Contract”), pursuant to which the City will acquire the 2005A Water
Project from the Authority and the Authority will sell the 2005A Water Project to the City, and
pursuant to which the City will be obligated to make installment payments to the Authority for the
payment of the cost of the acquisition of the 2005A Water Project from the Authority, and in order
to implement the foregoing the Authority proposes to issue its Water Revenue Refunding Bonds,
Series 2021 (the “Bonds”) under and pursuant to a 2021 Indenture (the “2021 Indenture”) to be
executed and entered into with U.S. Bank National Association, as trustee; and

WHEREAS, the Authority has previously issued the Folsom Public Financing Authority
Water Revenue Refunding Bonds, Series 2019 (the “2019 Bonds”) to refinance certain additions,
betterments, extensions and improvements to the Water System, pursuant to that certain 2019
Indenture, dated as of October 1, 2019, by and between the Authority and U.S. Bank National
Association, as successor to MUFG Union Bank, N.A., as trustee; and

WHEREAS, the Bonds shall be payable on parity with the payment of the 2019 Bonds
and any other Parity Obligations (as defined in the 2021 Installment Purchase Contract); and

WHEREAS, all acts, conditions and things required by the laws of the State of California
to exist, to have happened and to have been performed precedent to and in connection with the
implementation of the foregoing financing do exist, have happened and have been performed in
regular and due time, form and manner as required by law, and the City is now duly authorized

Resolution No. 10656
Page 1 of 3
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and empowered, pursuant to each and every requirement of law, to implement such financing for
the purpose, in the manner and upon the terms herein provided,;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Folsom,
as follows:

Section 1. The City hereby specifically finds and declares that the actions authorized
hereby constitute, and are with respect to, public affairs of the City, and that the statements,
findings and determinations of the City set forth above and in the preambles of the documents
approved herein are true and correct.

Section 2. The 2021 Installment Purchase Contract proposed to be executed and
entered into by and between the City and the Authority in the form presented to this meeting and
on file with the City Clerk of the City, is hereby approved, and the Finance Director of the City or
her designee is hereby authorized and directed, for and in the name and on behalf of the City, to
execute and deliver to the Authority the 2021 Installment Purchase Contract in substantially said
form, with such changes therein as such officer may require or approve, such approval to be
conclusively evidenced by the execution and delivery thereof; provided, that the schedule of the
installment payments to be contained in the 2021 Installment Purchase Contract (to constitute
Exhibit A thereto) shall be determined by the Finance Director of the City or her designee upon
the sale of the Bonds, but the aggregate sum of the principal components of such installment
payments shall not exceed nine million two hundred thousand dollars ($9,200,000), the net present
value of the savings on installment payments shall not be less than five percent (5.0%) and the
latest due date of any such installment payment shall not be later than December 1, 2033.

Section 3. The officers of the City are hereby authorized and directed, jointly and
severally, to do any and all things and to execute and deliver any and all documents which they
may deem necessary or desirable in order to implement the financing authorized hereby and to
implement the sale, execution and delivery of the Bonds by the Authority and otherwise to carry
out, give effect to and comply with the terms and intent of this resolution, the 2021 Installment
Purchase Contract and the Bonds; and all such actions heretofore taken by such officers are hereby
ratified, confirmed and approved.

Section 4. This resolution shall take effect from and after its adoption.

Resolution No. 10656
Page 2 of 3
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PASSED AND ADOPTED this 22nd day of June 2021 by the following roll-call vote:
AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):

ABSTAIN: Councilmember(s):

Michael D. Kozlowski, MAYOR

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 10656
Page 3 of 3
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RESOLUTION NO. 21-074-PFA

A RESOLUTION OF THE GOVERNING BOARD OF THE FOLSOM PUBLIC
FINANCING AUTHORITY AUTHORIZING THE ISSUANCE OF FOLSOM PUBLIC
FINANCING AUTHORITY WATER REVENUE REFUNDING BONDS, SERIES 2021,

IN A PRINCIPAL AMOUNT NOT TO EXCEED $9,200,000 AND APPROVING THE
FORMS OF AND AUTHORIZING THE EXECUTION AND DELIVERY OF A 2021
INSTALLMENT PURCHASE CONTRACT, A 2021 INDENTURE AND AN ESCROW
AGREEMENT AND AUTHORIZING CERTAIN OTHER ACTIONS RELATED
THERETO

WHEREAS, pursuant to Article 4 of Chapter 5 of Division 7 of Part 1 of the Government
Code of the State of California (the “Act”) and the Joint Exercise of Powers Agreement, dated as
of September 19, 1988, by and between the City of Folsom (the “City”) and the Folsom
Redevelopment Agency, creating the Folsom Public Financing Authority (the “Authority”), the
Authority is authorized to issue revenue bonds for the purposes of, among other things, current
refunding outstanding bonds and financing capital public capital improvements which provide
significant public benefits (as defined in the Act); and

WHEREAS, the Authority has previously issued the Folsom Public Financing Authority
Water Revenue Refunding Bonds, Series 2013 (the “2013 Bonds™) to refinance certain additions,
betterments, extensions and improvements (the “2005A Water Project”) to the municipal water
system (the “Water System”) of the City of Folsom, a municipal corporation duly organized and
existing under and by virtue of the Constitution and laws of the State of California (the “City”),
pursuant to that certain 2013 Indenture, dated as of July 1, 2013, by and between the Authority
and U.S. Bank National Association, as successor to MUFG Union Bank, N.A. (formerly Union
Bank, N.A.), as trustee; and

WHEREAS, the City has determined to refinance the 2005A Water Project through the
refunding of the 2013 Bonds, as more particularly described in the 2021 Installment Purchase
Contract (defined herein); and

WHEREAS, in order to finance the cost of the refinancing the 2005A Water Project, the
City and the Authority propose to execute and enter into a 2021 Installment Purchase Contract (the
“2021 Installment Purchase Contract™), pursuant to which the City will acquire the 2005A Water
Project from the Authority and the Authority will sell the 2005A Water Project to the City, and
pursuant to which the City will be obligated to make installment payments to the Authority for the
payment of the cost of the acquisition of the 2005A Water Project from the Authority, and in order
to implement the foregoing the Authority proposes to issue its Water Revenue Refunding Bonds,
Series 2021 (the “Bonds™) under and pursuant to a 2021 Indenture to be executed and entered into
with U.S. Bank National Association, as trustee (the “Trustee”) (the “2021 Indenture”); and

WHEREAS, the Authority will sell the Bonds at a private sale to Key Government
Finance, Inc., pursuant to California Government Code Section 53583 and as more particularly set
forth in the 2021 Indenture; and

Resolution No. 21-074-PFA
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WHEREAS, the Authority has previously issued the Folsom Public Financing Authority
Water Revenue Refunding Bonds, Series 2019 (the “2019 Bonds™) to refinance certain additions,
betterments, extensions and improvements to the Water System, pursuant to that certain 2019
Indenture, dated as of October 1, 2019, by and between the Authority and U.S. Bank National
Association, as successor to MUFG Union Bank, N.A., as trustee; and

WHEREAS, the Bonds shall be payable on parity with the payment of the 2019 Bonds
and any other Parity Obligations (as defined in the 2021 Installment Purchase Contract); and

WHEREAS, Government Code Section 5852.1 requires that the Governing Board of the
Authority obtain from an underwriter, financial advisor or private lender and disclose, prior to
authorization of the issuance of bonds with a term of greater than 13 months, good faith estimates
of the following information in a meeting open to the public: (a) the true interest cost of the bonds,
(b) the sum of all fees and charges paid to third parties with respect to the bonds, (c) the amount
of proceeds of the bonds expected to be received net of the fees and charges paid to third parties
and any reserves or capitalized interest paid or funded with proceeds of the bonds, and (d) the sum
total of all debt service payments on the bonds calculated to the final maturity of the bonds plus
the fees and charges paid to third parties not paid with the proceeds of the bonds; and

WHEREAS, in compliance with Government Code Section 5852.1, the Governing Board
of the Authority has obtained from the Fieldman, Rolapp & Associates, Inc., as municipal advisor
(the “Municipal Advisor”), the required good faith estimates and such estimates have been
disclosed at this meeting; and

WHEREAS, all acts, conditions and things required by the laws of the State of California
to exist, to have happened and to have been performed precedent to and in connection with the
implementation of the foregoing financing do exist, have happened and have been performed in
regular and due time, form and manner as required by law, and the Authority is now duly
authorized and empowered, pursuant to each and every requirement of law, to implement such
refinancing for the purpose, in the manner and upon the terms herein provided;

NOW, THEREFORE, BE IT RESOLVED by the Folsom Public Financing Authority,
as follows:

Section 1. The issuance of not to exceed nine million two hundred thousand dollars
($9,200,000) of the Authority’s Water Revenue Refunding Bonds, Series 2021, is hereby
approved. The Chairperson of the Authority (the “Chairperson”) is hereby authorized and directed
to execute and deliver, and the Secretary is hereby authorized and directed to countersign, the
Bonds, in either case by manual or facsimile signature.

Section 2. The Authority hereby specifically finds and declares that the actions
authorized hereby constitute, and are with respect to, public affairs of the Authority, and that the
statements, findings and determinations of the Authority set forth above and in the preambles of
the documents approved herein are true and correct.

Section 3. The 2021 Installment Purchase Contract proposed to be executed and
entered into by and between the City and the Authority, in the form presented to this meeting and
on file with the Secretary of the Authority, is hereby approved, and the Treasurer of the Authority

Resolution No. 21-074-PFA
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or her designee is hereby authorized and directed, for and in the name and on behalf of the
Authority, to execute and deliver to the City the 2021 Installment Purchase Contract in
substantially said form, with such changes therein as such officer may require or approve, such
approval to be conclusively evidenced by the execution and delivery thereof; provided, that the
schedule of the installment payments to be contained in the 2021 Installment Purchase Contract
(to constitute Exhibit A thereto) shall be determined by the Treasurer of the Authority or her
designee upon the sale of the Bonds.

Section 4. The 2021 Indenture proposed to be executed and entered into by and
between the Authority and the Trustee, in the form presented to this meeting and on file with the
Secretary of the Authority, is hereby approved, and the Treasurer of the Authority or her designee
is hereby authorized and directed, for and in the name and on behalf of the Authority, to execute
and deliver to the Trustee the 2021 Indenture in substantially said form, with such changes therein
as such officer may require or approve, such approval to be conclusively evidenced by the
execution and delivery thereof.

Section 5. The Escrow Agreement (the “Escrow Agreement”) relating to the refunding
of the 2013 Bonds, in the form presented to this meeting and on file with the Secretary of the
Authority, is hereby approved, and the Treasurer of the Authority or her designee is hereby
authorized and directed, for and in the name and on behalf of the Authority, to execute and deliver
the Escrow Agreement in substantially said form, with such changes therein as such officer may
require or approve, such approval to be conclusively evidenced by the execution and delivery
thereof.

Section 6. The officers of the Authority are hereby authorized and directed, jointly and
severally, to do any and all things and to execute and deliver any and all documents which they
may deem necessary or desirable in order to implement the financing authorized hereby and to
implement the sale, execution and delivery of the Bonds by the Authority and otherwise to carry
out, give effect to and comply with the terms and intent of this resolution, the 2021 Installment
Purchase Contract, the 2021 Indenture, the Escrow Agreement and the Bonds; and all such actions
heretofore taken by such officers are hereby ratified, confirmed and approved.

Section 7. This resolution shall take effect from and after its adoption.

Resolution No. 21-074-PFA
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PASSED AND ADOPTED this 22nd day of June 2021 by the following roll-call vote:

AYES: Boardmember(s):
NOES: Boardmember(s):
ABSENT:  Boardmember(s):

ABSTAIN: Boardmember(s):

ATTEST:

Michael D. Kozlowski, CHAIRPERSON

Christa Freemantle, SECRETARY

Resolution No. 21-074-PFA
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2021 INSTALLMENT PURCHASE CONTRACT

This 2021 Installment Purchase Contract (the “2021 Contract”), dated as of June
1, 2021, by and between the CITY OF FOLSOM, a municipal corporation duly organized and
existing under and by virtue of the Constitution and laws of the State of California (the “City”),
and the FOLSOM PUBLIC FINANCING AUTHORITY, a joint exercise of powers entity duly
organized and existing under and by virtue of the laws of the State of California (the
“Authority”);

WITNESSETH:

WHEREAS, the City is authorized by law to purchase improvements for the
municipal water system of the City; and

WHEREAS, the City and the Authority previously entered into that certain 2013
Installment Purchase Contract, dated as of July 1, 2013 (the “2013 Contract”), whereby the
Authority agreed to sell certain improvements to the City’s water system (the “2005A Water
Project”) to the City and the City agreed to purchase such improvements from the Authority for
the purpose of refinancing the 2005A Water Project; and

WHEREAS, in connection with the 2013 Contract, the Authority issued its Water
Revenue Refunding Bonds, Series 2013 (the “2013 Bonds”) pursuant to a 2013 Indenture, dated
as of July 1, 2013 (the “2013 Indenture”) between the Authority and U.S. Bank National
Association, as successor to MUFG Union Bank, N.A. (formerly Union Bank, N.A.) (the “2013
Trustee™), for the purpose, among others, of refinancing the 2005A Water Project; and

WHEREAS, the City and the Authority previously entered into that certain 2019
Installment Purchase Contract, dated as of October 1, 2019 (the “2019 Contract”), whereby the
Authority agreed to sell a portion of certain improvements to the City’s water system (the “1998
Water Project”) to the City and the City agreed to purchase such improvements from the
Authority for the purpose of refinancing the 1998 Water Project; and

WHEREAS, in connection with the 2019 Contract, the Authority issued its Water
Revenue Refunding Bonds, Series 2019 (the “2019 Bonds”) pursuant to a 2019 Indenture, dated
as of October 1, 2019 (the “2019 Indenture”) between the Authority and U.S. Bank National
Association, as successor to MUFG Union Bank, N.A. (the “2019 Trustee”), for the purpose,
among others, of refinancing the 1998 Water Project; and

WHEREAS, the City has determined that the refinancing of the 2005A Water
Project by refunding the obligations of the City under the 2013 Contract, as provided in this 2021
Contract, is necessary and proper for the City and is in the public interest, and the Authority has
determined to assist the City in the foregoing by refunding the City’s remaining obligations
under the 2013 Contract and thereby refunding the outstanding 2013 Bonds; and

WHEREAS, to refinance the 2005A Water Project, the City has agreed to make
scheduled installment payments to the Authority, together with interest thereon, which
installment payments are to be secured by a pledge of and lien on certain net revenues of the
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City’s municipal water system (the “Water System”) (as further described herein, the “Net
Revenues”), as provided herein, and

WHEREAS, the pledge of and lien on Net Revenues securing the installment
payments provided hereunder is to be on parity with the security interest securing the outstanding
2019 Bonds; and

WHEREAS, the City and the Authority hereby certify that all acts, conditions and
things required by law to exist, to have happened and to have been performed precedent to and in
connection with the execution and entering into of the 2021 Contract do exist, have happened
and have been performed in regular and due time, form and manner as required by law, and the
parties hereto are now duly authorized to execute and enter into the 2021 Contract;

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND OF
THE MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR
OTHER VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE
AS FOLLOWS:

ARTICLE I

DEFINITIONS

SECTION 1.01.  Definitions. Unless the context otherwise requires, the terms
defined in this section shall for all purposes hereof and of any amendment hereof and of any
report or other document mentioned herein or therein have the meanings defined herein, the
following definitions to be equally applicable to both the singular and plural forms of any of the
terms defined herein. Unless a contrary intent is expressed in this 2021 Contract, capitalized
terms used but not defined in this 2021 Contract shall have the meanings given in the 2021
Indenture.

1998 Water Project

“1998 Water Project” means those certain additions, betterments, extensions and
improvements to the Water System consisting of the expansion of the City’s Water Treatment
Plant from a capacity of 25 million gallons per day (“mgd”) to a capacity of 40 mgd, and the
replacement and rehabilitation of a portion of the existing Natoma Pipeline, together with the
refinancing of the City’s outstanding 1976 Water Revenue Bonds, Series A and Series B,
necessary for the City to purchase the foregoing improvements.

2005A Water Project

“2005A Water Project” means those certain additions, betterments, extensions
and improvements to the Water System refinanced with proceeds of the 2021 Bonds, consisting
of a portion of the work required to expand the peak capacity of the City’s water treatment plan
from 40 million gallons per day (“mgd”) to 50 mgd, including the construction and installation of
two 20 mgd Actiflo flocculation sedimentation units for pretreatment, six dual media filters, a
polymer building, modifications to chemical storage and feed facilities, modifications to the
backwash recovery system and other related improvements to the water treatment plant, together

2
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with such additions thereto or less such deletions therefrom as shall be specified by the City (in
accordance with the 2013 Contract) stating that such additions constitute part of the
2005A Water Project or that such deletions do not constitute part of the 2005A Water Project, as
the case may be.

2013 Bonds

“2013 Bonds” means all water revenue bonds of the Authority authorized, issued
and delivered under the 2013 Indenture that are at any time outstanding pursuant thereto.

2013 Contract

“2013 Contract” means that certain 2013 Installment Purchase Contract, dated as
of July 1, 2013, by and between the City and the Authority, as originally executed and as it may
from time to time be amended in accordance therewith.

2013 Indenture

“2013 Indenture” means that certain 2013 Indenture, dated as of July 1, 2013, by
and between the Authority and the 2013 Trustee, as originally executed and as it may from time
to time be amended in accordance therewith.

2013 Installment Payments

“2013 Installment Payments” means the Parity Installment Payments scheduled to
be paid by the City under the 2013 Contract.

2013 Trustee

“2013 Trustee” means U.S. Bank National Association, as successor to MUFG
Union Bank, N.A. (formerly Union Bank, N.A.), a national banking association duly organized
and existing under and by virtue of the laws of the United States of America, at its Designated
Corporate Trust Office, as trustee under the 2013 Indenture, and any successors thereto.

2019 Bonds

“2019 Bonds” means all water revenue bonds of the Authority authorized, issued
and delivered under the 2019 Indenture that are at any time outstanding pursuant thereto.

2019 Contract

“2019 Contract” means the 2019 Installment Purchase Contract, dated as of
October 1, 2019, by and between the City and the Authority, as originally executed and as it may
from time to time be amended in accordance herewith.

3
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2019 Indenture

“2019 Indenture” means that certain 2019 Indenture, dated as of October 1, 2019,
by and between the Authority and the 2019 Trustee, as originally executed and as it may from
time to time be amended or supplemented in accordance with its terms.

2019 Installment Payments

“2019 Installment Payments” means the Parity Installment Payments scheduled to
be paid by the City hereunder.

2019 Trustee

“2019 Trustee” means U.S. Bank National Association, as successor to MUFG
Union Bank, N.A., a national banking association duly organized and existing under and by
virtue of the laws of the United States of America, at its Designated Corporate Trust Office, as
trustee under the 2019 Indenture, and any successors thereto.

2021 Bonds

“2021 Bonds” means all water revenue bonds of the Authority authorized, issued
and delivered under the 2021 Indenture that are at any time outstanding pursuant thereto.

2021 Contract

“2021 Contract” means this 2021 Installment Purchase Contract, dated as of June
1, 2021, by and between the City and the Authority, as originally executed and as it may from
time to time be amended in accordance herewith.

2021 Indenture

“2021 Indenture” means that certain 2021 Indenture dated as of June 1, 2021, by
and between the Authority and the Trustee, as originally executed and as it may from time to
time be amended or supplemented in accordance with its terms.

2021 Installment Payments

“2021 Installment Payments” means the Parity Installment Payments scheduled to
be paid by the City hereunder.

Accountant’s Report

“Accountant’s Report” means an audited financial report prepared and signed by
an Independent Certified Public Accountant.

4
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Act

“Act” means the Joint Exercise of Powers Act (being Chapter 5 of Division 7 of
Title 1 of the Government Code of the State, as amended) and all laws amendatory thereof or
supplemental thereto.

Assumed Rate

“Assumed Rate” means an assumed interest rate on a Variable Interest Rate
Obligation for any period with respect to which the actual Variable Interest Rates on such
Variable Interest Rate Obligation cannot be determined (including prospective periods and prior
periods during which there were no actual Variable Interest Rates), and is equal to the SIFMA
Index, or if such index ceases to be published, any other index reasonably estimated to
approximate the rates reflected in the SIFMA Index, as selected by the Authority.

Authority

“Authority” means the Folsom Public Financing Authority, a joint exercise of
powers entity duly organized and existing under and by virtue of the Act.

City

“City” means the City of Folsom, a municipal corporation duly organized and
existing under and by virtue of the Constitution and laws of the State.

City Revenue Fund

“City Revenue Fund” means the City of Folsom Water Revenue Fund continued
pursuant to the 2019 Contract and further continued hereunder.

Code

“Code” means the Internal Revenue Code of 1986 and the regulations of the
United States Department of the Treasury issued thereunder, and in this regard reference to any
particular section of the Code shall include reference to all successor sections of the Code.

Coverage Requirement

“Coverage Requirement” means, for any Fiscal Year or any other period, an
amount of Net Revenues equal to at least one hundred twenty percent (120%) of the sum of
all Parity Debt Service for such Fiscal Year or such other period, as applicable.

Date of Operation

“Date of Operation” means, with respect to any uncompleted Water Project, the
estimated date by which such’ Water Project will have been completed and, in the opinion of the
City, will be ready for use and operation by the City.

5
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Designated Corporate Trust Office

“Designated Corporate Trust Office” means the corporate trust office of the
Trustee in San Francisco, California; provided, that for purposes of the registration, transfer,
exchange, payment or surrender of the 2021 Bonds, the term “Designated Corporate Trust
Office” means the corporate trust office of the Trustee in St. Paul, Minnesota, or such other
office designated by the Trustee from time to time.

Event of Default

“Event of Default” means an event defined as such in Section 6.01(a), (b) or (c).

Federal Securities

“Federal Securities” means United States of America Treasury bills, notes, bonds
or certificates of indebtedness, or obligations for which the full faith and credit of the United
States of America are pledged for the payment of interest and principal, or securities evidencing
direct ownership interests in such obligations or in specified portions of the interest on or
principal of such obligations that are held by a custodian in safekeeping on behalf of the owners
of such securities.

Fiscal Year

“Fiscal Year” means the twelve-month period terminating on June 30 of each
year, or any other annual accounting period hereafter selected and designated by the City as its
Fiscal Year in accordance with applicable law.

Fitch

“Fitch” means Fitch Ratings, a corporation duly organized and existing under and
by virtue of the laws of the State of Delaware, and its successors or assigns, but only to the
extent that such entity is then rating any Parity Bonds at the request of the Authority.

Generally Accepted Accounting Principles

“Generally Accepted Accounting Principles” means the uniform accounting and
reporting procedures set forth in publications of the American Institute of Certified Public
Accountants or its successor, or by any other generally accepted authority on such procedures,
and includes, as applicable, the standards set forth by the Governmental Accounting Standards
Board or its successor.

Independent Certified Public Accountant

“Independent Certified Public Accountant” means any firm of certified public
accountants duly licensed and entitled to practice and practicing as such under the laws of the
State, appointed and paid by the City, and who:

(1) is in fact independent and not under the domination of the City;

6
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2) does not have a substantial financial interest, direct or indirect, in the
operations of the City; and

3) is not connected with the City as a councilmember, officer or employee of
the City, but which firm may be regularly retained by the City to audit the accounting
records of the City and make reports thereon to the City.

Independent Financial Consultant

“Independent Financial Consultant” means any financial consultant specializing
in municipal finance, appointed and paid by the City, and who:

(1) is in fact independent and not under the domination of the City;

(2) does not have a substantial financial interest, direct or indirect, in the
operations of the City; and

3) is not connected with the City as a councilmember, officer or employee of
the City, but may be regularly retained by the City to provide consulting services.

Initial Purchaser

“Initial Purchaser” means Key Government Finance, Inc., as initial purchaser of
the 2021 Bonds.

Issuing Document

“Issuing Document” means any indenture, trust agreement or other document that
provides for the issuance of Parity Bonds or Parity Obligations.

Maintenance and Operation Costs

“Maintenance and Operation Costs” means the reasonable and necessary costs
paid or incurred by the City for maintaining and operating the Water System, determined in
accordance with Generally Accepted Accounting Principles, including all costs of water
purchased or otherwise acquired for the Water System and all costs of treating water for the
Water System and all expenses necessary to maintain and preserve the Water System in good
repair and working order and including all administrative and management costs of the City that
are charged directly or apportioned to the operation of the Water System, such as salaries and
wages of employees, overhead, taxes (if any) and insurance premiums, and including all other
reasonable and necessary costs of the City or charges required to be paid by it to comply with the
terms hereof or of any resolution authorizing the issuance of any Parity City Bonds or of such
Parity City Bonds or of any resolution authorizing the execution of any Parity Contract or of
such Parity Contract, such as compensation, reimbursement and indemnification of the trustee
for any such Parity City Bonds or Parity Contract and fees and expenses of Independent Certified
Public Accountants and independent engineers, but excluding in all cases depreciation,
replacement and obsolescence charges or reserves therefor and amortization of intangibles.

7

Page 299

4155-2984-8367.4




06/22/2021 Item No.13.

Moody’s

“Moody’s” means Moody’s Investors Service, a corporation duly organized and
existing under and by virtue of the laws of the State of Delaware, and its successors or assigns,
except that if such entity shall be dissolved or liquidated or shall no longer perform the services
of a municipal securities rating agency, then “Moody’s” shall be deemed to refer to any other
nationally recognized municipal securities rating agency selected by the Authority.

Net Revenues

“Net Revenues” means, for any Fiscal Year, the Revenues during such Fiscal
Year less the Maintenance and Operation Costs during such Fiscal Year.

Parity Bonds

“Parity Bonds” means the 2019 Bonds, the 2021 Bonds and all other water
revenue bonds of the Authority secured by Parity Installment Payments.

Parity City Bonds

“Parity City Bonds” means all water revenue bonds of the City authorized,
executed, issued and delivered by the City under and pursuant to applicable law which are
secured by a pledge of and lien on the Net Revenues on parity with the security for the Parity
Installment Payments.

Parity Contracts

“Parity Contracts” means the 2019 Contract, the 2021 Contract and all other
installment purchase contracts executed by the City under and pursuant to applicable law, the
installment payments under which are secured by a pledge of and lien on the Net Revenues on
parity with the security for the 2019 Installment Payments, the 2021 Installment Payments and
the Parity City Bonds.

Parity Debt Service

“Parity Debt Service” means, with respect to any Parity Obligation for any period
of calculation, those portions of the payments of interest on and principal and redemption
premiums, if any, required to be made during such period under such Parity Obligation, less any
such interest that is to be paid from proceeds of such Parity Obligation, less the earnings to be
derived from the investment of moneys on deposit in debt service reserve funds and capitalized
interest funds established for such Parity Obligation; provided, that for purposes of the
calculation of Parity Debt Service, the following shall apply:

(A) Interest on Variable Interest Rate Obligations. Interest on any Variable
Interest Rate Obligation shall be deemed to be at the following interest rate or rates:

(1) for periods with respect to which the actual Variable Interest Rates
on such Variable Interest Rate Obligation can be determined, the interest rates on such
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contract shall be such actual Variable Interest Rates for such periods; provided that if the
Variable Interest Rate Obligations have been outstanding for at least 12 months, the
interest rate shall be the average rate over the 12 months immediately preceding the date
of calculations; and

(2) for periods with respect to which the actual Variable Interest Rates
on such Variable Interest Rate Obligation cannot be determined (including prospective
periods and prior periods during which there was no actual Variable Interest Rate), the
Variable Interest Rate on such obligation shall be the Assumed Rate.

(B) Interest on Parity Obligations with respect to which a Payment Agreement
is in force. For purposes of the definition of Parity Debt Service, interest deemed to be payable
on any Parity Obligation with respect to which a Payment Agreement is in force shall be based
on the net economic effect on the City expected to be produced by the terms of such Parity
Obligation and such Payment Agreement, including but not limited to the effects that (i) such
Parity Obligation would, but for such Payment Agreement, be treated as an obligation bearing
interest at a Variable Interest Rate instead shall be treated as an obligation bearing interest at a
fixed interest rate, and (ii) such Parity Obligation would, but for such Payment Agreement, be
treated as an obligation bearing interest at a fixed interest rate instead shall be treated as an
obligation bearing interest at a Variable Interest Rate; and accordingly, the amount of interest
deemed to be payable on any Parity Obligation with respect to which a Payment Agreement is in
force shall be an amount equal to the amount of interest that would be payable at the rate or rates
stated in such Parity Obligation plus the applicable Payment Agreement Payments minus the
applicable Payment Agreement Receipts, and for the purpose of calculating as nearly as
practicable the Payment Agreement Receipts and the Payment Agreement Payments under such
Parity Obligation, the following assumptions shall be made:

(D City Obligated to Pay Net Variable Payments. If a Payment
Agreement has been entered into by the City with respect to a Parity Obligation resulting
in the payment of a net variable interest rate with respect to such Parity Obligation and
Payment Agreement by the City, the interest rate on such Parity Obligation for future
periods when the actual interest rate cannot yet be determined shall be assumed, during
the period the Payment Agreement is in effect, to be equal to the sum of (i) the fixed rate
or rates stated in such Parity Obligation, minus (ii) the fixed rate paid by the Qualified
Counterparty to the City, plus (iii) the lesser of (A) the interest rate cap, if any, provided
by a Qualified Counterparty with respect to such Payment Agreement (but only during
the period that such interest rate cap is in effect) and (B) the Assumed Rate; and

(2) City Obligated to Pay Net Fixed Payments. If a Payment
Agreement has been entered into by the City with respect to a Parity Obligation resulting
in the payment of a net fixed interest rate with respect to such Parity Obligation and
Payment Agreement by the City, the interest on such Parity Obligation shall be included
in the calculation of the Parity Debt Service during the period the Payment Agreement is
in effect by including for each calculation period an amount equal to the amount of
interest payable at the fixed interest rate pursuant to such Payment Agreement;
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(C)  For purposes of any Parity Obligation or portions thereof the debt service
requirements under which contain no current interest component but which are sold at a discount
and which discount accretes with respect to such Parity Obligation or portions thereof, such
accreted discount shall be treated as interest in the calculation of Parity Debt Service;

(D)  For purposes of any Parity Obligations that constitute paired obligations,
the interest rate on such Parity Obligations shall be the resulting linked rate or the effective fixed
interest rate to be paid by the City with respect to such paired obligations; and

(E)  The amount on deposit in a debt service reserve fund with respect to a
Parity Obligation on any date of calculation of Parity Debt Service shall be deducted from the
amount of principal due at the final maturity of such Parity Obligation to the extent the amount
in such debt service reserve fund is in excess of such amount of principal, such excess shall be
applied to the full amount of principal due, in each preceding year, in inverse order of due date,
until such amount is exhausted.

Parity Installment Payment Fund

“Parity Installment Payment Fund” means the Folsom Public Financing Authority
Parity Installment Payment Fund established pursuant to Section 3.02 of the 2021 Indenture.

Parity Installment Payments

“Parity Installment Payments” means the installment payments payable under this
2021 Contract and all other Parity Contracts.

Parity Obligations

“Parity Obligations” means all Parity Contracts, all Parity City Bonds and the
scheduled payments under any Payment Agreement which have been designated by the City as a
“Parity Obligation” in the Payment Agreement or in the Parity Contract or Issuing Document for
the related Parity Obligations.

Payvment Agreement

“Payment Agreement” means a written agreement for the purpose of managing or
reducing the City’s exposure to fluctuations in interest rates or for any other interest rate,
investment, asset or liability managing purposes, entered into either on a current or forward basis
by the City and a Qualified Counterparty as authorized under any applicable laws of the State in
connection with, or incidental to, the entering into of any Parity Obligation, that provides for an
exchange of payments based on interest rates, ceilings or floors on such payments, options on
such payments or any combination thereof, or any similar device.

Pavment Agreement Pavments

“Payment Agreement Payments” means the amounts periodically required to be
paid by the City to all Qualified Counterparties under all Payment Agreements.
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Payment Agreement Receipts

“Payment Agreement Receipts” means the amounts periodically required to be
paid by all Qualified Counterparties to the City under all Payment Agreements.

Qualified Counterparty

“Qualified Counterparty” means a counterparty to a Payment Agreement
(1) (a) which is rated at least equal to the ratings assigned by each of the Rating Agencies to the
Parity Bonds (without regard to any gradations within a rating category and without regard to
any credit enhancement thereof), (b) the senior debt obligations of which are rated at least equal
to the ratings assigned by each of the Rating Agencies to the Parity Bonds (without regard to any
gradations within a rating category and without regard to any credit enhancement thereof), or
guaranteed by an entity so rated, (c) whose obligations under the Payment Agreement are
guaranteed for the entire term of the Payment Agreement by a bond insurer or other institution
which has been assigned a credit rating at least equal to the ratings assigned by each of the
Rating Agencies to the Parity Bonds (without regard to any gradations within a rating category
and without regard to any credit enhancement thereof), or (d) the obligations of which under the
Payment Agreement are collateralized in such a manner as to obtain a rating at least equal to the
ratings assigned by each of the Rating Agencies to the Parity Bonds (without regard to any
gradations within a rating category and without regard to any credit enhancement thereof), and
(2) which is otherwise qualified to act as the counterparty under a Payment Agreement with the
City under the Charter and all applicable policies of the City, and under all applicable laws of the
State.

Rating Agencies

“Rating Agencies” means collectively Fitch, Moody’s and S&P, together with any
other nationally recognized municipal securities rating agency or agencies selected by the
Authority that is then rating any Parity City Bonds or bonds secured by Parity Installment
Payments at the request of the Authority.

Refunding Price

“Refunding Price” means the principal amount owed by the City to the Authority
for the refunding of the 2005A Water Project under the terms hereof as provided in Section 3.01.

Revenues

“Revenues” means all gross income and revenue received by the City from the
ownership or operation of the Water System, determined in accordance with Generally Accepted
Accounting Principles, including all charges, fees and rates and all connection fees received by
the City for water and the other services of the Water System and all proceeds of insurance
covering business interruption loss relating to the Water System and all other income and
revenue howsoever derived by the City from the ownership or operation of the Water System,
but excluding all proceeds of taxes and all refundable deposits made to establish credit and
advances or contributions or grants in aid of construction.

1]
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S&P

“S&P” means S&P Global Ratings, a business of Standard & Poor’s Financial
Services LLC, and its successors or assigns, except that if such entity shall be dissolved or
liquidated or shall no longer perform the services of a municipal securities rating agency, then
“S&P” shall be deemed to refer to any other nationally recognized municipal securities rating
agency selected by the Authority.

SIFMA Index

“SIFMA Index” means on any date, a rate determined on the basis of the
seven-day high grade market index of tax-exempt variable rate demand obligations, as produced
by Municipal Market Data and published or made available by The Bond Market Association
(“SIFMA™) or any person acting in cooperation with or under the sponsorship of SIFMA and
acceptable to the City and effective from such date.

State

“State” means the State of California.

Termination Payments

“Termination Payments” means any payments due and payable to a Qualified
Counterparty in connection with the termination of a Payment Agreement.

Trustee

“Trustee” means U.S. Bank National Association, a national banking association
duly organized and existing under and by virtue of the laws of the United States of America, at
its Designated Corporate Trust Office, as trustee under the 2021 Indenture, and any successors
thereto.

Variable Interest Rate

“Variable Interest Rate” means any variable interest rate or rates to be paid under
any Parity Obligation, the method of computing which variable interest rate shall be as specified
in such obligation, which obligation shall also specify either (i) the payment period or periods or
time or manner of determining such period or periods or time for which each value of such
variable interest rate shall remain in effect, and (ii) the time or times based upon which any
change in such variable interest rate shall become effective, and which variable interest rate may,
without limitation, be based on the interest rate on certain bonds or may be based on interest rate,
currency, commodity or other indices.

Variable Interest Rate Obligations

“Variable Interest Rate Obligations” means, for any period of time, any Parity
Obligations that bear a Variable Interest Rate during such period, except that no such obligation
shall be treated as a Variable Interest Rate Obligation if the net economic effect of interest rates
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on any particular payments and interest rates on any other payments of the same obligation, as
set forth in such obligation, or the net economic effect of a Payment Agreement with respect to
any particular Parity Obligation, in either case is to produce a substantially fixed interest rate
obligation, and any Parity Obligation with respect to which a Payment Agreement is in force
shall be treated as a Variable Interest Rate Obligation if the net economic effect of the Payment
Agreement is to produce a substantially Variable Interest Rate Obligation.

Water Project

“Water Project” means any additions, betterments, extensions or improvements to
the Water System designated by the City Council of the City as a designated Water Project for
the City, the cost of the purchase of which is to be paid for by the proceeds of any Parity City
Bonds or any Parity Contracts.

Water Service

“Water Service” means the commodity and the collection, conservation,
production, storage, treatment, transmission, supply and distribution services furnished, made
available or provided by the Water System.

Water System

“Water System” means all facilities for obtaining, storing, treating and delivering
municipal water now owned or operated by the City, and all other properties, structures or works
hereafter acquired and constructed by the City and determined to be a part of the Water System,
together with all additions, betterments, extensions or improvements to such facilities, properties,
structures or works or any part thereof hereafter acquired or constructed.

ARTICLE II

THE 2005A WATER PROJECT

SECTION 2.01. Refunding of the Installment Payments for the 2005A Water
Project. The Authority agrees to refund the installment payments due by the City for the
purchase of the 2005A Water Project. In order to implement this provision, the Authority agrees
to cause to be delivered to the 2013 Trustee, as escrow agent, the sum of $8,980,856.46 from the
proceeds of the 2021 Bonds, and the City agrees to use such amounts to prepay the installment
payments payable by the City for the 2005A Water Project.

In the event the Authority fails to observe or perform any agreement, condition,
covenant or term contained herein required to be observed or performed by it, the City may
institute such action or proceeding against the Authority as the City may deem necessary or
convenient to compel the observance or performance of such agreement, condition, covenant or
term, or to recover damages for the nonobservance or nonperformance thereof. The City may, at
its own cost and expense and in its own name or in the name of the Authority, prosecute or
defend any action or proceeding or take any other action involving third persons which the City
deems reasonably necessary in order to protect or secure its rights hereunder, and in such event
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the Authority agrees to cooperate fully with the City and to take all action necessary to effect the
substitution of the City for the Authority in any action or proceeding if the City shall so request.

SECTION 2.02.  Additions to or Deletions from the 2005A Water Project. The
City may at any time make additions to or make deletions from the 2005A Water Project, but
only if the City first files with the Trustee a certificate of the City identifying the work to be
added to the 2005A Water Project or the work to be deleted from the 2005A Water Project, or
both.

SECTION 2.03. Title to the 2005A Water Project. Upon the acquisition or
construction of each portion of the 2005A Water Project by the City as agent for the Authority,
all right, title and interest therein shall automatically vest in the City, which automatic vesting
shall occur without further action by the Authority; provided, that the Authority shall, if
requested by the City or if necessary to assure such automatic vesting of such right, title or
interest, execute and deliver any and all documents required to assure such vesting.

SECTION 2.04.  Location of the 2005A Water Project; Ingress and Egress by
Authority. The 2005A Water Project consists of components which are not contiguous to one
another and which are located at various locations within and without the City, and the Authority
shall have the right of ingress and egress to and from all such locations for the purpose of
fulfilling its obligations hereunder without the necessity of either party hereto executing any
further documentation relevant or appertaining hereto.

ARTICLE III
2021 INSTALLMENT PAYMENTS

SECTION 3.01. Refunding Price.

(a) The Refunding Price to be paid by the City hereunder to the Authority for
the refunding of the aggregate installment payments payable by the City under the 2013 Contract
is nine million one hundred sixteen thousand dollars ($§9,116,000), payable in installments of
principal together with interest on the unpaid principal balance thereof, all as provided in the
next paragraph (subject in each case to any right of prepayment provided in Article VI).

(b) The interest on the unpaid balance of the principal amount of the City’s
obligations hereunder constituting the 2021 Installment Payments shall accrue from June
30, 2021, at the following annual rates of interest per annum, and shall be paid by the City as and
constitute interest paid on the principal amount of the City’s obligations hereunder constituting
the 2021 Installment Payments, namely:
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Installment

Payment Date Principal Interest

(November 1) Installment Rate
2021 $643,000.00 1.757%
2022 643,000.00 1.757
2023 654,000.00 1.757
2024 664,000.00 1.757
2025 674,000.00 1.757
2026 688,000.00 1.757
2027 701,000.00 1.757
2028 709,000.00 1.757
2029 725,000.00 1.757
2030 734,000.00 1.757
2031 748,000.00 1.757
2032 759,000.00 1.757
2033 774,000.00 1.757

SECTION 3.02. Payment of the 2021 Installment Payments. The City shall,
subject to any right of prepayment as provided in Article VI, pay the Authority the 2021
Installment Payments as herein provided, without offset or deduction of any kind, by paying the
principal components of the 2021 Installment Payments annually in the amounts and on
November 1 in each of the years in accordance with Exhibit A attached hereto and incorporated
herein and made a part hereof, together with the interest components of the 2021 Installment
Payments, which interest components shall be paid semiannually on May 1 and November 1,
commencing November 1, 2021, in the amounts set forth in Exhibit A attached hereto and
incorporated herein and made a part hereof; provided, that in the event the City fails to make any
2021 Installment Payment when due, the defaulted 2021 Installment Payment shall continue as
an obligation of the City, and the City shall pay the same with interest thereon from the due date
thereof at the Default Rate (as defined in the 2021 Indenture) and Exhibit A attached hereto shall
be deemed to be amended to reflect such additional interest; provided further, that if an Event of
Default occurs and is not cured within 90 days, the 2021 Installment Payments shall bear interest
at the Default Rate until such Event of Default is cured and Exhibit A attached hereto shall be
deemed to be amended to reflect such additional interest.

The obligation of the City to pay the 2021 Installment Payments from the Net
Revenues as herein provided is absolute and unconditional, and until such time as the 2021
Installment Payments shall have been fully paid (or provision for the payment thereof shall have
been made pursuant to Section 7.01), the City will not discontinue or suspend any 2021
Installment Payments required to be made by it under this section, whether or not the
2005A Water Project or any part thereof is operating or operable or has been completed, or its
use is suspended, interfered with, reduced or curtailed or terminated in whole or in part, and such
payments shall not be subject to abatement because of any damage to, destruction or
condemnation of the 2005A Water Project, and such payments shall not be subject to reduction
whether by offset or otherwise and shall not be conditioned upon the performance or
nonperformance by any party of any agreement for any cause whatsoever.
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SECTION 3.03. Prepayment of the 2021 Installment Payments. The City may
prepay the principal components of 2021 Installment Payments at the same times, in the same
amounts and upon the same terms and conditions as the 2021 Bonds may be redeemed pursuant
to the 2021 Indenture.

Notwithstanding any such prepayment, the City shall not be relieved of its
obligations hereunder until all 2021 Installment Payments shall have been fully paid (or
provision for the payment thereof shall have been made pursuant to Section 7.01).

ARTICLE IV
REVENUES

SECTION 4.01. Pledge of Net Revenues; City Revenue Fund.

(a) All Net Revenues shall be irrevocably pledged to the payment of the
Parity Obligations, and the Net Revenues shall not be used for any purpose while any 2021
Installment Payments remain unpaid; provided, that out of Revenues there may be apportioned
such sums for such purposes as are expressly permitted by this article. Upon the effectiveness of
such pledge, such pledge shall constitute a first and exclusive lien on Revenues for the payment
of the 2021 Installment Payments and Parity Obligations in accordance with the terms hereof.

(b) All Revenues shall be deposited as and when received in the City Revenue
Fund which fund is hereby continued in the treasury of the City and which fund shall be
maintained by the City, and all money in the City Revenue Fund shall be set aside by the City
and applied to the payment of Maintenance and Operation Costs, as and when required to be
paid.

(c) All remaining Revenues after the payment of all Maintenance and
Operation Costs then required to be paid shall be Net Revenues.

(d) The City hereby covenants to cause all Net Revenues to be allocated and
applied as provided in Section 4.02; provided, that pending the use by the City of the Net
Revenues for such purposes, such money may be invested by the City in Permitted Investments.

SECTION 4.02.  Allocation of Net Revenues. All Net Revenues shall be set
aside by the City at the following times and deposited in the following account or fund in the
following order of priority:

(a) Parity Installment Payment Fund Deposits. On or before each May 1 and
November 1, the City shall, from Net Revenues, transfer to the Trustee (on parity with the
transfers of Net Revenues for the payment of all other Parity Debt Service becoming due on such
May 1 or November 1, as the case may be) for deposit in the Parity Installment Payment Fund a
sum equal to the amount of the interest component becoming due hereunder on such May 1 or
November 1, as the case may be, and on or before November 1 of each year, the City shall, from
Net Revenues, transfer to the Trustee (on parity with the transfers of Net Revenues for the
payment of all other Parity Debt Service) for deposit in the Parity Installment Payment Fund a
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sum equal to the amount of the principal component becoming due hereunder on such
November 1;

(b) Surplus Net Revenues. Provided that the payments and deposits required
under paragraph (a) above have been made, any remaining Net Revenues may be used for any
lawful purpose, including, but not limited to the payment of any obligations secured by Net
Revenues on a priority subordinate to the Parity Obligations or the payment of any Termination
Payment;

provided, that no such transfers to and deposits in the Parity Installment Payment Fund need be
made if the amount available and contained therein is at least equal to the interest component
becoming due hereunder on the next succeeding May 1 or November 1, as the case may be, plus
the principal component becoming due hereunder on the next succeeding November 1; and
provided further, that nothing in this section shall be construed to limit the City’s ability to make
other transfers and deposits at any time from Net Revenues for the payment of debt service,
credit enhancement reimbursement costs and Payment Agreement Payments to the extent
required with respect to additional Parity Obligations incurred in accordance with Section 4.03.

SECTION 4.03. Additional Obligations.  The City will not incur any
obligations payable from Net Revenues superior to the payment of the 2021 Installment
Payments; provided, that the City may at any time issue any Parity City Bonds or execute and
deliver any Parity Contract, as the case may be, to finance or refinance any Water Project, if

(a) The Net Revenues for the most recent audited Fiscal Year preceding the
execution and delivery of such Parity Obligation, as evidenced by a special report prepared by
the City or an Independent Financial Consultant, shall have satisfied the Coverage Requirement
for such Fiscal Year;

(b) The Net Revenues for the most recent audited Fiscal Year preceding the
execution and delivery of such Parity Obligation, as evidenced by a special report prepared by
the City or an Independent Financial Consultant, shall have satisfied the Coverage Requirement
for such Fiscal Year; provided, that for purposes of this clause (b), such report shall assume that
(i) any increases or decreases in rates and charges for the Water Service that have become
effective at any time since the first day of such Fiscal Year had been in effect since the first day
of such Fiscal Year, (ii) any Parity Obligations that have been incurred since the first day of such
Fiscal Year had been incurred on the first day of such Fiscal Year, and (iii) any Parity Obligation
proposed to be issued had been incurred on the first day of such Fiscal Year; and

(c) The estimated Net Revenues for the then current Fiscal Year and for each
Fiscal Year thereafter to and including the first complete Fiscal Year after the latest Date of
Operation of any uncompleted Water Project, including (after giving effect to the completion of
all such uncompleted Water Projects) an allowance for estimated Net Revenues for each of such
Fiscal Years arising from any increase in the income, rents, fees, rates and charges estimated to
be fixed, prescribed or received for the Water Service and which in the opinion of the City are
economically feasible and reasonably considered necessary based on projected operations for
such period, shall satisfy the Coverage Requirement with respect to the estimated Parity Debt
Service for each of such Fiscal Years, after giving effect to the execution of all Parity
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Obligations estimated to be required to be executed or issued to pay the costs of completing all
uncompleted Water Projects within such Fiscal Years, assuming that all such Parity Obligations
have maturities, interest rates (or Assumed Rates, in the case of Variable Interest Rate
Obligations) and proportionate principal repayment provisions similar to the Parity Obligation
last executed or then being executed for the purpose of acquiring and constructing any of such
uncompleted Water Projects;

provided, that any Parity City Bonds may be issued or any Parity Contract may be executed and
delivered without regard to the foregoing conditions if the Parity Debt Service in each Fiscal
Year after the issuance of such Parity City Bonds or the execution and delivery of such Parity
Contract, as the case may be, is not increased by reason of the issuance of such Parity City Bonds
or the execution and delivery of such Parity Contract; and provided further, that any Parity City
Bonds may be issued or any Parity Contract may be executed and delivered without regard to the
foregoing conditions in order to refund Parity City Bonds or Parity Contracts then outstanding if,
as a result of such refunding, an Event of Default will be cured; and provided further, that
nothing contained herein shall limit the ability of the City to execute and deliver obligations
secured by Net Revenues on a basis subordinate to all Parity Obligations so long as Net
Revenues for the most recent Fiscal Year preceding the execution and delivery of such
subordinate obligations evidenced in the same manner as provided above is at least equal to
100% of all Outstanding Parity Bonds and subordinate obligations including the proposed
subordinate obligations.

Notwithstanding the satisfaction of the other conditions set forth in this Section 4.03, no
Parity Obligations may be issued if any Event of Default (or any event which, with the passage
of time or the giving of notice, or both, shall become an Event of Default) shall have occurred
and be continuing, unless such default shall be cured upon such issuance.

ARTICLE V

COVENANTS OF THE CITY AND THE AUTHORITY

SECTION 5.01. Compliance with, Amendment of and Assignment of 2021

Contract.

(a) The City will punctually pay the 2021 Installment Payments in strict
conformity with the terms hereof, and will faithfully observe and perform all the agreements,
conditions, covenants and terms contained herein required to be observed and performed by it,
and will not terminate the 2021 Contract for any cause whatsoever, including, without limiting
the generality of the foregoing, any acts or circumstances that may constitute failure of
consideration, destruction of or damage to the 2005A Water Project, commercial frustration of
purpose, any change in the tax or other laws of the United States of America or of the State of
California or any political subdivision of either or any failure of the Authority to observe or
perform any agreement, condition, covenant or term contained herein required to be observed
and performed by it, whether express or implied. The City will, so long as any 2021 Installment
Payments remain unpaid, apply Net Revenues as provided herein.
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(b) The City and the Authority shall not supplement, amend, modify or
terminate any of the terms of the 2021 Contract, or consent to any such supplement, amendment,
modification or termination, without the prior written consent of the Trustee, which such consent
shall be given only if (a) such supplement, amendment, modification or termination will not
materially adversely affect the interests of the 2021 Bonds or result in any material impairment
of the security hereby given for the payment of the 2021 Installment Payments, or (b) the Trustee
first obtains the written consent of a majority in aggregate principal amount of the Holders of the
2021 Bonds then Outstanding to such supplement, amendment, modification or termination;
provided, that any supplement that complies with Sections 4.03 of this 2021 Contract shall not be
deemed to materially adversely affect the interests of the Holders of 2021 Bonds or result in any
material impairment of the security hereby given for the payment of the 2021 Installment
Payments; and provided further, that no such supplement, amendment, modification or
termination shall reduce the amount of 2021 Installment Payments to be made to the Authority or
the Trustee by the City pursuant to the 2021 Contract, or extend the time for making such 2021
Installment Payments, or permit the creation of any lien prior to the lien created by the 2021
Contract on Net Revenues without the written consent of all of the Holders of all 2021 Bonds
then Outstanding, except as provided in Section 4.03.

() For so long as the Initial Purchaser is the Holder of all of the 2021 Bonds,
City and the Authority shall not supplement, amend or modify any of the terms of the 2021
Contract relating to the Coverage Requirement or the requirements relating to the issuance of
Parity Obligations, or consent to any such supplement, amendment or modification thereof,
without the prior written consent of the Initial Purchaser.

SECTION 5.02.  Against Encumbrances. The City will not make any use of or
encumber the Net Revenues except as provided herein; provided, that so long as the City is not in
default hereunder, the City may issue any obligations subordinate to the Parity City Bonds and
the Parity Contracts that are payable from surplus Net Revenues as provided in Section 4.03.

SECTION 5.03.  Against Sale or Other Disposition of Property. The City will
not sell, lease or otherwise dispose of the Water System or any part thereof essential to the
proper operation of the Water System or to the maintenance of Net Revenues. The City will not
enter into any agreement which impairs the operation of the Water System or any part thereof
necessary to secure adequate Net Revenues for the payment of the Parity City Bonds or the
Parity Installment Payments or which would otherwise impair the rights of the City with respect
to Net Revenues or the operation of the Water System.

SECTION 5.04.  Against Competitive Facilities. The City will not, to the
extent permitted by law, acquire, purchase, maintain or operate and will not, to the extent
permitted by law and within the scope of its powers, permit any other public or private agency,
corporation, district or political subdivision or any person whomsoever to acquire, purchase,
maintain or operate within the City any water system competitive with the Water System.

SECTION 5.05. Tax Covenants. The City will at all times do and perform all
acts and things permitted by law which are necessary or desirable in order to assure that the
interest components of the 2021 Installment Payments will not be included in the gross income
of the owners of the 2021 Bonds for federal income tax purposes under the Code and will be
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exempt from State of California personal income taxes, and will take no action that would result
in such interest being so included or not being so exempt. Without limiting the foregoing, the
City and the Authority will at all times comply with the requirements of the Tax Certificate
executed in connection with the delivery of the 2021 Bonds by the Trustee. This covenant shall
survive any defeasance or discharge of the 2021 Installment Payments pursuant to Article VIII or
any prepayment of principal components of the 2021 Installment Payments pursuant to Article
VI

SECTION 5.06. Maintenance and Operation of the Water System. The City
will maintain and preserve the Water System in good repair and working order at all times and
will operate the Water System in an efficient and economical manner and will pay all
Maintenance and Operation Costs as they become due and payable.

SECTION 5.07. Payment of Claims. The City will pay and discharge any and
all lawful claims for labor, materials or supplies which, if unpaid, might become a lien on Net
Revenues or any part thereof or on any funds in the hands of the City or which might impair the
security of the 2021 Installment Payments.

SECTION 5.08. Compliance with Contracts. The City will comply with, keep,
observe and perform all agreements, conditions, covenants and terms, express or implied,
required to be kept, observed and performed by it contained in all contracts for the use of the
Water System and all other contracts affecting or involving the Water System to the extent that
the City is a party thereto.

SECTION 5.09. Insurance. The City will procure and maintain such insurance
relating to the Water System which it shall deem advisable or necessary to protect its interests
and the interests of the Authority and the Trustee, which insurance shall afford protection in such
amounts and against such risks as are usually covered in the State in connection with municipal
water systems comparable to the Water System; provided, that any such insurance may be
maintained under a self-insurance program so long as such self-insurance is maintained in the
amounts and manner usually maintained in connection with municipal water systems in the State
comparable to the Water System and is, in the opinion of an accredited actuary, actuarially
sound. All policies of insurance required to be maintained herein shall provide that the Authority
and the Trustee shall be given thirty (30) days’ written notice of any intended cancellation
thereof or reduction of coverage provided thereby.

SECTION 5.10.  Accounting Records: Financial Statements and Other Reports.

(a) The City will keep appropriate accounting records in which complete and
correct entries shall be made of all transactions relating to the Water System and the Net
Revenues, the Maintenance and Operation Costs and the Net Revenues relating thereto, which
records shall be available for inspection by the Authority and the Trustee at reasonable hours and
under reasonable conditions.

(b) The City will prepare annually within two hundred seventy (270) days
after the close of each Fiscal Year (commencing with the Fiscal Year ending June 30, 2021)
financial statements of the City for the preceding Fiscal Year prepared in accordance with
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Generally Accepted Accounting Principles, together with an Accountant’s Report thereon, which
records shall be available for inspection by the Authority and the Trustee at reasonable hours and
under reasonable conditions. The City shall either (i) provide a copy of such financial statements
to the Holder or Holders, (ii) post such financial statements to the Municipal Securities
Rulemaking Board’s Electronic Municipal Market Access (EMMA) system available on the
Internet or (iii) post such financial statements publicly on the City’s website.

(c) For so long as the 2021 Bonds are held by a single Holder, the City shall
provide to such Holder other financial reports as such Holder may reasonably request.

SECTION 5.11.  Protection of Security and Rights of Authority. The City will
preserve and protect the security hereof and the rights of the Authority to the 2021 Installment
Payments hereunder and will warrant and defend such rights against all claims and demands of
all persons.

SECTION 5.12.  Payment of Taxes and Compliance with Governmental
Regulations. The City will pay and discharge all taxes, assessments and other governmental
charges which may hereafter be lawfully imposed upon the Water System or any part thereof or
upon Net Revenues when the same shall become due. The City will duly observe and comply
with all valid regulations and requirements of any governmental authority relative to the
operation of the Water System or any part thereof, but the City shall not be required to comply
with any regulations or requirements so long as the validity or application thereof shall be
contested in good faith.

SECTION 5.13.  Amount of Charges, Fees and Rates. The City will fix,
prescribe and collect rates, fees and charges for the Water Service during each Fiscal Year which
are reasonably fair and nondiscriminatory and which are estimated to yield Net Revenues for
such Fiscal Year equal to at least the Coverage Requirement for such Fiscal Year; provided, that
for purposes of this section, the assumptions set forth herein in paragraphs (C) and (D) of the
definition of “Parity Debt Service” shall be disregarded. The City may make adjustments from
time to time in such fees and charges and may make such classification thereof as it deems
necessary, but shall not reduce the rates, fees and charges then in effect unless the Net Revenues
from such reduced rates, fees and charges are estimated to be sufficient to meet the requirements
of this section.

SECTION 5.14.  Collection of Charges, Fees and Rates. The City will have in
effect at all times rules and regulations requiring each user of the Water System to pay the
applicable rates, fees and charges applicable to the Water Service and providing for the billing
thereof and for a due date and a delinquency date for each bill. The City will not permit any part
of the Water System or any facility thereof to be used or taken advantage of free of charge by
any corporation, firm or person, or by any public agency (including the United States of
America, the State and any city, county, district, political subdivision, public corporation or
agency of any thereof); provided, that the City may without charge use the Water System.

SECTION 5.15.  Eminent Domain and Insurance Proceeds. If all or any part of
the Water System shall be taken by eminent domain proceedings, or if the City receives any
insurance proceeds resulting from a casualty loss to the Water System, the Net Proceeds thereof,

21

Page 313

4155-2984-8367.4




06/22/2021 Item No.13.

at the option of the City, shall be applied either to (a) the prepayment of Parity Obligations, or
(b) to acquire and construct additions, betterments or improvements to the Water System to
replace the condemned or destroyed portion of the Water System.

SECTION 5.16.  Additional Covenants. The City may provide additional
covenants pursuant to any supplement hereto, including covenants relating to any credit support
or liquidity support obtained for the 2021 Bonds.

SECTION 5.17.  Further Assurances. The City will adopt, deliver, execute and
make any and all further assurances, instruments and resolutions as may be reasonably necessary
or proper to carry out the intention or to facilitate the performance hereof and for the better
assuring and confirming unto the Authority of the rights and benefits provided to it herein.

SECTION 5.18.  Compensation and Indemnification of Trustee. The City shall
punctually pay amounts required to be paid to the Trustee pursuant to Section 5.03 of the 2021
Indenture. The provisions of this Section shall survive the termination of this 2021 Contract.

ARTICLE VI

EVENTS OF DEFAULT AND REMEDIES OF THE AUTHORITY

SECTION 6.01.  Events of Default. If one or more of the following Events of
Default shall happen, that is to say:

(a) if default shall be made in the due and punctual payment of any Parity
Installment Payment or of any installment of principal of or interest on any Parity City Bond
when and as the same shall become due and payable;

(b) if default shall be made by the City in the performance of any of the other
agreements or covenants contained herein or contained in any Issuing Document authorizing the
issuance of any Parity City Bonds required to be performed by it or contained in any Parity
Contracts required to be performed by it, and such default shall have continued for a period of
thirty (30) days after the City shall have been given notice in writing of such default by the
Authority or the Trustee; or

(©) if the City shall file a petition or answer seeking arrangement or
reorganization under the federal bankruptcy laws or any other applicable law of the United States
of America or any state therein, or if a court of competent jurisdiction shall approve a petition
filed with or without the consent of the City seeking arrangement or reorganization under the
federal bankruptcy laws or any other applicable law of the United States of America or any state
therein, or if under the provisions of any other law for the relief or aid of debtors any court of
competent jurisdiction shall assume custody or control of the City or of the whole or any
substantial part of its property; then and in each and every such case during the continuance of
such Event of Default the Authority may, by notice in writing to the City, declare the entire
principal amount of the unpaid 2021 Installment Payments and the accrued interest thereon to be
due and payable immediately, and upon any such declaration the same shall become immediately
due and payable, anything contained herein to the contrary notwithstanding; provided, that if at
any time after the entire principal amount of the unpaid 2021 Installment Payments and the
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accrued interest thereon shall have been so declared due and payable and before any judgment or
decree for the payment of the money thereby due shall have been obtained or entered the City
shall deposit with the Authority a sum sufficient to pay the unpaid principal amount of the 2021
Installment Payments due prior to such declaration and the accrued interest thereon, and the
reasonable expenses of the Authority, and any and all other defaults known to the Authority
(other than in the payment of the entire principal amount of the unpaid 2021 Installment
Payments and the accrued interest thereon due and payable solely by reason of such declaration)
shall have been made good or cured to the satisfaction of the Authority or provision deemed by
the Authority to be adequate shall have been made therefor then and in every case the Authority,
by written notice to the City, may rescind and annul such declaration and its consequences,
except that no such rescission and annulment shall extend to or shall affect any subsequent
default or shall impair or exhaust any right or power consequent thereon.

SECTION 6.02. Distribution of Assets. Upon the date of the declaration of an
Event of Default by the Authority as provided in Section 6.01, all Net Revenues shall be applied
in the following order:

(D) First, to the payment of the costs and expenses of the Trustee (as
assignee of the Authority), if any, in carrying out the provisions of this article, including
reasonable compensation to its agents, accountants and counsel and including any
expenses of the Authority in indemnifying the Trustee;

2) Second, to the payment of the interest then due and payable on the
principal amount of the Parity Obligations (except any Termination Payments), and, if the
amount available shall not be sufficient to pay in full all such interest then due and
payable, then to the payment thereof ratably, according to the amounts due thereon
without any discrimination or preference;

3) Third, to the payment of the unpaid principal amount of the Parity
Obligations (except any Termination Payments) then due and payable with interest on the
overdue principal and interest amounts of the unpaid Parity Obligations at the rate or
rates of interest then applicable to such Parity Obligations if paid in accordance with their
terms, and, if the amount available shall not be sufficient to pay in full all the amounts
due with respect to the Parity Obligations on any date, together with such interest, then to
the payment thereof ratably, according to the principal amount due on such date, without
any discrimination or preference;

@) Fourth, to the required replenishment of any debt service reserves
with respect to the Parity Obligations;

(5) Fifth, to the payment of any other amounts becoming due and
payable with respect to Parity Obligations (including any letter of credit and remarketing
fees); and

(6) Sixth, to the payment of the costs and expenses of the Authority, if
any, in carrying out the provisions of this article, including reasonable compensation to
its agents, accountants and counsel, that were not paid pursuant to clause (1) above;
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(7 Seventh, to the payment of all other amounts due and payable by
the City from Net Revenues, including, but not limited to the payment of obligations
secured by Net Revenues on a priority subordinate to the Parity Obligations, and to the
payment of any Termination Payments on any Payment Agreements.

SECTION 6.03.  Other Remedies of the Authority. The Authority shall have

the right:

() by mandamus or other action or proceeding or suit at law or in equity to
enforce its rights against the City or any councilmember, officer or employee thereof, and to
compel the City or any such councilmember, officer or employee to perform and carry out its
duties under agreements and covenants required to be performed by it or him or her contained
herein;

(b) by suit in equity to enjoin any acts or things which are unlawful or violate
the rights of the Authority; or

() by suit in equity upon the happening of an Event of Default to require the
City and its councilmembers, officers and employees to account as the trustee of an express trust.

SECTION 6.04. Non-Waiver. Nothing in this article or in any other provision
hereof shall affect or impair the obligation of the City, which is absolute and unconditional, to
pay the 2021 Installment Payments to the Authority at their respective due dates or upon
prepayment as provided herein from the Net Revenues, or shall affect or impair the right of the
Authority, which is also absolute and unconditional, to institute suit to enforce such payment by
virtue of the contract embodied herein.

A waiver of any default or breach of duty or contract by the Authority shall not
affect any subsequent default or breach of duty or contract or impair any rights or remedies on
any such subsequent default or breach of duty or contract, and no delay or omission by the
Authority to exercise any right or remedy accruing upon any default or breach of duty or contract
shall impair any such right or remedy or shall be construed to be a waiver of any such default or
breach of duty or contract or an acquiescence therein, and every right or remedy conferred upon
the Authority by applicable law or by this article may be enforced and exercised from time to
time and as often as shall be deemed expedient by the Authority.

If any action, proceeding or suit to enforce any right or exercise any remedy is
abandoned or determined adversely to the Authority, the City and the Authority shall be restored
to their former positions, rights and remedies as if such action, proceeding or suit had not been
brought or taken.

SECTION 6.05. Remedies Not Exclusive. No remedy herein conferred upon
or reserved to the Authority is intended to be exclusive of any other remedy, and each such
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or
now or hereafter existing in law or in equity or by statute or otherwise and may be exercised
without exhausting and without regard to any other remedy conferred by applicable law.
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ARTICLE VII

DISCHARGE OF OBLIGATIONS

SECTION 7.01. Discharge of Obligations.

(a) If the City shall pay or cause to be paid all the 2021 Installment Payments
at the times and in the manner provided herein, and other amounts required hereunder, the right,
title and interest of the Authority herein and the obligations of the City hereunder shall thereupon
cease, terminate, become void and be completely discharged and satisfied, except as provided in
Section 5.05 and Section 5.18.

(b) Any unpaid principal component of the 2021 Installment Payments shall
on its scheduled payment date or date of prepayment be deemed to have been paid within the
meaning of and with the effect expressed in subsection (a) of this section if the City makes
payment of such 2021 Installment Payments and the interest and prepayment premium, if
applicable, thereon in the manner provided herein, and money for the purpose of such payment
or prepayment is then held by the Trustee.

(c) All or any portion of unpaid principal components of the 2021 Installment
Payments shall, prior to their scheduled payment dates or dates of prepayment, be deemed to
have been paid within the meaning of and with the effect expressed in subsection (a) of this
section (except that the City shall remain liable for the payment of such 2021 Installment
Payments, but only out of the money or securities deposited with the Trustee or an escrow agent
as hereinafter described) if (i) notice is provided by the City to the Trustee, (ii) there shall have
been deposited with the Trustee or such escrow agent either money in an amount which shall be
sufficient, or Federal Securities which are not subject to redemption prior to maturity except by
the holder thereof (including any such Federal Securities issued or held in book entry form) the
interest on and principal of which when paid will provide money which, together with money, if
any, deposited with the Trustee or such escrow agent at the same time, shall be sufficient, as
stated in a report of an Independent Certified Public Accountant addressed to the City and the
Trustee or such escrow agent, to pay when due the principal components of such 2021
Installment Payments or such portions thereof and the interest and prepayment premiums, if any,
thereon on and prior to their payment dates or their dates of prepayment, as the case may be, and
(iii) an opinion of nationally recognized bond counsel addressed to the City and the Trustee or
such escrow agent is filed with the Trustee to the effect that the action taken pursuant to this
subsection will not cause the interest components of the 2021 Installment Payments to be
includable in gross income under the Code for federal income tax purposes.

ARTICLE VI

MISCELLANEOUS

SECTION 8.01.  Liability of City Limited to Net Revenues. Notwithstanding
anything contained herein, the City shall not be required to advance any money derived from any
source of income other than the Net Revenues and the other funds provided herein for the
payment of the 2021 Installment Payments or for the performance of any agreements or
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covenants required to be performed by it contained herein; provided, that the City may advance
money for any such purpose so long as such money is derived from a source legally available for
such purpose and may be legally used by the City for such purpose.

The obligation of the City to make the 2021 Installment Payments is a special
obligation of the City and is payable solely from the Net Revenues and the other funds as
provided herein, and does not constitute a debt of the City or the State of California or of any
political subdivision thereof within the meaning of any constitutional or statutory debt limitation
or restriction, and does not constitute an obligation for which the City is obligated to levy or
pledge any form of taxation or for which the City has levied or pledged any form of taxation.

SECTION 8.02.  Benefits of Contract Limited to Parties. Except as provided in
Sections 8.03 and 8.04, nothing contained herein, expressed or implied, is intended to give any
person other than the City, the Authority, and their assigns any right, remedy or claim under or
pursuant hereto, and any agreement or covenant required herein to be performed by or on behalf
of the City or the Authority shall be for the sole and exclusive benefit of the City, the Authority,
and their assigns.

SECTION 8.03.  Assignment. The 2021 Contract and any rights hereunder may
be assigned by the Authority, as a whole or in part, without the necessity of obtaining the prior
consent of the City. The assignment of the 2021 Contract or rights hereunder to the Trustee is
solely in its capacity as Trustee and the duties, powers and liabilities of the Trustee in acting
hereunder shall be subject to the provisions of the 2021 Indenture.

SECTION 8.04. Successor is Deemed Included in all References to
Predecessor. Whenever either the City or the Authority is named or referred to herein, such
reference shall be deemed to include the successor to the powers, duties and functions that are
presently vested in the City or the Authority, and all agreements and covenants required hereby
to be performed by or on behalf of the City or the Authority with respect to the Water System
shall bind and inure to the benefit of the respective successors thereof whether so expressed or
not.

SECTION 8.05. Waiver of Personal Liability. No councilmember, officer or
employee of the City shall be individually or personally liable for the payment of the 2021
Installment Payments, but nothing contained herein shall relieve any councilmember, officer or
employee of the City from the performance of any official duty provided by any applicable
provisions of law or hereby.

SECTION 8.06. Article and Section Headings, Gender and References. The
headings or titles of the several articles and sections hereof and the table of contents appended
hereto shall be solely for convenience of reference and shall not affect the meaning, convenience
or effect hereof, and words of any gender shall be deemed and construed to include all genders.
All references herein to “Articles,” “Sections” and other subdivisions or clauses are to the
corresponding articles, sections, subdivisions or clauses hereof; and the words “hereby,”
“herein,” “hereto,” “herewith,” “hereunder” and other words of similar import refer to the 2021
Contract as a whole and not to any particular article, section, subdivision or clause hereof.
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SECTION 8.07.  Partial Invalidity. If any one or more of the agreements or
covenants or portions thereof required hereby to be performed by or on the part of the City or the
Authority shall be contrary to law, then such agreement or agreements, such covenant or
covenants or such portions thereof shall be null and void and shall be deemed separable from the
remaining agreements and covenants or portions thereof and shall in no way affect the validity
hereof, and the City and the Authority hereby declare that they would have executed the 2021
Contract and each and every other article, section, paragraph, subdivision, sentence, clause and
phrase hereof irrespective of the fact that any one or more articles, sections, paragraphs,
subdivisions, sentences, clauses or phrases hereof or the application thereof to any person or
circumstance may be held to be unconstitutional, unenforceable or invalid.

SECTION 8.08. Net Contract. The 2021 Contract shall be deemed and
construed to be a net contract, and the City shall pay absolutely net during the term hereof the
2021 Installment Payments and all other payments required hereunder, free of any deductions
and without abatement, diminution or set-off whatsoever.

SECTION 8.09. California Law. The 2021 Contract shall be construed and
governed in accordance with the laws of the State of California.

SECTION 8.10. Notices. All written notices to be given hereunder shall be
given by mail to the party entitled thereto at its address set forth below, or at such other address
as such party may provide to the other party in writing from time to time, namely:

If to the City:

City of Folsom

Folsom City Hall

50 Natoma Street

Folsom, California 95630
Attention: Finance Director

If to the Authority:

Folsom Public Financing Authority
Folsom City Hall

50 Natoma Street

Folsom, California 95630
Attention: Treasurer

SECTION 8.11. Effective Date. The 2021 Contract shall become effective
upon its execution and delivery.

SECTION 8.12.  Execution in Counterparts. The 2021 Contract may be
exccuted in several counterparts, each of which shall be deemed an original, and all of which
shall constitute but one and the same instrument.

[REMAINDER INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties hereto have executed the 2021 Contract by
their officers thereunto duly authorized as of the day and year first written above.

CITY OF FOLSOM

Finance Director

(SEAL)
Attest:
City Clerk
FOLSOM PUBLIC FINANCING
AUTHORITY
By
Treasurer
Attest:
Secretary

4155-2984-8367.4
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EXHIBIT A

2021 INSTALLMENT PAYMENT SCHEDULE

2021 Installment Interest Principal Total 2021
Payment Date Component Component Installment Payments
November 1, 2021 $67,181.63 $643,000.00 $710,181.63
May 1, 2022 74,435.31 - 74,435.31
November 1, 2022 74,435.31 643,000.00 717,435.31
May 1, 2023 68,786.55 - 68,786.55
November 1, 2023 68,786.55 654,000.00 722,786.55
May 1, 2024 63,041.16 - 63,041.16
.00November 1, 2024 63,041.16 664,000.00 727,041.16
May 1, 2025 57,207.92 -- 57,207.92
November 1, 2025 57,207.92 674,000.00 731,207.92
May 1, 2026 51,286.83 -- 51,286.83
November 1, 2026 51,286.83 688,000.00 739,286.83
May 1, 2027 45,242.75 - 45,242.75
November 1, 2027 45,242.75 701,000.00 746,242.75
May 1, 2028 39,084.47 -- 39,084.47
November 1, 2028 39,084.47 709,000.00 748,084.47
May 1, 2029 32,855.90 - 32,855.90
November 1, 2029 32,855.90 725,000.00 757,855.90
May 1, 2030 26,486.78 - 26,486.78
November 1, 2030 26,486.78 734,000.00 760,486.78
May 1, 2031 20,038.59 -- 20,038.59
November 1, 2031 20,038.59 748,000.00 768,038.59
May 1, 2032 13,467.41 -- 13,467.41
November 1, 2032 13,467.41 759,000.00 772,467.41
May 1, 2033 6,799.59 - 6,799.59
November 1, 2033 6,799.59 774,000.00 780,799.59
TOTAL: $1,064,648.15 $9,116,000.00 $10,180,648.15
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6/9/21

2021 INDENTURE

by and between the

FOLSOM PUBLIC FINANCING AUTHORITY

and

U.S. BANK NATIONAL ASSOCIATION,

as Trustee

Relating to the

$9,116,000
FOLSOM PUBLIC FINANCING AUTHORITY
WATER REVENUE REFUNDING BONDS, SERIES 2021

Dated as of June 1, 2021
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2021 INDENTURE

This 2021 Indenture (the “2021 Indenture”), dated as of June 1, 2021, by and
between the FOLSOM PUBLIC FINANCING AUTHORITY, a joint exercise of powers entity
duly organized and existing under and by virtue of the laws of the State of California (the
“Authority”), and U.S. BANK NATIONAL ASSOCIATION, a national banking association duly
organized and existing under and by virtue of the laws of the United States of America, as trustee
(the “Trustee™);

WITNESSETH:

WHEREAS, the Authority is a joint exercise of powers entity duly organized and
existing under and pursuant to Chapter 5 of Division 7 of Title 1 of the Government Code of the
State of California, as amended (the “Act”);

WHEREAS, the Authority is authorized by law to issue revenue bonds to assist the
City of Folsom (the “City”) in financing public capital improvements and to issue refunding
revenue bonds to refinance any obligations theretofore incurred by it or the City;

WHEREAS, the City and the Authority previously entered into that certain 2013
Installment Purchase Contract, dated as of July 1, 2013 (the “2013 Contract”), whereby the
Authority agreed to sell certain improvements to the City’s water system (the “2005A Water
Project”) to the City and the City agreed to purchase such improvements from the Authority for
the purpose of refinancing the 2005A Water Project; and

WHEREAS, in connection with the 2013 Contract, the Authority issued its Water
Revenue Refunding Bonds, Series 2013 (the “2013 Bonds”) pursuant to a 2013 Indenture, dated
as of July 1, 2013 (the “2013 Indenture”) between the Authority and the Trustee, as successor to
MUFG Union Bank, N.A. (formerly Union Bank, N.A.), for the purpose, among others, of
refinancing the 2005A Water Project; and

WHEREAS, the City and the Authority previously entered into that certain 2019
Installment Purchase Contract, dated as of October 1, 2019 (the “2019 Contract™), whereby the
Authority agreed to sell a portion of certain improvements to the City’s water system (the “1998
Water Project”) to the City and the City agreed to purchase such improvements from the Authority
for the purpose of refinancing a portion of the 1998 Water Project; and

WHEREAS, in connection with the 2019 Contract, the Authority issued its Water
Revenue Refunding Bonds, Series 2019 (the “2019 Bonds”) pursuant to a 2019 Indenture, dated
as of October 1, 2019 (the “2019 Indenture”) between the Authority and the Trustee, as successor
to MUFG Union Bank, N.A., for the purpose, among others, of refinancing the 1998 Water Project;
and

WHEREAS, the City has determined that the refinancing of the 2005A Water
Project by refunding the obligations of the City under the 2013 Contract, as provided in the 2021
Contract, is necessary and proper for the City and is in the public interest, and the Authority has
determined to assist the City in the foregoing by refunding the City’s remaining obligations under
the 2013 Contract and thereby refunding the outstanding 2013 Bonds; and
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WHEREAS, the City will be obligated to make installment payments to the
Authority for the refinancing of the 2005A Water Project pursuant to that certain 2021 Installment
Purchase Contract, dated as of June 1, 2021 (the “2021 Contract™), between the Authority and the
City; and

WHEREAS, the City’s obligation to make the installment payments under the 2021
Contract are secured by a pledge of certain net revenues of the water system of the City, which
pledge is on parity with the security interest securing the outstanding 2019 Bonds;

WHEREAS, in order to achieve the foregoing, the Authority has authorized the
issuance of its Water Revenue Refunding Bonds, Series 2021 (the “2021 Bonds”) in an aggregate
principal amount of nine million one hundred sixteen thousand dollars ($9,116,000);

WHEREAS, in order to provide for the authentication and delivery of the 2021
Bonds and to establish and declare the conditions and terms upon which the 2021 Bonds are to be
issued and secured and to secure the payment of the interest on and principal of and redemption
premiums, if any, on the 2021 Bonds, the Authority has authorized the execution and delivery of
the 2021 Indenture;

WHEREAS, all acts, conditions and things required by law to exist, to have
happened and to have been performed necessary to make the 2021 Bonds, when executed by the
Authority and authenticated and delivered by the Trustee, valid and binding obligations of the
Authority payable in accordance with their terms, and to constitute the 2021 Indenture a valid and
binding agreement of the parties hereto for the uses and purposes herein set forth in accordance
with its conditions and terms, do exist, have happened and have been performed in the time, form
and manner required by law, and the execution and delivery of the 2021 Indenture by the parties
hereto has been in all respects duly authorized;

NOW, THEREFORE, THIS 2021 INDENTURE WITNESSETH, that in order to
secure the payment of the interest on and principal of and redemption premiums, if any, on the
2021 Bonds at any time issued and outstanding hereunder according to their tenor, and to secure
the performance and observance of all the agreements, conditions, covenants and terms therein
and herein set forth, and to declare the conditions and terms upon and subject to which the 2021
Bonds are to be issued and received, and in consideration of the premises and of the mutual
covenants herein contained and of the purchase and acceptance of the 2021 Bonds by the registered
owners thereof, and for other valuable considerations, the receipt whereof is hereby acknowledged,
the Authority does hereby covenant and agree with the Trustee, for the benefit of the respective
holders from time to time of the 2021 Bonds, as follows:

ARTICLE 1

DEFINITIONS; EQUAL SECURITY

SECTION 1.01. Definitions. Unless the context otherwise requires, the terms
defined in this section shall for all purposes hereof and of any Supplemental Indenture and of any
certificate, opinion, request or other document herein or therein mentioned have the meanings
herein specified:
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2013 Bonds

“2013 Bonds” means the Folsom Public Financing Authority Water Revenue
Refunding Bonds, Series 2013, which were issued pursuant to the 2013 Indenture.

2013 Indenture

“2013 Indenture” means the 2013 Indenture, dated as of July 1, 2013, by and
between the Authority and the Trustee, as successor to MUFG Union Bank, N.A. (formerly Union
Bank, N.A.).

2019 Bonds

“2019 Bonds” means the Folsom Public Financing Authority Water Revenue
Refunding Bonds, Series 2019, which were issued pursuant to the 2019 Indenture.

2019 Indenture

“2019 Indenture” means the 2019 Indenture, dated as of October 1, 2019, by and
between the Authority and the Trustee, as successor to MUFG Union Bank, N.A.

2021 Bonds

“2021 Bonds” means all bonds of the Authority authorized, issued and delivered
hereunder in accordance with Article II that are at any time Outstanding pursuant hereto.

2021 Contract

“2021 Contract” means that certain 2021 Installment Purchase Contract dated as of
June 1, 2021, by and between the City and the Authority, as originally executed and as it may from
time to time be amended in accordance therewith.

2021 Indenture

“2021 Indenture” means this 2021 Indenture dated as of June 1, 2021, by and
between the Authority and the Trustee, as originally executed and as it may from time to time be
amended or supplemented by all Supplemental Indentures executed pursuant to the provisions
hereof.

2021 Installment Payment Fund

“2021 Installment Payment Fund” means the Folsom Public Financing Authority
2021 Installment Payment Fund established pursuant to Section 3.02.

2021 Installment Payments

“2021 Installment Payments” shall have the meaning given in the 2021 Contract.

3
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Act

“Act” means the Joint Exercise of Powers Act (being Chapter 5 of Division 7 of
Title 1 of the Government Code of the State, as amended) and all laws amendatory thereof or
supplemental thereto.

Authority

“Authority” means the Folsom Public Financing Authority, a joint exercise of
powers entity duly organized and existing under and by virtue of the Act.

Business Day

“Business Day” means any day (other than a Saturday, a Sunday or a legal holiday)
on which the Trustee is open for business at its Designated Corporate Trust Office.

Certificate of the Authority

“Certificate of the Authority” means an instrument in writing signed by the
Treasurer, or by any other officer of the Authority duly authorized by the Authority for that
purpose.

City

“City” means the City of Folsom, a municipal corporation duly organized and
existing under and by virtue of the Constitution and laws of the State.

Code

“Code” means the Internal Revenue Code of 1986 and the regulations of the United
States Department of the Treasury issued thereunder, and in this regard reference to any particular
section of the Code shall include reference to all successor sections of the Code.

Costs of Issuance

“Costs of Issuance” means all items of expense directly or indirectly payable by or
reimbursable to the Authority or the City related to the authorization, execution and delivery of
the 2021 Contract, the 2021 Indenture and the sale of the 2021 Bonds, including, but not limited
to, costs of preparation and reproduction of documents, costs of rating agencies and costs to
provide information required by rating agencies, filing and recording fees, initial charges and fees
of the Trustee, legal charges and fees, fees and disbursements of consultants and professionals,
fees and expenses of the placement agent of the 2021 Bonds, and charges and fees for preparation,
execution and safekeeping of the 2021 Bonds, and any other charge, cost or fee in connection with
the original execution and delivery of the 2021 Bonds.

4
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Costs of Issuance Fund

“Costs of Issuance Fund” means the Folsom Public Financing Authority Water
Revenue Refunding Bonds, Series 2021 Costs of Issuance Fund established pursuant to
Section 2.12(a)(ii).

Default Rate
“Default Rate” means 4.757% per annum.

Defeasance Obligations

“Defeasance Obligations” means each of the following or any combination thereof:
(1) non-callable direct obligations of the United States of America (“Treasuries”), (2) evidences
of ownership of proportionate interests in future interest and principal payments on Treasuries held
by a bank or trust company as custodian, under which the owner of the investment is the real party
in interest and has the right to proceed directly and individually against the obligor and the
underlying Treasuries are not available to any person claiming through the custodian or to whom
the custodian may be obligated, (3) pre-refunded municipal obligations rated “AAA” and “Aaa”
by S&P and Moody’s, respectively, or (4) securities eligible for “AAA” defeasance under then
existing criteria of S&P.

Designated Corporate Trust Office

“Designated Corporate Trust Office” means the corporate trust office of the Trustee
in San Francisco, California; provided, that for purposes of the registration, transfer, exchange,
payment or surrender of the 2021 Bonds, the term “Designated Corporate Trust Office” means the
corporate trust office of the Trustee in St. Paul, Minnesota, or such other office designated by the
Trustee from time to time.

Escrow Agent

“Escrow Agent” means an escrow agent appointed and acting in accordance with
Section 8.01 hereof and which shall be a bank or trust company doing business and having a
corporate trust office in Los Angeles or San Francisco, California, having a combined capital
(exclusive of borrowed capital) and surplus of at least fifty million dollars ($50,000,000), subject
to supervision or examination by a federal or state banking authority, and having the corporate
power and authority to accept the trusts created by a deposit made pursuant to Section 8.01(c). If
such bank or trust company publishes a report of condition at least annually, pursuant to law or to
the requirements of any supervising or examining authority referred to above, then for the purpose
of this definition the combined capital and surplus of such bank or trust company shall be deemed
to be its combined capital and surplus as set forth in its most recent report of condition so
published.

Escheat Period

“Escheat Period” means, with respect to any money held by the Trustee in trust for
the payment of the interest on or principal of or redemption premiums, if any, on 2021 Bonds, a
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period beginning on the date such payment was due and ending on the date sixty (60) days prior
to the date on which such money would escheat to the State by operation of applicable law.

Event of Default

“Event of Default” means an event defined as such in Section 7.01.

Fiscal Year

“Fiscal Year” means the twelve-month period terminating on June 30 of each year,
or any other annual accounting period hereafter selected and designated by the Authority as its
Fiscal Year in accordance with applicable law.

Holder

“Holder” means any person who shall be the registered owner of any Outstanding
2021 Bond.

Independent Certified Public Accountant

“Independent Certified Public Accountant” means any firm of certified public
accountants duly licensed and entitled to practice and practicing as such under the laws of the
State, appointed and paid by the Authority, and each of whom:

(1) is in fact independent and not under the domination of the Authority;

2) does not have a substantial financial interest, direct or indirect, in the
operations of the Authority; and

3) is not connected with the Authority as a member, officer or employee of the
Authority, but which firm may be regularly retained by the Authority to audit the
accounting records of the Authority and make reports thereon to the Authority.

Initial Purchaser

“Initial Purchaser” means Key Government Finance, Inc., as initial purchaser of the
2021 Bonds.

Interest Account

“Interest Account” means the account within the 2021 Installment Payment Fund
by that name established pursuant to Section 3.03.

Interest Payment Date

“Interest Payment Date” means a date on which interest is due on the 2021 Bonds,
being June 1 and December 1 of each year to which reference is made, commencing on December
1,2021.
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Moody’s

“Moody’s” means Moody’s Investors Service Inc., a corporation duly organized
and existing under and by virtue of the laws of the State of Delaware, and its successors or assigns,
except that if such entity shall be dissolved or liquidated or shall no longer perform the services of
a municipal securities rating agency, then “Moody’s” shall be deemed to refer to any other
nationally recognized municipal securities rating agency selected by the Authority.

Opinion of Counsel

“Opinion of Counsel” means a written opinion of counsel of recognized national
standing in the field of law relating to municipal bonds, retained by the Authority.

QOutstanding

“Outstanding” means, when used with reference to 2021 Bonds and subject to the
provisions of Section 6.02, all 2021 Bonds except:

(D) 2021 Bonds theretofore cancelled by the Trustee or surrendered to the
Trustee for cancellation;

2) 2021 Bonds paid or deemed to have been paid within the meaning of Section
8.01; and

3) 2021 Bonds in lieu of or in substitution for which other 2021 Bonds shall
have been executed, issued and delivered by the Authority pursuant hereto.

Permitted Investments

“Permitted Investments” means any of the following obligations to the extent then
authorized by law for the investment of money of the Authority:

(1) Direct obligations (including obligations issued or held in book-entry form
on the books of) the Department of the Treasury of the United States of America;

2) Direct obligations of any of the following federal agencies, which
obligations represent the full faith and credit of the United States of America:

. Export-Import Bank
o Farm Credit System Financial Assistance Corporation
o Rural Economic Community Development Administration (formerly the

Farmers Home Administration)

° General Services Administration
° U.S. Maritime Administration
7

4148-2939-9599.4
Page 333




06/22/2021 Item No.13.

J Small Business Administration

o Government National Mortgage Association (GNMA)

o U.S. Department of Housing & Urban Development (PHA’s)
. Federal Housing Administration

o Federal Financing Bank;

3) Direct obligations of any of the following federal agencies, which
obligations are not fully guaranteed by the full faith and credit of the United States of
America:

° Senior debt obligations rated “Aaa” by Moody’s and “AAA” by S&P issued
by the Federal National Mortgage Association (FNMA) or Federal Home
Loan Mortgage Corporation (FHLMC)

o Obligations of the Resolution Funding Corporation (REFCORP)
° Senior debt obligations of the Federal Home Loan Bank System
o Senior debt obligations of other Government Sponsored Agencies;

4) U.S. dollar denominated deposit accounts, federal funds and bankers’
acceptances with domestic commercial banks which have a rating on their short-term
certificates of deposit on the date of purchase of “A-1” or “A-1+” by S&P and “P-1” by
Moody’s and maturing no more than three hundred sixty (360) days after the date of
purchase. (Ratings on holding companies are not considered as the rating of the bank):

(5) Commercial paper which is rated at the time of purchase in the single
highest classification, “A-1+" by S&P and “P-1” by Moody’s and which matures not more
than two hundred seventy (270) days after the date of purchase;

(6) Investments in a money market fund rated “AAAm” or “AAAm-G” or
better by S&P, including funds for which the Trustee or an affiliate provides investment
management or other services but excluding funds with a floating net asset value;

(7) Pre-refunded municipal obligations defined as follows: Any bonds or other
obligations of any state of the United States of America or of any agency, instrumentality
or local governmental unit of any such state which are not callable at the option of the
obligor prior to maturity or as to which irrevocable instructions have been given by the
obligor to call on the date specified in the notice; and

(A)  which are rated, based on an irrevocable escrow account or fund (the
“escrow”), in the highest rating category of S&P and Moody’s or any successors
thereto; or

8
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(B) (i) which are fully secured as to principal and interest and
redemption premium, if any, by an escrow consisting only of cash or obligations
described in paragraph (1) above, which escrow may be applied only to the payment
of such principal of and interest and redemption premium, if any, on such bonds or
other obligations on the maturity date or dates thereof or the specified redemption
date or dates pursuant to such irrevocable instructions, as appropriate, and (ii)
which escrow is sufficient, as verified by a nationally recognized independent
certified public accountant, to pay principal of and interest and redemption
premium, if any, on the bonds or other obligations described in this paragraph on
the maturity date or dates specified in such irrevocable instructions, as appropriate;

t)) General obligations of states with a rating of at least “A2/A” or higher by
both Moody’s and S&P;

9) Investment agreements (supported by appropriate opinions of counsel) with
notice to S&P;

(10)  Shares in the California Asset Management Program (established pursuant
to Title 1, Division 7, Chapter 5 of the Government Code of the State) that invests
exclusively in investments permitted by Section 53635 of the Government Code of the
State, as now existing and as it may be amended from time to time;

(11)  The Local Agency Investment Fund (established under Sections 53600-
53609 of the California Government Code, as amended or supplemented from time to
time); and

(12)  Other forms of investment agreements (including repurchase agreements)
with notice to S&P.

The value of the above investments shall be determined at fair market value.

Principal Subaccount

“Principal Subaccount” means the subaccount within the Redemption Account by
that name established pursuant to Section 3.03.

Record Date

“Record Date” means, with respect to any Interest Payment Date, the day of the
month that is the fifteenth (15th) day of the month prior to such Interest Payment Date.

Redemption Account

“Redemption Account” means the account within the 2021 Installment Payment
Fund by that name established pursuant to Section 3.03

9
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Revenues

“Revenues” means all 2021 Installment Payments paid by the City and received by
the Authority, its successors and assigns under the 2021 Contract, together with all income from
any investment pursuant to Section 9.06 of any money in any account or fund established pursuant
hereto.

S&P

“S&I” means S&I' Global Ratings, a busincss of Standard & Poor’s Financial
Services LLC, and its successors or assigns, except that if such entity shall be dissolved or
liquidated or shall no longer perform the services of a municipal securities rating agency, then
“S&P” shall be deemed to refer to any other nationally recognized municipal securities rating
agency selected by the Authority.

State

“State” means the State of California.

Supplemental Indenture

“Supplemental Indenture” means any indenture, duly executed and delivered by the
Authority and the Trustee and in full force and effect, which is amendatory hereof or supplemental
hereto; but only if and to the extent that such Supplemental Indenture is specifically authorized
hereunder.

Tax Certificate

“Tax Certificate” means the Tax Certificate delivered by the Authority at the time
of the issuance and delivery of the 2021 Bonds, as the same may be amended or supplemented in
accordance with its terms.

Treasurer

“Treasurer” means the Treasurer of the Authority.

Trustee

“Trustee” means U.S. Bank National Association, a national banking association
duly organized and existing under and by virtue of the laws of the United States of America, at its
Designated Corporate Trust Office, or any successor Trustee which may at any time be substituted
in place of the original or any successor Trustee hereunder as provided in Section 5.01.

Water System

“Water System” means all facilities for obtaining, storing, treating and delivering
municipal water now owned or operated by the City, and all other properties, structures or works
hereafter acquired and constructed by the City and determined to be a part of the Water System,
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together with all additions, betterments, extensions or improvements to such facilities, properties,
structures or works or any part thereof hereafter acquired or constructed.

Written Request of the Authority

“Written Request of the Authority” means an instrument in writing signed by the
Treasurer, or by any other officer of the Authority duly authorized by the Authority for that
purpose.

SECTION 1.02. Lqual Sccurity. In considcration of the acceptance of the 2021
Bonds by the Holders thereof, the 2021 Indenture shall be deemed to be and shall constitute a
contract by and among the Authority, the Trustee and the Holders from time to time of all 2021
Bonds authorized, executed, authenticated and delivered hereunder and then Outstanding to secure
the full and final payment of the interest on and principal of and redemption premiums, if any, on
all 2021 Bonds which may from time to time be authorized, executed, authenticated and delivered
hereunder, subject to the agreements, conditions, covenants and terms contained herein; and all
agreements and covenants set forth herein to be performed by or on behalf of the Authority shall
be for the equal and proportionate benefit, protection and security of all Holders of the 2021 Bonds
without distinction, preference or priority as to security or otherwise of any 2021 Bonds over any
other 2021 Bonds by reason of the number or date thereof or the time of authorization, sale,
execution, authentication or delivery thereof or for any cause whatsoever, except as expressly
provided herein or therein.

ARTICLE I

[SSUANCE OF 2021 BONDS

SECTION 2.01. Authorization and Purpose of 2021 Bonds. The Authority has
reviewed all proceedings heretofore taken relative to the authorization of the 2021 Bonds and has
found, as a result of such review, and hereby finds and determines that all acts, conditions and
things required by law to exist, to have happened and to have been performed precedent to and in
the issuance of the 2021 Bonds do exist, have happened and have been performed in due time,
form and manner as required by law, that the Authority is now duly authorized, pursuant to each
and every requirement of the Act, to issue the 2021 Bonds in the form and manner provided herein
for the purpose of providing funds to (1) provide the moneys to refinance the 2013 Bonds, and (2)
pay certain costs of issuance of the 2021 Bonds, and that the 2021 Bonds shall be entitled to the
benefit, protection and security of the provisions hereof.

SECTION 2.02. Terms of 2021 Bonds. The 2021 Bonds shall be designated the
“Folsom Public Financing Authority Water Revenue Refunding Bonds, Series 2021 and shall be
in the aggregate principal amount of nine million one hundred sixteen thousand dollars
($9,116,000). The 2021 Bonds shall be dated the date of their original delivery, shall initially be
issued in fully registered form in the name of the Initial Purchaser in denominations of one hundred
thousand dollars ($100,000) and one dollar ($1) multiples in excess thereof (not exceeding the
principal amount of 2021 Bonds maturing at any one time), and shall mature on the dates and in
the principal amounts and shall bear interest at the annual interest rates as set forth in the following
schedule:
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Maturity Date Principal Interest
(December 1) o Amount Rate B
2033" $9,116,000 1.757%
* term bond

The 2021 Bonds shall bear interest payable in lawful money of the United States of
America at the annual interest rates (based on a 360-day year of twelve, 30-day calendar months)
set forth above, payable semiannually on June 1 and December 1 in each year, commencing on
December 1, 2021; provided that in the event the Authority fails to make any payment of interest
on, principal of or redemption price when due (a “Defaulted Payment”), the Defaulted Payment
shall continue as an obligation of the Authority until such payment is made, and the Authority shall
pay the same with interest thereon from the due date thereof at the Default Rate and the schedule
above shall be deemed to be amended to reflect such additional interest; provided further that if an
Event of Default occurs and is not cured within 90 days, the 2021 Bonds shall bear interest at the
Default Rate until such Event of Default is cured and the schedule above shall be deemed to be
amended to reflect such additional interest. Each 2021 Bond shall bear interest from the Interest
Payment Date next preceding the date of authentication thereof, unless such date of authentication
is an Interest Payment Date or is during the period from the day after the Record Date preceding
an Interest Payment Date to such Interest Payment Date, both dates inclusive, in which event it
shall bear interest from such Interest Payment Date, or unless such date of authentication is prior
to the first Record Date, in which event it shall bear interest from its date; provided, that if at the
time of authentication of any 2021 Bond interest is then in default on the Outstanding 2021 Bonds,
such 2021 Bond shall bear interest from the Interest Payment Date to which interest has previously
been paid or made available for payment on the Outstanding 2021 Bonds. Payment of interest on
the 2021 Bonds due on any Interest Payment Date on or before the maturity or prior redemption
thereof shall be made only to the person whose name appears in the bond registration books kept
by the Trustee pursuant to Section 2.08 as the registered owner thereof as of the close of business
on the Record Date for such Interest Payment Date, whether or not such Record Date is a Business
Day, and shall be paid by check mailed on such Interest Payment Date by first class mail to such
registered owner at the address as it appears in such books; provided, that upon the written request
of any Holder of one million dollars ($1,000,000) or more in aggregate principal amount of 2021
Bonds received by the Trustee prior to the applicable Record Date (which request shall remain in
effect until rescinded in writing by such Holder), interest shall be paid on each Interest Payment
Date by wire transfer of immediately available funds to an account maintained in any bank or trust
company in the United States of America that is a member of the Federal Reserve System
designated in writing by such Holder.

The principal of the 2021 Bonds shall be payable in lawful money of the United
States of America upon the surrender thereof at maturity or on redemption prior to maturity at the
Designated Corporate Trust Office of the Trustee; provided that for so long as there is only one
Holder of the 2021 Bonds and the 2021 Bonds are not in book-entry form, in lieu of surrendering
the same for a new 2021 Bond, the Holder shall endorse on such 2021 Bond a record of partial
payment of the principal of such 2021 Bond in the form set forth below (which shall be typed or
printed on such 2021 Bond):
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PAYMENTS ON ACCOUNT OF PRINCIPAL

Principal Balance of Principal Signature
Payment Date Amount Paid Amount Unpaid of Registered Holder

The Trustee shall maintain a record of each such partial payment made in accordance with the
foregoing agreement and such record of the Trustee shall be conclusive absent manifest error.
Such partial payment shall be valid upon payment of the amount thereof to the Holder of such
2021 Bond, and the Authority and the Trustee shall be fully released and discharged from all
liability to the extent of such payment regardless of whether such endorsement shall or shall not
have been made upon such 2021 Bond by the Holder thereof and regardless of any error or
omission in such endorsement.

SECTION 2.03. Redemption of 2021 Bonds.

(a) The 2021 Bonds are subject to optional redemption by the Authority prior
to their respective stated maturity dates, upon notice as hereinafter provided, from any source of
available funds, on any date and as a whole but not in part, at a redemption price equal to the sum
of 100% of the principal amount thereof plus accrued interest thereon to the redemption date.

(b) The 2021 Bonds are also subject to mandatory redemption in part by lot on
December 1 in each year commencing December 1, 2021, at the principal amount thereof plus
accrued interest thereon to the date fixed for redemption, without premium, from mandatory
sinking account payments in accordance with the following schedule:

Year Redemption
(December 1) Amount
2021 $643,000.00
2022 643,000.00
2023 654,000.00
2024 664,000.00
2025 674,000.00
2026 688,000.00
2027 701,000.00
2028 709,000.00
2029 725,000.00
2030 734,000.00
2031 748,000.00
2032 759,000.00
2033° 774,000.00
* Maturity
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4148-2939-9599.4
Page 339




06/22/2021 Item No.13.

The 2021 Bonds redeemed under mandatory provisions of this paragraph (b) shall not be
subject to rescission.

(©) Notice of redemption shall be mailed by first class mail by the Trustee, not
less than thirty (30) nor more than sixty (60) days prior to the redemption date, to the respective
Holders of the 2021 Bonds designated for redemption at their addresses appearing on the
registration books kept by the Trustee pursuant to Section 2.08 as the registered owners thereof.
Each notice of redemption shall state the date of such notice, the 2021 Bonds to be redeemed, the
date of the 2021 Bonds, the redemption date, the redemption price, the place of redemption
(including the name and address of the Designated Corporate 1rust Office of the Irustee), and the
CUSIP number (if any) of the maturity or maturities. Each such notice shall also state that, subject
to the rescission of such redemption as provided below, on such redemption date there will become
due and payable on each of the 2021 Bonds to be redeemed the redemption price thereof, and that
from and after such redemption date interest on such 2021 Bonds shall cease to accrue, and each
such notice shall require that such 2021 Bonds be then surrendered at the Designated Corporate
Trust Office of the Trustee specified in the redemption notice for payment of the redemption price
thereof; provided, that neither failure to receive any such notice nor any defect contained therein
shall invalidate any of the proceedings taken in connection with any such redemption.

Any notice of optional redemption may be rescinded by the Authority if the
Authority shall provide written notice to the Trustee no later than five (5) Business Days prior to
the date specified for redemption. The Trustee shall immediately thereafter give notice of such
rescission in the same manner, and to the same persons, as notice of such redemption was given.

(d) In the event of redemption of 2021 Bonds (other than pursuant to the
paragraph (b) of this section), the Trustee shall mail a notice of redemption upon receipt of a
Written Request of the Authority, but only after the Authority shall have deposited with or
otherwise made available to the Trustee for deposit in the Redemption Account the money required
for payment of the redemption price of all 2021 Bonds (or the Authority shall have notified the
Trustee that money will be deposited with or otherwise made available to it in sufficient time for
such purpose and instructed the Trustee to expressly condition such redemption notice on the
receipt thereof, in which event the notice of redemption shall state that the proposed redemption
is conditioned on the deposit in the Redemption Account on the redemption date of sufficient
money to pay the full redemption price of the 2021 Bonds), together with the estimated expense
of giving such notice.

(e) If notice of redemption has been duly given as aforesaid and money for the
payment of the redemption price of the 2021 Bonds is held by the Trustee, then, subject to the
rescission of such election to redeem as provided herein, on the redemption date designated in such
notice the 2021 Bonds shall become due and payable, and from and after the date so designated
interest on such 2021 Bonds shall cease to accrue, and the Holders of such 2021 Bonds shall have
no rights in respect thereof except to receive payment of the redemption price thereof.

€9) Notwithstanding anything to the contrary, if the notice of redemption
expressly provides that the redemption is conditioned upon the receipt by the Trustee of sufficient
money to pay the full redemption price of the 2021 Bonds and such money is not received by the
date fixed for redemption, the Trustee shall cause to be mailed a notice declaring the rescission of
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such redemption election to the parties and in the manner as was mailed the original notice of
redemption.

SECTION 2.04. Form of 2021 Bonds. The 2021 Bonds (and the certificate of
authentication and assignment to appear thereon) shall be substantially in the form set forth in
Exhibit A hereto attached and by this reference incorporated herein.

SECTION 2.05. Execution of 2021 Bonds. The Chairman of the Authority is
hereby authorized and directed to execute each of the 2021 Bonds on behalf of the Authority and
the Secretary of the Authority is hereby authorized and directed to countersign each of the 2021
Bonds on behalf of the Authority, which signatures of such Chairman and Secretary may be
manually subscribed or may be copied, printed, lithographed or engraved by facsimile
reproduction; provided, that in case any officer whose signature appears on the 2021 Bonds shall
cease to be such officer before the delivery of the 2021 Bonds to the purchaser thereof, such
signature shall nevertheless be valid and sufficient for all purposes as if such officer had remained
in office until such delivery of the 2021 Bonds.

Only those 2021 Bonds bearing thereon a certificate of authentication in the form
hereinbefore referred to, executed manually and dated by the Trustee, shall be entitled to any
benefit, protection or security hereunder or be valid or obligatory for any purpose, and such
certificate of authentication of the Trustee shall be conclusive evidence that the 2021 Bonds so
authenticated have been duly authorized, executed, issued and delivered hereunder and are entitled
to the benefit, protection and security hereof.

SECTION 2.06. Transfer and Payment of 2021 Bonds. Any 2021 Bond may, in
accordance with its terms and subject to Section 2.11, be transferred in the books required to be
kept by the Trustee pursuant to the provisions of Section 2.08 by the person in whose name it is
registered, in person or by his duly authorized attorney, upon surrender of such 2021 Bond for
cancellation accompanied by delivery of a duly executed written instrument of transfer in a form
acceptable to the Trustee. Whenever any 2021 Bond shall be surrendered for transfer, the
Authority shall execute and the Trustee shall authenticate and deliver to the transferee a new 2021
Bond or 2021 Bonds of the same aggregate principal amount of the same maturity date and of the
same or other authorized denominations. All costs of printing 2021 Bonds and any services
rendered or expenses incurred by the Trustee in connection with any such exchange shall be paid
by the Authority; provided, that the Trustee shall require the payment by the Holder requesting
such transfer of any tax or other governmental charge required to be paid with respect to such
transfer as a condition precedent to the exercise of such privilege.

The Authority and the Trustee may deem and treat the registered owner of any 2021
Bond as the absolute owner of such 2021 Bond for the purpose of receiving payment thereof and
for all other purposes, whether such 2021 Bonds shall be overdue or not, and neither the Authority
nor the Trustee shall be affected by any notice or knowledge to the contrary; and payment of the
interest on and principal of and redemption premium, if any, on such 2021 Bond shall be made
only to such registered owner thereof, which payments shall be valid and effectual to satisfy and
discharge liability on such 2021 Bond to the extent of the sum or sums so paid.
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The Trustee shall not be required to register the transfer of any 2021 Bond during
the period established by the Trustee for the selection of 2021 Bonds for redemption or to register
the transfer of any 2021 Bond which has been selected for redemption in whole or in part from
and after the day of mailing a notice of redemption of such 2021 Bond selected for redemption in
whole or in part as provided in Section 2.03.

SECTION 2.07. Exchange of 2021 Bonds. Any 2021 Bond may be exchanged
at the Designated Corporate Trust Office of the Trustee for a new 2021 Bond or 2021 Bonds of
the same aggregate principal amount of the same maturity date and of the same or other authorized
denominations. All costs of printing 2021 Bonds and any services rendered or expenses incurred
by the Trustee in connection with any such exchange shall be paid by the Authority; provided, that
the Trustee shall require the payment by the Holder requesting such exchange of any tax or other
governmental charge required to be paid with respect to such exchange as a condition precedent
to the exercise of such privilege. The Trustee shall not be required to exchange any 2021 Bond
during the period established by the Trustee for the selection of 2021 Bonds for redemption or to
exchange any 2021 Bond which has been selected for redemption from and after the day of mailing
of a notice of redemption of such 2021 Bond selected for redemption as provided in Section 2.03.

SECTION 2.08. Bond Registration Books. The Trustee will keep at its
Designated Corporate Trust Office sufficient books for the registration and transfer of the 2021
Bonds which shall during normal business hours be open to inspection by the Authority, and upon
presentation for such purpose the Trustee shall, under such reasonable regulations as it may
prescribe, register or transfer the 2021 Bonds in such books as hereinabove provided.

SECTION 2.09. Mutilated, Destroyed. Stolen or Lost 2021 Bonds. If any 2021
Bond shall become mutilated the Trustee at the expense of the Holder shall thereupon authenticate
and deliver a new 2021 Bond of like tenor and principal amount of authorized denominations in
exchange and substitution for the 2021 Bond so mutilated, but only upon surrender to the Trustee
at its Designated Corporate Trust Office of the 2021 Bond so mutilated, and every mutilated 2021
Bond so surrendered to the Trustee shall be cancelled by the Trustee.

If any 2021 Bond shall be lost, destroyed or stolen, evidence of such loss,
destruction or theft may be submitted to the Trustee at its Designated Corporate Trust Office and,
if such evidence be satisfactory to the Trustee and indemnity satisfactory to the Trustee shall be
given, the Trustee, at the expense of the Holder, shall thereupon authenticate and deliver a new
2021 Bond of like tenor and principal amount of authorized denominations in lieu of and in
substitution for the 2021 Bond so lost, destroyed or stolen.

The Trustee may require payment of the expenses which shall be incurred by the
Authority and the Trustee in connection with the issuance of each new 2021 Bond under this
section. Any 2021 Bond issued under the provisions of this section in lieu of any 2021 Bond
alleged to be lost, destroyed or stolen shall be equally and proportionately entitled to the benefits
hereof with all other 2021 Bonds secured hereby, and neither the Authority nor the Trustee shall
be required to treat both the original 2021 Bond and any replacement 2021 Bond as being
Outstanding for the purpose of determining the principal amount of 2021 Bonds which may be
issued hereunder or for the purpose of determining any percentage of 2021 Bonds Outstanding
hereunder, but both the original and replacement 2021 Bond shall be treated as one and the same.
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SECTION 2.10. Temporary 2021 Bonds. The 2021 Bonds issued hereunder may
be initially issued in temporary form exchangeable for definitive 2021 Bonds when ready for
delivery, which temporary 2021 Bonds may be printed, lithographed or typewritten, shall be of
such denominations as may be determined by the Authority, shall be in fully registered form and
may contain such reference to any of the provisions hereof as may be appropriate, and every
temporary 2021 Bond shall be executed and authenticated as authorized by the Authority in
accordance with the terms hereof. If the Authority issues temporary 2021 Bonds it will execute
and furnish definitive 2021 Bonds without delay and thereupon the temporary 2021 Bonds may be
surrendered, for cancellation, in exchange therefor at the Designated Corporate Trust Office of the
Trustee, and the Trustee shall deliver in exchange for such temporary 2021 Bonds at its Designated
Corporate Trust Office an equal aggregate principal amount of definitive 2021 Bonds of authorized
denominations, and until so exchanged, the temporary 2021 Bonds shall be entitled to the same
benefits under the 2021 Indenture as definitive 2021 Bonds delivered hereunder.

SECTION 2.11. Restrictions on Registration and Transfer of 2021 Bonds.
Notwithstanding any other provision hereof, the 2021 Bonds may be registered only in the name
of, or transferred to, either a “qualified institutional buyer” as defined in Rule 144A(a)(1)
promulgated under the Securities Act of 1933, as amended, or an “accredited investor” by virtue
of being a “bank,” as defined in Section 3(a) (2) of the Securities Act of 1933, as amended (the
“Securities Act”), and only in denominations of $100,000 and $1 multiples in excess thereof.
Written consent shall not be required by the Authority; however, the Form of Assignment attached
to the 2021 Bond shall be completed and filed with the Trustee prior to such transfer and a
Purchaser Representations in form attached to the 2021 Bond shall be executed and filed with the
Trustee prior to such transfer.

SECTION 2.12. Procedure for the Issuance of 2021 Bonds. At any time after the
sale of the 2021 Bonds in accordance with the Act, the Authority shall execute the 2021 Bonds for
issuance hereunder and shall deliver them to the Trustee, and thereupon the 2021 Bonds shall be
authenticated and delivered by the Trustee to the Initial Purchaser thereof upon receipt of a Written
Request of the Authority, upon receipt of a letter of the Initial Purchaser containing the
representations set forth in Exhibit B, and upon receipt of payment therefor from the Initial
Purchaser. Upon receipt of payment of the purchase price of the 2021 Bonds from the Initial
Purchaser and deposit of the same into the 2021 Bond Proceeds Fund described below, the Trustee
shall set aside and deposit in or transfer such purchase price of the 2021 Bonds received from such
sale to the following respective accounts or funds, in the following order of priority:

(a) There is hereby created a “2021 Bond Proceeds Fund” to be held by the
Trustee. Upon receipt of payment to the 2021 Bond Proceeds Fund, the Trustee shall disburse the
funds as follows:

(1) The Trustee shall transfer $8,980,856.46 to U.S. Bank National
Association, as escrow agent for the 2013 Bonds (the “Escrow Agent”), for deposit in
accordance with that certain escrow agreement, dated as of June 1, 2021, between the
Escrow Agent and the Authority, for the redemption of the 2013 Bonds.

(ii) The Trustee shall deposit in the “Folsom Public Financing Authority Water
Revenue Refunding Bonds, Series 2021 Costs of Issuance Fund” (which fund is hereby
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created and which fund the Trustee hereby agrees to maintain until six months after the
date of delivery of the 2021 Bonds), the balance of the net purchase price of the 2021
Bonds, being $135,143.54. All money in the Costs of Issuance Fund shall be used and
withdrawn by the Trustee to pay the Costs of Issuance of the 2021 Bonds upon receipt of
a Written Request of the Authority filed with the Trustee, each of which shall be
sequentially numbered and shall state the person to whom payment is to be made, the
amount to be paid, the purpose for which the obligation was incurred and that such
payment is a proper charge against said fund. On the date that is six months after the
date of delivery of the 2021 Bonds, any remaining balance in the Costs of Issuance Fund
shall be transferred to the 2021 Installment Payment Fund.

(b) Upon the Trustee’s disbursement and deposit of such amounts, the Trustee
shall close the 2021 Bond Proceeds Fund.

SECTION 2.13. Validity of 2021 Bonds. The validity of the issuance of the 2021
Bonds shall not be dependent on or affected in any way by the proceedings taken by the Authority
for the refinancing of the 2005A Water Project or by any contracts made by the Authority or its
agents in connection therewith, and shall not be dependent upon the performance by any person,
firm or corporation of his or its obligation with respect thereto. The recital contained in the 2021
Bonds that the same are issued pursuant hereto shall be conclusive evidence of their validity and
of the regularity of their issuance, and all 2021 Bonds shall be incontestable from and after their
issuance. The 2021 Bonds shall be deemed to be issued, within the meaning hereof, whenever the
definitive 2021 Bonds (or any temporary 2021 Bonds exchangeable therefor) shall have been
delivered to the purchaser thereof and the proceeds of sale thereof received.

ARTICLE I

REVENUES

SECTION 3.01. Pledge of Revenues. The Trustee hereby accepts the assignment
set forth in Section 3.04. All Revenues received by the Authority are hereby assigned by the
Authority to the Trustee for the benefit of the Holders of the 2021 Bonds, and are hereby
irrevocably pledged to the payment of the interest on and principal of and redemption premiums,
if any, on the 2021 Bonds as provided herein, and the Revenues shall not be used for any other
purpose while any of the 2021 Bonds remain Outstanding; provided, that out of the Revenues there
may be applied such sums for such purposes as are permitted hereunder. This pledge shall
constitute a first pledge of and charge and lien upon the Revenues and all money on deposit in the
accounts and funds established hereunder for the payment of the interest on and principal of and
redemption premiums, if any, on the 2021 Bonds in accordance with the terms hereof and thereof.
The Authority (to the extent of its rights, if any, in the 2021 Installment Payment Fund and all
money on deposit in the accounts and funds established hereunder, although it is the intent of the
parties hereto that the Authority not have any right, title or interest in or to the 2021 Installment
Payment Fund or such money) hereby pledges and grants a lien on and a security interest in the
2021 Installment Payment Fund and such money to the Trustee for the benefit of the Holders. The
Authority and the Trustee agree to take such action (including, if required under applicable law,
the filing of UCC financing statements and continuation statements) as may be necessary from
time to time to perfect or otherwise preserve the priority of the pledge set forth above.
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SECTION 3.02. Receipt and Deposit of Revenues in the 2021 Installment
Payment Fund. In order to carry out and effectuate the pledge, charge and lien contained herein,
the Authority agrees and covenants that all Revenues when and as received by the Authority will
be forthwith transferred by the Authority to the Trustee for deposit in the “Folsom Public Financing
Authority 2021 Installment Payment Fund,” which fund is hereby created and which fund the
Authority hereby agrees and covenants to maintain with the Trustee so long as any 2021 Bonds
are Outstanding hereunder. All money in the 2021 Installment Payment Fund shall be accounted
for through and held in trust in the 2021 Installment Payment Fund by the Trustee, and the
Authority shall have no beneficial right or interest in any money in the 2021 Installment Payment
Fund except only as herein provided. All Revenues, whether received by the Authority or
deposited with the Trustee as herein provided, shall nevertheless be allocated, applied and
disbursed solely to the purposes and uses hereinafter in this article set forth, and shall be accounted
for separately and apart from all other accounts, funds, money or other resources of the Authority.

SECTION 3.03. Establishment and Maintenance of Accounts for Use of Money
in the 2021 Installment Payment Fund. All money in the 2021 Installment Payment Fund shall be
set aside by the Trustee in the following respective special accounts within the 2021 Installment
Payment Fund (each of which is hereby created and each of which the Trustee hereby covenants
and agrees to cause to be maintained) in the following order of priority:

Interest Account, and
Redemption Account.

All money in each of such accounts shall be held in trust by the Trustee and shall
be applied, used and withdrawn only for the purposes hereinafter authorized in this section.

(a) Interest Account. On June 1 and December 1 of each year, beginning on
December 1, 2021, the Trustee shall set aside from the 2021 Installment Payment Fund and deposit
in the Interest Account an amount of money which is equal to the amount of interest becoming due
and payable on all Outstanding 2021 Bonds on such June 1 or December 1, as the case may be;
provided, that no such deposit need be made in the Interest Account if the amount contained therein
is at least equal to the aggregate amount of interest becoming due and payable on all Outstanding
2021 Bonds on such Interest Payment Date. All money in the Interest Account shall be used and
withdrawn by the Trustee solely for the purpose of paying the interest on the 2021 Bonds as it shall
become due and payable (including accrued interest on any 2021 Bonds purchased or redeemed
prior to maturity).

(b) Redemption Account. On December 1 of each year, beginning on
December 1, 2021, the Trustee shall set aside from the 2021 Installment Payment Fund and deposit
in the Principal Subaccount of the Redemption Account an amount of money equal to the principal
amount of all Outstanding 2021 Bonds maturing on such December 1; provided, that no such
deposit need be made in the Principal Subaccount on December 1 of any year if the amount
contained in the Principal Subaccount therein is at least equal to the aggregate amount of the
principal of all Outstanding 2021 Bonds maturing by their terms on such December 1. All money
in the Principal Subaccount in the Redemption Account shall be used and withdrawn by the Trustee
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solely for the purpose of paying the principal of the 2021 Bonds as they shall become due and
payable, whether at maturity or on prior redemption.

SECTION 3.04. Assignment of 2021 Contract. (a) The Authority hereby
transfers, assigns and sets over to the Trustee all of the 2021 Installment Payments and other
Revenues and any and all rights and privileges it has under the 2021 Contract including, without
limitation, the right to collect and receive directly all of the 2021 Installment Payments and the
right to hold and enforce any security interest, and any 2021 Installment Payments collected or
received by the Authority shall be deemed to be held, and to have been collected or received, by
the Authority as the agent of the ‘lrustee, and shall forthwith be paid by the Authority to the
Trustee. The Trustee also shall take all steps, actions and proceedings required to be taken as
provided in any Opinion of Counsel delivered to it, reasonably necessary to maintain in force for
the benefit of the Holders the Trustee’s rights in and priority to the following security granted to
it for the payment of the 2021 Bonds: the Trustee’s rights as assignee of the 2021 Installment
Payments and other Revenues and all other rights and privileges under the 2021 Contract and as
beneficiary of any other rights to security for the 2021 Bonds which the Trustee may receive in
the future.

(b) The Trustee may, in performing the obligations set out in Section 3.04(a)
above, rely and shall be protected in acting or refraining from acting upon an Opinion of Counsel.
The Trustee’s performance of any obligations set out in Section 3.04(a) above shall in all events
be subject to the terms and conditions of Article V hereof.

ARTICLE IV

COVENANTS OF THE AUTHORITY

SECTION 4.01. Punctual Payment and Performance. The Authority will
punctually pay the interest on and principal of and redemption premium, if any, to become due on
every 2021 Bond issued hereunder from the Revenues in strict conformity with the terms hereof
and of the 2021 Bonds, and will faithfully observe and perform all the agreements, conditions,
covenants and terms to be observed or performed by it contained herein and in the 2021 Bonds.

SECTION 4.02. Against Encumbrances. The Authority will not make any pledge
of or place any charge or lien upon the Revenues except as provided herein, and will not issue any
bonds, notes or obligations payable from the Revenues or secured by a pledge of or charge or lien
upon the Revenues except the 2021 Bonds.

SECTION 4.03. Tax Covenants. The Authority will not use or permit the use of
any proceeds of 2021 Bonds or any funds of the Authority, directly or indirectly, to acquire any
securities or obligations and will not take or permit to be taken any other action or actions which
would cause any 2021 Bonds to be “arbitrage bonds” within the meaning of Section 148 of the
Code, “private activity bonds” within the meaning of Section 141(a) of the Code or “federally
guaranteed” within the meaning of Section 149(b) of the Code and any applicable requirements
thereunder and under Section 103(c) of the Code. The Authority will observe and will not violate
the requirements of Section 148 of the Code and any applicable regulations thereunder, and the
Authority will comply with all requirements of Sections 148 and 149(b) of the Code and any
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applicable regulations thereunder to the extent applicable to the 2021 Bonds. In the event that at
any time the Authority is of the opinion that for purposes of this section it is necessary to restrict
or to limit the yield on the investment of any money held by the Trustee hereunder, the Authority
shall so instruct the Trustee in writing, and the Trustee shall take such action as may be necessary
in accordance with such instructions.

The Authority will comply with the provisions and procedures of the Tax
Certificate, and the Trustee shall only be obligated to follow the directions of the Authority agreed
to be followed by it hereunder.

The Authority will not use or permit the use of any proceeds of the 2021 Bonds or
any funds of the Authority, directly or indirectly, in any manner, and will not take or omit to take
any action that would cause any of the 2021 Bonds to be treated as an obligation not described in
Section 93(a) of the Code and any applicable regulations thereunder or which would affect the
exemption of interest on the 2021 Bonds from State personal income taxes.

Notwithstanding any provisions of this section, if the Authority provides the
Trustee with an Opinion of Counsel that any specified action required under this section is no
longer required or that some further or different action is required to maintain the exclusion from
federal income tax of interest with respect to the 2021 Bonds, the Trustee may conclusively rely
on such opinion in complying with the requirements of this section, and, notwithstanding Article
VI, the tax covenants hereunder shall be deemed to be modified to that extent.

SECTION 4.04. Accounting Records and Reports. The Authority will keep or
cause to be kept proper books of record and accounts in which complete and correct entries shall
be made of all transactions relating to the receipts, disbursements, allocation and application of the
Revenues, and such books shall be available for inspection by the Trustee at reasonable hours and
under reasonable conditions. The Authority will also keep or cause to be kept such other
information as required under the Tax Certificate, and the Trustee shall have no duty to review or
examine such statements.

SECTION 4.05. Prosecution and Defense of Suits. The Authority will defend
against every suit, action or proceeding at any time brought against the Trustee upon any claim to
the extent arising out of the receipt, application or disbursement of any of the Revenues or to the
extent involving the failure of the Authority to fulfill its obligations hereunder; provided, that the
Trustee or any affected Holder at its election may appear in and defend any such suit, action or
proceeding. The Authority will indemnify and hold harmless the Trustee against any and all
liability claimed or asserted by any person to the extent arising out of any such failure by the
Authority, and will indemnify and hold harmless the Trustee against any attorney’s fees or other
expenses which it may incur in connection with any litigation to which it may become a party by
reason of its actions hereunder, except for any loss, cost, damage or expense resulting from the
negligence or willful misconduct of the Trustee.

SECTION 4.06. Amendments to 2021 Contract. The Authority will not
supplement, amend, modify or terminate any of the terms of the 2021 Contract, or consent to any
such supplement, amendment, modification or termination, without the prior written consent of
the Trustee, which consent shall be given only if (a) such supplement, amendment, modification

2]

Page 347

4148-2939-9599.4




06/22/2021 Item No.13.

or termination will not materially adversely affect the interests of the Holders or result in any
material impairment of the security hereby given for the payment of the 2021 Bonds, or (b) the
Trustee first obtains the written consent of the Holders of a majority in aggregate principal amount
of the 2021 Bonds then Outstanding to such supplement, amendment, modification or termination;
provided, that no such supplement, amendment, modification or termination shall reduce the
amount of 2021 Installment Payments to be made to the Authority by the City pursuant to the 2021
Contract, or extend the time for making such 2021 Installment Payments, or permit the creation of
any lien prior to the lien created by the 2021 Contract on the revenues of the Water System without
the written consent of the Holders of all the 2021 Bonds then Outstanding. The Authority shall
provide each rating agency then rating the 2021 Bonds notice of any amendment to the 2021
Contract, together with a copy of the proposed amendment, at least fifteen (15) days in advance of
the effective date thereof.

SECTION 4.07. Further Assurances. Whenever and so often as reasonably
requested to do so by the Trustee or any Holder, the Authority will promptly execute and deliver
or cause to be executed and delivered all such other and further assurances, documents or
instruments, and promptly do or cause to be done all such other and further things as may be
necessary or reasonably required in order to further and more fully vest in the Holders all rights,
interests, powers, benefits, privileges and advantages conferred or intended to be conferred upon
them hereby.

ARTICLE V

THE TRUSTEE

SECTION 5.01. The Trustee. U.S. Bank National Association at its Designated
Corporate Trust Office, is hereby appointed Trustee for the purpose of receiving all money which
the Authority is required to transfer to it hereunder and for applying and using such money as
provided herein for the purpose of paying the interest on and principal of and redemption
premiums, if any, on the 2021 Bonds. The Authority agrees that it will at all times maintain a
Trustee having a corporate trust office in Los Angeles or San Francisco, California.

The Authority may remove the Trustee initially appointed and any successor thereto
and may appoint a successor or successors thereto by an instrument in writing; provided, that any
such successor shall be a bank or trust company doing business and having a corporate trust office
in Los Angeles or San Francisco, California, having a combined capital (exclusive of borrowed
capital) and surplus of at least fifty million dollars ($50,000,000) and subject to supervision or
examination by a federal or state banking authority. If such bank or trust company publishes a
report of condition at least annually, pursuant to law or to the requirements of any supervising or
examining authority referred to above, then for the purpose of this section the combined capital
and surplus of such bank or trust company shall be deemed to be its combined capital and surplus
as set forth in its most recent report of condition so published. The Trustee may at any time resign
by giving written notice of such resignation to the Authority and to the Holders, and upon receiving
such notice of resignation, the Authority shall promptly appoint a successor Trustee by an
instrument in writing having the qualifications required hereby. Any resignation or removal of a
Trustee and appointment of a successor Trustee shall become effective only upon the acceptance
of appointment by the successor Trustee. If within thirty (30) days after notice of the removal or
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resignation of the Trustee no successor Trustee shall have been appointed by the Authority and
shall have accepted such appointment, the removed or resigning Trustee may petition any court of
competent jurisdiction for the appointment of a successor Trustee, which court may thereupon,
after such notice, if any, as it may deem proper and prescribe and as may be required by law,
appoint a successor Trustee having the qualifications required hereby.

The Trustee is hereby authorized to pay interest on the 2021 Bonds due on or before
the maturity or prior redemption thereof to the Holders as their names appear at the close of
business as of the Record Date next preceding each Interest Payment Date on the registration books
required to be kept by it pursuant to Section 2.08 as the registered owners thereof, such interest to
be paid by check mailed by first class mail to the Holders at their addresses appearing on such
books (except that upon the written request of any Holder of one million dollars ($1,000,000) or
more in aggregate principal amount of 2021 Bonds received by the Trustee prior to the applicable
Record Date (which such request shall remain in effect until rescinded in writing by such Holder),
interest shall be paid on each Interest Payment Date by wire transfer of immediately available
funds to an account maintained in any bank or trust company in the United States of America that
is a member of the Federal Reserve System designated in writing by such Holder) and to pay to
the Holders the principal of and redemption premiums, if any, on the 2021 Bonds upon
presentation and surrender of the 2021 Bonds to the Trustee at maturity or on redemption prior to
maturity; provided that for so long as there is only one Holder of the 2021 Bonds and the 2021
Bonds are not in book-entry form, in lieu of surrendering the same for anew 2021 Bond, the Holder
shall endorse on such 2021 Bond a record of partial payment of the principal of such 2021 Bond
as provided in Section 2.02, hereof. The Trustee shall cancel and destroy all 2021 Bonds paid by
it at maturity or on redemption prior to maturity and all 2021 Bonds surrendered to it by the
Authority, and shall deliver to the Authority a certificate of such destruction, and the Trustee shall
keep accurate records of all 2021 Bonds cancelled and destroyed by it hereunder. All money held
by or on behalf of the Trustee for the payment of the interest on or principal of or redemption
premiums, if any, on the 2021 Bonds, whether at maturity or upon prior redemption, shall be held
in trust for the account of the Holders thereof, and the Trustee shall not be required to pay Holders
or the Authority any interest on, or be liable to the Authority, the Holders or any other person for
any interest earned on, any money so held.

Any company into which the Trustee shall be merged or converted or with which
it may be consolidated or any company resulting from any merger, conversation or consolidation
to which it shall be a party or any company to which the Trustee may sell or transfer all or
substantially all of its corporate trust business, so long as such company shall meet the
requirements set forth in this section, shall be the successor to the Trustee and shall be vested with
all of the trusts, powers, immunities, privileges and all other matters as was its predecessor, without
the execution or filing of any paper or further act, anything herein to the contrary notwithstanding.

SECTION 5.02. Liability of Trustee. The recitals of facts, agreements and
covenants contained herein and in the 2021 Bonds shall be taken as statements, agreements and
covenants of the Authority, and the Trustee shall not assume any responsibility for the correctness
of the same and does not make any representation as to the sufficiency or validity hereof or of the
2021 Bonds or of the 2021 Contract, or as to the financial or technical feasibility of the refinancing
of the 2005A Water Project, and shall not incur any responsibility in respect thereof other than in
connection with the rights and obligations expressly assigned to or imposed upon it herein or in
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the 2021 Bonds, and shall not be liable in connection with the performance of its duties hereunder
except for its own negligence or willful misconduct. The Trustee shall not be liable for any error
of judgment made in good faith, unless it shall be proved that the Trustee was negligent in
ascertaining the pertinent facts, and no provision hereof shall require the Trustee to expend or risk
its own funds or otherwise incur any liability for the performance of its duties hereunder, or in the
exercise of any of its rights or powers hereunder, if repayment of such funds, or adequate indemnity
satisfactory to it against such risks or liability, is not assured to it.

The Trustee shall not be liable for any error of judgment made in good faith by a
responsible officer unless it shall be proved that the ‘I'rustee was negligent in ascertaining the
pertinent facts, and the Trustee shall be entitled to advice of counsel of its selection concerning all
matters of trust and its duties hereunder; provided, that the Trustee shall not be answerable for the
negligence or misconduct of any attorney or certified public accountant selected by it with due
care.

The Trustee shall, prior to an Event of Default, and after the curing or waiver of all
Events of Default that may have occurred, perform such duties and only such duties as are
specifically set forth herein, and no implied duties or obligations shall be read herein against the
Trustee. The Trustee shall, during the existence of any Event of Default (that has not been cured
or waived), exercise such of the rights and powers vested in it hereby, and use the same degree of
care and skill in their exercise, as a prudent man would exercise or use under the circumstances in
the conduct of his own affairs.

The Trustee shall not be bound to recognize any person as the Holder of a 2021
Bond unless and until such 2021 Bond is submitted for inspection, if required, and such Holder’s
title thereto satisfactorily established, if disputed.

The Trustee shall not be liable with respect to any action taken or omitted to be
taken by it in good faith in accordance with the direction of the Holders of not less than a majority
in aggregate principal amount of the 2021 Bonds at the time Outstanding relating to the time,
method and place of conducting any proceedings for any remedy available to the Trustee, or
exercising any trust or power conferred upon the Trustee hereunder.

The Trustee shall be under no obligation to exercise any of the rights or powers
vested in it hereby at the request, order or direction of any of the Holders pursuant to the provisions
hereof unless such Holders shall have offered to the Trustee reasonable security or indemnity
against the costs, expenses, claims and liabilities that may be incurred therein or thereby. The
Trustee has no obligation or liability to the Holders for the payment of the interest on, principal of
or redemption premiums, if any, with respect to the 2021 Bonds from its own funds, but rather the
Trustee’s obligations shall be limited to the performance of its duties and obligations hereunder.

The Trustee shall not be deemed to have knowledge of any Event of Default
hereunder unless and until a responsible officer at the Trustee’s Designated Corporate Trust Office
responsible for the administration of the Trustee’s duties and obligations hereunder shall have
actual knowledge thereof or the Trustee shall have received written notice thereof at its Designated
Corporate Trust Office. The Trustee shall not be bound to ascertain or to inquire as to the
performance or observance of any of the agreements, conditions, covenants or terms herein or of
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any of the documents executed in connection with the 2021 Bonds, or as to the existence of an
Event of Default hereunder.

The Trustee makes no representation or warranty, express or implied, as to the title,
value, design, compliance with specifications or legal requirements, quality, durability, operation,
condition, merchantability or fitness for any particular purpose for the use contemplated by the
Authority of the refinancing of the 2005A Water Project, and in no event shall the Trustee be liable
for incidental, indirect, special, punitive or consequential damages in connection with or arising
from the 2021 Contract or herefrom for the refinancing of the 2005A Water Project.

No provision hereof shall require the Trustee to expend or risk its own funds or
otherwise incur any financial liability in the performance or exercise of any of its duties hereunder,
or in the exercise of its rights or powers.

The Trustee shall have no responsibility, opinion or liability with respect to any
information, statement or recital in any offering memorandum or other disclosure material
prepared or distributed with respect to the issuance of the 2021 Bonds.

All immunities, indemnifications and releases from liability granted herein to the
Trustee shall extend to the directors, employees, officers and agents thereof.

SECTION 5.03. Compensation and Indemnification of Trustee. The Authority
agrees to pay to the Trustee from time to time, and the Trustee shall be entitled to, such
compensation as shall be agreed to in writing between the Authority and the Trustee for all services
rendered by it in the exercise and performance of any of the duties and obligations of the Trustee
hereunder, and the Authority will pay or reimburse the Trustee upon its request for all expenses,
disbursements and advances incurred or made by the Trustee and its affiliates, directors, employees
or agents in accordance with any of the provisions hereof (including the reasonable compensation
and the expenses and disbursements of its counsel and of all persons not regularly in its employ)
except any such expense, disbursement or advance as may arise from its negligence or willful
misconduct. The Authority, to the extent permitted by law, agrees to indemnify, defend and hold
harmless the Trustee against any cost, loss, damages, liability, claim or expense incurred without
negligence or willful misconduct on the part of the Trustee arising out of or in connection with (i)
the exercise or performance of any of its duties or obligations hereunder, or (ii) any untrue
statement or alleged untrue statement of any material fact or omission or alleged omission to state
a material fact necessary to make the statements made, in the light of the circumstances under
which they were made, not misleading in any official statement or other offering circular utilized
in connection with the sale of any of the 2021 Bonds, including costs and expenses (including
attorneys’ fees and expenses) of defending itself against any claim or liability in connection with
the exercise or performance of any of its duties and obligations hereunder. The rights of the
Trustee and the obligations of the Authority under this section shall survive the discharge of the
2021 Bonds and of this 2021 Indenture and the resignation or removal of the Trustee.

SECTION 5.04. Notice to the Trustee. The Trustee shall be protected in acting
upon any 2021 Bond, certificate, consent, notice, opinion, report, request, resolution or other
document or paper believed by it to be genuine and to have been signed or presented by the proper
party or parties. The Trustee may consult with counsel of its selection, including, without
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limitation, counsel to the Authority, with regard to legal questions, and the opinion of such counsel
shall be full and complete authorization and protection with respect to any action taken or suffered
hereunder in good faith and in accordance therewith.

Whenever in the administration of its rights and obligations hereunder the Trustee
shall deem it necessary or desirable that a matter be established or proved prior to taking or
suffering any action hereunder, such matter (unless other evidence in respect thereof be herein
specifically prescribed) may, in the absence of negligence or willful misconduct on the part of the
Trustee, be deemed to be conclusively established or proved by a Certificate of the Authority,
which shall be full warrant to the Trustee for any action taken or suftered under the provisions
hereof upon the faith thereof, and on which the Trustee may conclusively rely, but the Trustee
may, in lieu thereof, accept other evidence of such matter or may require such additional evidence
as it may deem reasonable.

ARTICLE VI

AMENDMENT OF THE 2021 INDENTURE

SECTION 6.01. Amendment of the 2021 Indenture.

(a) The 2021 Indenture and the rights and obligations of the Authority and of
the Holders may be amended at any time by a Supplemental Indenture which shall become binding
when the written consents of the Holders of a majority in aggregate principal amount of the 2021
Bonds then Outstanding, exclusive of 2021 Bonds disqualified as provided in Section 6.02, are
filed with the Trustee; provided, that before executing any such Supplemental Indenture the
Trustee shall first be provided at the Authority’s expense with an Opinion of Counsel that such
Supplemental Indenture is permitted by the 2021 Indenture, on which opinion the Trustee may
conclusively rely. No such amendment shall (1) extend the maturity of or reduce the interest rate
on or amount of interest on or principal of or redemption premium, if any, on any 2021 Bond
without the express written consent of the Holder of such 2021 Bond, or (2) permit the creation by
the Authority of any pledge of or charge or lien upon the Revenues as provided herein superior to
or on a parity with the pledge, charge and lien created hereby for the benefit of the 2021 Bonds, or
(3) reduce the percentage of 2021 Bonds required for the written consent to any such amendment,
or (4) modify any duties or obligations of the Authority or the Trustee without their prior written
assent thereto, respectively.

(b) The 2021 Indenture and the rights and obligations of the Authority and of
the Holders may also be amended at any time by a Supplemental Indenture which shall become
binding upon adoption without the consent of any Holders, but only to the extent permitted by law,
for any purpose that will not materially adversely affect the interests of the Holders, including
(without limitation) for any one or more of the following purposes:

1) to add to the agreements and covenants required herein to be
performed by the Authority other agreements and covenants thereafter to be performed by
the Authority, or to surrender any right or power reserved herein to or conferred herein on
the Authority;
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(ii) to make such provisions for the purpose of curing any ambiguity or
of correcting, curing or supplementing any defective provision contained herein or in
regard to questions arising hereunder which the Authority may deem desirable or necessary
and not inconsistent herewith;

(iii) to add to the agreements and covenants required herein, such
agreements and covenants as may be necessary to qualify the 2021 Indenture under the
Trust Indenture Act of 1939;

(iv)  to make any amendments or supplemenls necessary or appropriale
to preserve or protect the exclusion of interest on the 2021 Bonds from gross income for
federal income tax purposes under the Code or the exemption of such interest from State
personal income taxes;

(V) to make such amendments or supplements as may be necessary or
appropriate to maintain any then current rating on the 2021 Bonds;

(vi)  to add to the rights of the Trustee;

(vil) provided, that before executing any such Supplemental Indenture
the Trustee shall first be provided at the Authority’s expense with an Opinion of Counsel
that such Supplemental Indenture is permitted by the 2021 Indenture, on which opinion the
Trustee may conclusively rely.

(c) In connection with the proceedings for the execution of any Supplemental
Indenture, the Authority shall provide each rating agency then rating the 2021 Bonds notice of
such amendment together with a copy of the proposed Supplemental Indenture at least fifteen (15)
days in advance of the effective date thereof.

SECTION 6.02. Disqualified 2021 Bonds. 2021 Bonds owned or held by or for
the account of the Authority shall not be deemed Outstanding for the purpose of any consent or
other action or any calculation of Outstanding 2021 Bonds provided in this article, and shall not
be entitled to consent to or take any other action provided in this article.

SECTION 6.03. Endorsement or Replacement of 2021 Bonds After Amendment.
After the effective date of any action taken as hereinabove provided, the Authority may determine
that the 2021 Bonds may bear a notation by endorsement in form approved by the Authority as to
such action, and in that case upon demand of the Holder of any Outstanding 2021 Bonds and
presentation of his 2021 Bond for such purpose at the Designated Corporate Trust Office of the
Trustee, a suitable notation as to such action shall be made on such 2021 Bond. If the Authority
shall so determine, new 2021 Bonds so modified as, in the opinion of the Authority, shall be
necessary to conform to such action shall be prepared and executed, and in that case upon demand
of the Holder of any Outstanding 2021 Bond a new 2021 Bond or 2021 Bonds shall be exchanged
at the Designated Corporate Trust Office of the Trustee without cost to each Holder for its 2021
Bond or 2021 Bonds then Outstanding upon surrender of such Outstanding 2021 Bonds.
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SECTION 6.04. Amendment by Mutual Consent. The provisions of this article
shall not prevent any Holder from accepting any amendment as to the particular 2021 Bonds held
by him; provided, that due notation thereof is made on such 2021 Bonds.

ARTICLE VII

EVENTS OF DEFAULT AND REMEDIES OF HOLDERS

SECTION 7.01. Events of Default and Acceleration of Maturities. If one or more
of the following events (herein defined to constitute “Events of Default™) shall happen, that is to
say:

(a) if default shall be made by the Authority in the due and punctual payment
of the interest on any 2021 Bond when and as the same shall become due and payable;

(b) if default shall be made by the Authority in the due and punctual payment
of the principal of or redemption premium, if any, on any 2021 Bond when and as the same shall
become due and payable, whether at maturity or by proceedings for redemption;

() if default shall be made by the Authority in the performance of any of the
other agreements or covenants contained herein required to be performed by the Authority, and
such default shall have continued for a period of thirty (30) days after the Authority shall have
been given notice in writing of such default by the Trustee;

(d) if the Authority shall file a petition or answer seeking arrangement or
reorganization under the federal bankruptcy laws or any other applicable law of the United States
of America or any state therein, or if a court of competent jurisdiction shall approve a petition filed
with or without the consent of the Authority seeking arrangement or reorganization under the
federal bankruptcy laws or any other applicable law of the United States of America or any state
therein, or if under the provisions of any other law for the relief or aid of debtors any court of
competent jurisdiction shall assume custody or control of the Authority or of the whole or any
substantial part of its property; or

(e) If an Event of Default (as that term is defined in the 2021 Contract) has
occurred under the 2021 Contract;

then and in each and every such case during the continuance of such Event of Default, the Trustee
may, and upon the written request of the Holders of not less than a majority in aggregate principal
amount of the 2021 Bonds then Outstanding, shall, by notice in writing to the Authority, declare
the principal of all 2021 Bonds then Outstanding and the interest accrued thereon to be due and
payable immediately, and upon any such declaration the same shall become due and payable,
anything contained herein or in the 2021 Bonds to the contrary notwithstanding; provided, that this
provision is subject to the condition that if at any time after the principal of the 2021 Bonds then
Outstanding shall have been so declared due and payable and before any judgment or decree for
the payment of the money due shall have been obtained or entered the Authority shall deposit with
the Trustee a sum sufficient to pay all matured interest on all the 2021 Bonds and all principal of
the 2021 Bonds matured prior to such declaration, with interest at the rate borne by such 2021
Bonds on such overdue interest and principal, and the reasonable fees and expenses of the Trustee,
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and any and all other defaults known to the Trustee (other than in the payment of interest on and
principal of the 2021 Bonds due and payable solely by reason of such declaration) shall have been
made good or cured to the satisfaction of the Trustee or provision deemed by the Trustee to be
adequate shall have been made therefor, then and in every such case the Holders of not less than a
majority in aggregate principal amount of 2021 Bonds then Outstanding, by written notice to the
Authority and to the Trustee, may, on behalf of the Holders of all the 2021 Bonds then Outstanding,
rescind and annul such declaration and its consequences; and provided further, that no such
rescission and annulment shall extend to or shall affect any subsequent default or shall impair or
exhaust any right or power consequent thereon.

SECTION 7.02. Application of Funds Upon Acceleration. All money in the
accounts and funds provided in Sections 2.12, 3.02 and 3.03 upon the date of the declaration of
acceleration by the Trustee as provided in Section 7.01 and all Revenues thereafter received by the
Authority hereunder shall be transmitted to the Trustee and shall be applied by the Trustee in the
following order:

First, to the payment of the costs and expenses of the Trustee, if any, in carrying
out the provisions of this article, including any outstanding fees and expenses of the Trustee and
including reasonable compensation to its accountants and counsel, and thereafter to the payment
of the costs and expenses of the Holders in providing for the declaration of such Event of Default,
including reasonable compensation to their accountants and counsel; and

Second, upon presentation of the several 2021 Bonds, and the stamping thereon of
the amount of the payment if only partially paid or upon the surrender thereof if fully paid, to the
payment of the whole amount then owing and unpaid upon the 2021 Bonds for interest and
principal and redemption premium, if any, with (to the extent permitted by law) interest on the
overdue interest and principal at the rate borne by such 2021 Bonds, and in case such money shall
be insufficient to pay in full the whole amount so owing and unpaid upon the 2021 Bonds, then to
the payment of such interest, principal, redemption premium, if any, and (to the extent permitted
by law) interest on overdue interest, principal and redemption premium, if any, without preference
or priority among such interest, principal, redemption premium, if any, and interest on overdue
interest, principal and redemption premium, if any, ratably to the aggregate of such interest,
principal, redemption premium, if any, and interest on overdue interest and principal.

SECTION 7.03. Institution of Legal Proceedings by Trustee. If one or more of
the Events of Default shall happen and be continuing, the Trustee may, and upon the written
request of the Holders of a majority in principal amount of the 2021 Bonds then Outstanding (so
long as the Trustee is indemnified to its satisfaction therefor) shall, proceed to protect or enforce
its rights or the rights of the Holders of 2021 Bonds hereunder by a suit in equity or action at law,
either for the specific performance of any agreement or covenant contained herein, or in aid of the
execution of any power herein granted, or by mandamus or other appropriate proceeding for the
enforcement of any other legal or equitable remedy as the Trustee shall deem most effectual in
support of any of its rights and duties hereunder.

SECTION 7.04. Non-Waiver. Nothing in this article or in any other provision
hereof or in the 2021 Bonds shall affect or impair the obligation of the Authority, which is absolute
and unconditional, to pay the interest on and principal of and redemption premiums, if any, on the
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2021 Bonds to the respective Holders of the 2021 Bonds at the respective dates of maturity or upon
prior redemption as provided herein from the Revenues and the funds held in the accounts and
funds as provided herein pledged for such payment, or (except as provided in Section 7.07) shall
affect or impair the right of such Holders, which is also absolute and unconditional, to institute
suit to enforce such payment by virtue of the contract embodied herein and in the 2021 Bonds.

A waiver of any default or breach of duty or contract by the Trustee or any Holder
shall not affect any subsequent default or breach of duty or contract or impair any rights or
remedies on any such subsequent default or breach of duty or contract. No delay or omission by
the Trustee or any Holder to exercise any right or remedy accruing upon any default or breach of
duty or contract shall impair any such right or remedy or shall be construed to be a waiver of any
such default or breach of duty or contract or an acquiescence therein, and every right or remedy
conferred upon the Holders by the Act or by this article may be enforced and exercised from time
to time and as often as shall be deemed expedient by the Trustee or the Holders. For the avoidance
of doubt, no consent or waiver, express or implied, to or of any breach or default in the performance
of any obligation under the 2021 Indenture shall constitute a consent or waiver to or of any breach
or default in the performance of the same or any other obligation.

If any action, proceeding or suit to enforce any right or exercise any remedy is
abandoned, the Authority, the Trustee and any Holder shall be restored to their former positions,
rights and remedies as if such action, proceeding or suit had not been brought or taken.

SECTION 7.05. Actions by Trustee as Attorney-in-Fact. Any action, proceeding
or suit which any Holder shall have the right to bring to enforce any right or remedy hereunder
may be brought by the Trustee for the equal benefit and protection of all Holders, whether or not
the Trustee is a Holder, and the Trustee is hereby appointed (and the successive Holders, by taking
and holding the 2021 Bonds issued hereunder, shall be conclusively deemed to have so appointed
it) the true and lawful attorney-in-fact of the Holders for the purpose of bringing any such action,
proceeding or suit and for the purpose of doing and performing any and all acts and things for and
on behalf of the Holders as a class or classes as may be advisable or necessary in the opinion of
the Trustee as such attorney-in-fact.

SECTION 7.06. Remedies Not Exclusive. No remedy herein conferred upon or
reserved to the Holders is intended to be exclusive of any other remedy, and each such remedy
shall be cumulative and shall be in addition to every other remedy given hereunder or now or
hereafter existing at law or in equity or by statute or otherwise and may be exercised without
exhausting and without regard to any other remedy conferred by the Act or any other law.

SECTION 7.07. Limitation on 2021 Bondholders’ Right to Sue. No Holder of
any 2021 Bond issued hereunder shall have the right to institute any suit, action or proceeding, at
law or equity, for any remedy hereunder unless (a) such Holder shall have previously given to the
Trustee written notice of the occurrence of an Event of Default; (b) the Holders of at least a
majority in aggregate principal amount of all the 2021 Bonds then Outstanding shall have made
written request upon the Trustee to exercise the powers hereinbefore granted or to institute such
suit, action or proceeding in its own name; (c) such Holders shall have tendered to the Trustee
reasonable security or indemnity against the costs, expenses, claims and liabilities to be incurred
in compliance with such request; and (d) the Trustee shall have refused or omitted to comply with
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such request for a period of sixty (60) days after such request shall have been received by, and
such tender of indemnity shall have been made to, the Trustee.

Each such notification, request, tender of indemnity and refusal or omission are
hereby declared, in every case, to be conditions precedent to the exercise by any Holder of 2021
Bonds of any remedy hereunder; it being understood and intended that no one or more Holders
shall have any right in any manner whatever by his or their action to enforce any right hereunder
except in the manner herein provided, and that all proceedings at law or in equity to enforce any
provision hereof shall be instituted and maintained in the manner herein provided and for the equal
benefit of all Holders of Outstanding 2021 Bonds.

ARTICLE VIII

DEFEASANCE

SECTION 8.01. Discharge of 2021 Bonds.

(a) If the Authority shall pay or cause to be paid or there shall otherwise be paid
to the Holders of all Outstanding 2021 Bonds the interest thereon and the principal thereof and the
redemption premiums, if any, thereon at the times and in the manner stipulated herein and therein,
then the Holders of such 2021 Bonds shall cease to be entitled to the pledge of and charge and lien
upon the Revenues as provided herein, and all agreements, covenants and other obligations of the
Authority to the Holders of such 2021 Bonds hereunder shall thereupon cease, terminate and
become void and be discharged and satisfied. In such event, the Trustee shall execute and deliver
to the Authority all such instruments as may be necessary or desirable to evidence such discharge
and satisfaction, and the Trustee shall pay over or deliver to the Authority all money or securities
held by it pursuant hereto which are not required for the payment of the interest on and principal
of and redemption premiums, if any, on such 2021 Bonds and for the payment of any fees and
expenses of the Trustee.

(b) Any Outstanding 2021 Bonds shall prior to the maturity dates or redemption
dates thereof be deemed to have been paid within the meaning of and with the effect expressed in
subsection (a) of this section if there shall be on deposit with the Trustee money which is sufficient
to pay the interest on and principal of and redemption premiums, if any, on such 2021 Bonds on
and prior to the maturity dates or redemption dates thereof.

(c) Any Outstanding 2021 Bonds shall prior to the maturity dates or redemption
dates thereof be deemed to have been paid within the meaning of and with the effect expressed in
subsection (a) of this section (except that the Authority shall remain liable for the payment of such
2021 Bonds, but only out of the money or securities deposited with the Trustee or an Escrow
Agent) if (1) in case any of such 2021 Bonds are to be redeemed on any date prior to their maturity
date, the Authority shall have given to the Trustee in form satisfactory to it irrevocable instructions
to provide notice of such redemption in accordance with Section 2.03, (2) there shall have been
deposited with the Trustee or with an Escrow Agent in trust for the benefit of the Holders thereof
either

(A)  money in an amount which shall be sufficient or
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(B)  Defeasance Obligations, the interest on and principal of which when
paid will provide money which, together with the money, if any, deposited with the Trustee or
such Escrow Agent at the same time, will be sufficient, in the opinion of an Independent Certified
Public Accountant addressed to the Trustee, to pay when due the interest to become due on such
2021 Bonds on and prior to the maturity dates or redemption dates thereof, as the case may be, and
the principal of and redemption premiums, if any, to become due on such 2021 Bonds on such
maturity dates or redemption dates, (3) in the event such 2021 Bonds are not by their terms subject
to redemption within the next succeeding sixty (60) days, the Authority shall have given the
Trustee in form satisfactory to it irrevocable instructions to mail as soon as practicable a notice to
the Holders of such 2021 Bonds that the deposit required by clause (2) above has been made with
the Trustee or such Escrow Agent and that such 2021 Bonds are deemed to have been paid in
accordance with this section and stating the maturity date or redemption date upon which money
is to be available for the payment of the principal of and redemption premiums, if any, on such
2021 Bonds, and (4) the Authority and the Trustee shall have entered into an escrow trust
agreement providing for the deposit described in clause (2) above.

(d) After the payment of the interest on and principal of and redemption
premiums, if any, on the 2021 Bonds as provided in this section, the Trustee shall, after the
payment of all amounts due the Trustee hereunder, execute and deliver to the Authority all such
instruments as may be necessary or desirable to evidence the discharge and satisfaction of the 2021
Indenture, and the Trustee shall pay over or deliver to the Authority all money or deposits or
investments held by it pursuant hereto which are not required for the payment of the interest and
principal and redemption premiums, if any, on the 2021 Bonds.

SECTION 8.02. Unclaimed Money. Anything contained herein to the contrary
notwithstanding, if any money is held by the Trustee in trust for the payment and discharge of the
interest on or principal of or redemption premiums, if any, on any of the 2021 Bonds after the date
when the interest on or principal of or redemption premiums, if any, on such 2021 Bonds has
become due and payable, either at their stated maturity dates or by call for redemption prior to
maturity, and remains unclaimed for the Escheat Period, such money shall be repaid by the Trustee
to the Authority as its absolute property free from trust, and the Trustee shall thereupon be released
and discharged with respect thereto and the Holders shall not look to the Trustee for the payment
of the interest on or principal of or redemption premiums, if any, on such 2021 Bonds; provided,
that before being required to make any such payment to the Authority, the Trustee shall, at the
expense of the Authority, cause to be mailed to all Holders a notice that such money remains
unclaimed and that, after a date named in such notice, which date shall not be less than thirty (30)
days after the date of the mailing of each such notice, the balance of such money then unclaimed
will be returned to the Authority.

ARTICLE IX

MISCELLANEOUS

SECTION 9.01. Liability of Authority Limited to Revenues and Certain Other
Funds. Notwithstanding anything contained herein, the Authority shall not be required to advance
any money derived from any source other than the Revenues and the funds held in the accounts
and funds as provided herein for the payment of the interest on or principal of or redemption
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premiums, if any, on the 2021 Bonds or for the performance of any agreements or covenants herein
contained; provided, that the Authority may, however, advance funds for any such purpose so long
as such funds are derived from a source legally available for such purpose without incurring an
indebtedness.

The 2021 Bonds are limited obligations of the Authority and are payable, as to
interest thereon, principal thereof and any redemption premiums thereon, solely from the Revenues
and the funds held in the accounts and funds provided herein, and the Authority is not obligated to
pay such interest, principal or redemption premiums, if any, on the 2021 Bonds except from the
Revenues and such funds. All the 2021 Bonds are equally and ratably secured by a pledge of and
charge and lien upon the Revenues and such funds, and the Revenues and such funds constitute a
trust fund for the security and payment of the interest on and principal of and redemption
premiums, if any, on the 2021 Bonds as provided herein. The full faith and credit of the Authority
is not pledged for the payment of the interest on or principal of or redemption premiums, if any,
on the 2021 Bonds, and no tax shall ever be levied or collected to pay the interest on or principal
of or redemption premiums, if any, on the 2021 Bonds. The 2021 Bonds are not secured by a legal
or equitable pledge of or charge or lien upon any property of the Authority or any of its income or
receipts except the Revenues and such funds, and neither the payment of the interest on or principal
of or redemption premiums, if any, on the 2021 Bonds is a debt, liability or general obligation of
the Authority.

SECTION 9.02. Benefits of the 2021 Indenture Limited to Parties and
Beneficiaries. Nothing contained herein, expressed or implied, is intended or shall be construed
to confer upon, or to give or grant to, any person or entity other than the Authority, the Trustee,
and the Holders any right, remedy or claim under or by reason hereof or any covenant, condition
or stipulation hereof; and all covenants, stipulations, promises and agreements herein contained by
and on behalf of the Authority shall be for the sole and exclusive benefit of the Authority, Trustee,
and the Holders.

SECTION 9.03. Successor Is Deemed Included In All References To
Predecessor. Whenever herein either the Authority or any officer thereof is named or referred to,
such reference shall be deemed to include the successor to the powers, duties and functions that
are presently vested in the Authority or such officer, and all agreements and covenants required
hereby to be performed by or on behalf of the Authority or any officer thereof shall bind and inure
to the benefit of the respective successors thereof whether so expressed or not.

SECTION 9.04. Execution of Documents by Holders. Any declaration, request
or other instrument which is permitted or required herein to be executed by Holders may be in one
or more instruments of similar tenor and may be executed by Holders in person or by their
attorneys appointed in writing. The fact and date of the execution by any Holder or his attorney
of any declaration, request or other instrument or of any writing appointing such attorney may be
proved by the certificate of any notary public or other officer authorized to make acknowledgments
of deeds to be recorded in the state or territory in which he purports to act that the person signing
such declaration, request or other instrument or writing acknowledged to him the execution
thereof, or by an affidavit of a witness of such execution duly sworn to before such notary public
or other officer. The ownership of any 2021 Bonds and the amount, maturity, number and date of
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holding the same may be proved by the registration books kept by the Trustee pursuant to Section
2.08.

Any declaration, request, consent or other instrument or writing of the Holder of
any 2021 Bond shall bind all future Holders of such 2021 Bond with respect to anything done or
suffered to be done by the Trustee or the Authority in good faith and in accordance therewith.

SECTION 9.05. Waiver of Personal Liability. No member, officer or employee
of the Authority shall be individually or personally liable for the payment of the interest on or
principal of or redemption premiums, if any, on the 2021 Bonds by teason of their issuance, bul
nothing herein contained shall relieve any such member, officer or employee from the performance
of any official duty provided by the Act or any other applicable provisions of law or hereby.

SECTION 9.06. Deposit_or Investment of Money in Accounts and Funds.
Subject to Section 4.03, all money held by the Trustee in any of the accounts or funds established
pursuant hereto shall be invested in those Permitted Investments described in a Written Request of
the Authority filed with the Trustee at least two (2) Business Days prior to the making of any such
investment, which such Permitted Investments shall, as nearly as practicable, mature on or before
the dates on which such money is anticipated to be needed for disbursement hereunder, except that
the Trustee shall have no liability or responsibility for any loss, fee, tax or other charge resulting
from any investment, reinvestment or liquidation of an investment made in accordance herewith;
provided, that if no such Written Request is received by the Trustee, such money shall be held
uninvested. The earnings on any investment in any fund or account created hereunder shall be
deposited in such fund or account. The Trustee will furnish the Authority periodic cash transaction
statements which include detail for all investment transactions effected by the Trustee or brokers
selected by the Authority. Upon the Authority's election, such statements will be delivered via the
Trustee's online service and upon electing such service, paper statements will be provided only
upon request. The Authority waives the right to receive brokerage confirmations of security
transactions effected by the Trustee as they occur, to the extent permitted by law. The Authority
further understands that trade confirmations for securities transactions effected by the Trustee will
be available upon request and at no additional cost and other trade confirmations may be obtained
from the applicable broker.

SECTION 9.07. Acquisition of 2021 Bonds by Authority. All 2021 Bonds
acquired by the Authority, whether by purchase or gift or otherwise, shall be surrendered to the
Trustee for cancellation.

SECTION 9.08. Destruction of Cancelled 2021 Bonds. Whenever provision is
made for the return to the Authority of any 2021 Bonds which have been cancelled pursuant to the
provisions hereof, the Trustee shall destroy such 2021 Bonds and furnish to the Authority a
certificate of such destruction, and the Authority agrees to reimburse the Trustee for costs incurred
in connection with the microfilming or the making of other permanent records of any such
destroyed 2021 Bonds.

SECTION 9.09. Content of Certificates. Every Certificate of the Authority with
respect to compliance with any agreement, condition, covenant or provision provided herein shall
include (a) a statement that the person or persons making or giving such certificate have read such
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agreement, condition, covenant or provision and the definitions herein relating thereto; (b) a brief
statement as to the nature and scope of the examination or investigation upon which the statements
contained in such certificate are based; (c) a statement that, in the opinion of the signers, they have
made or caused to be made such examination or investigation as is necessary to enable them to
express an informed opinion as to whether or not such agreement, condition, covenant or provision
has been complied with; and (d) a statement as to whether, in the opinion of the signers, such
agreement, condition, covenant or provision has been complied with.

Any Certificate of the Authority may be based, insofar as it relates to legal matters,
upon an Opinion of Counsel unless the person making or giving such certificate knows that the
Opinion of Counsel with respect to the matters upon which his certificate may be based, as
aforesaid, is erroneous, or in the exercise of reasonable care should have known that the same was
erroneous. Any Opinion of Counsel may be based, insofar as it relates to factual matters
information with respect to which is in the possession of the Authority, upon a representation by
an officer or officers of the Authority unless the counsel executing such Opinion of Counsel knows
that the representation with respect to the matters upon which his opinion may be based, as
aforesaid, is erroneous, or in the exercise of reasonable care should have known that the same was
eIToneous.

SECTION 9.10. Accounts and Funds: Business Days. Any account or fund
required herein to be established and maintained by the Trustee may be established and maintained
in the accounting records of the Trustee either as an account or a fund, and may, for the purposes
of such accounting records, any audits thereof and any reports or statements with respect thereto,
be treated either as an account or a fund; but all such records with respect to all such accounts and
funds shall at all times be maintained in accordance with sound industry practice and with due
regard for the protection of the security of the 2021 Bonds and the rights of the Holders. Any
action required to occur hereunder on a day which is not a Business Day shall be required to occur
on the next succeeding Business Day.

SECTION 9.11. Notices. All written notices to be given hereunder shall be given
by mail or facsimile to the party entitled thereto at its address set forth below, or at such other
address as such party may provide to the other party in writing from time to time, namely:

If to the Authority:

Folsom Public Financing Authority
Folsom City Hall

50 Natoma Street

Folsom, California 95630

Attention: Treasurer

Facsimile: 916-985-0870

E-mail: financetreasury@folsom.ca.us
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If to the Trustee:

U.S. Bank National Association
Attention: Global Corporate Trust
One California Street, Suite 1000
San Francisco, CA 94111
Facsimile: 415-677-3769

E-mail: karen.lei@usbank.com

If to the Initial Purchaser:

Key Government Finance, Inc.
Attention: Account Manager

1000 S. McCaslin Blvd.

Superior, CO 80027

Facsimile: 866-840-3016

E-mail: janice.a.thoman@key.com

The Trustee shall not be liable for any losses, costs, or expenses arising directly or
indirectly from the Trustee’s reliance upon and compliance with such notices notwithstanding
instructions that conflict or are inconsistent with a subsequent written instruction. The party
providing electronic notices agrees to assume all risks arising out of the use of such electronic
methods to submit notices, instructions and directions to the Trustee, including, without limitation,
the risk of the Trustee acting on unauthorized instructions, and the risk of interception and misuse
by third parties.

SECTION 9.01. CUSIP Numbers. Neither the Authority nor the Trustee shall be
liable for any defect or inaccuracy in the CUSIP number, if any, that appears on any 2021 Bond
or in any redemption notice relating thereto, and the Trustee may include in any redemption notice
relating to any of the 2021 Bonds a statement to the effect that the CUSIP numbers, if any, on the
2021 Bonds have been assigned by an independent service and are included in such notice solely
for the convenience of the Holders and that neither the Authority nor the Trustee shall be liable for
any defects or inaccuracies in such numbers. At the request of the Initial Purchaser, CUSIP
numbers have not been obtained for the 2021 Bonds.

SECTION 9.02. Article and Section Headings and References. The headings or
titles of the several articles and sections hereof and the table of contents appended hereto shall be
solely for convenience of reference and shall not affect the meaning, construction or effect hereof.
All references herein to “Articles,” “Sections” and other subdivisions or clauses are to the
corresponding articles, sections, subdivisions or clauses hereof; and the words “hereby,” “herein,”
“hereof,” “hereto,” “herewith,” “hereunder” and other words of similar import refer to the 2021
Indenture as a whole and not to any particular article, section, subdivision or clause hereof.

SECTION 9.03. Partial Invalidity. If any one or more of the agreements or
covenants or portions thereof required hereby to be performed by or on the part of the Authority
or the Trustee shall be contrary to law, then such agreement or agreements, such covenant or
covenants or such portions thereof shall be null and void and shall be deemed separable from the
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remaining agreements and covenants or portions thereof and shall in no way affect the validity
hereof or of the 2021 Bonds, and the Holders shall retain all the benefit, protection and security
afforded to them under the Act or any other applicable provisions of law. The Authority and the
Trustee hereby declare that they would have executed and delivered the 2021 Indenture and each
and every other article, section, paragraph, subdivision, sentence, clause and phrase hereof and
would have authorized the issuance of the 2021 Bonds pursuant hereto irrespective of the fact that
any one or more articles, sections, paragraphs, subdivisions, sentences, clauses or phrases hereof
or the application thereof to any person or circumstance may be held to be unconstitutional,
unenforceable or invalid.

SECTION 9.04. Goveming Law. The 2021 Indenture shall be construed and
governed in accordance with the laws of the State.

SECTION 9.05. Execution in Several Counterparts. The 2021 Indenture may be
executed in any number of counterparts and each of such counterparts shall for all purposes be
deemed to be an original; and all such counterparts, or as many of them as the Authority and the
Trustee shall preserve undestroyed, shall together constitute but one and the same instrument.

SECTION 9.06. Force Majeure. In no event shall the Trustee be responsible or
liable for any failure or delay in the performance of its obligations hereunder arising out of or
caused by, directly or indirectly, forces beyond its control, including, without limitation, strikes,
work stoppages, accidents, acts of war or terrorism, civil or military disturbances, nuclear or
natural catastrophes or acts of God, and interruptions, loss or malfunctions of utilities,
communications or computer (software and hardware) services; it being understood that the
Trustee shall use reasonable efforts which are consistent with accepted practices in the banking
industry to resume performance as soon as practicable under the circumstances.

SECTION 9.07. U.S.A. Patriot_Act. The parties hereto acknowledge that in
accordance with Section 326 of the U.S.A. Patriot Act, the Trustee, like all financial institutions
and in order to help fight the funding of terrorism and money laundering, is required to obtain,
verify, and record information that identifies each person or legal entity that establishes a
relationship or opens an account with the Trustee. The parties to this 2021 Indenture agree that
they will provide the Trustee with such information as it may request in order for the Trustee to
satisfy the requirements of the U.S.A. Patriot Act.
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IN WITNESS WHEREOF, the Folsom Public Financing Authority has caused the
2021 Indenture to be signed in its name by its Treasurer and U.S. Bank National Association, in
token of its acceptance of the trusts created hereunder, has caused the 2021 Indenture to be signed
by one of its duly authorized signatories, all as of the day and year first above written.

FOLSOM PUBLIC FINANCING AUTHORITY

By

Treasurer

U.S. BANK NATIONAL ASSOCIATION,
as Trustee

By

Authorized Signatory
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EXHIBIT A

Form of 2021 Bond

THE HOLDER HEREOF, BY THE ACCEPTANCE OF THIS BOND, ACKNOWLEDGES
THAT THIS BOND MAY ONLY BE TRANSFERRED IN ACCORDANCE WITH THE
TERMS OF THE 2021 INDENTURE

UNITED STATES OF AMERICA
STATE OF CALIFORNIA
COUNTY OF SACRAMENTO

FOLSOM PUBLIC FINANCING AUTHORITY
WATER REVENUE REFUNDING BOND, SERIES 2021

No.R- $
Interest Rate Maturity Date Bond Date
% December 1,20 June [30], 2021
REGISTERED OWNER:
PRINCIPAL SUM: DOLLARS

The Folsom Public Financing Authority, a joint exercise of powers entity duly
organized and existing under and pursuant to the laws of the State of California (the “Authority”),
for value received, hereby promises to pay (but only out of the Revenues and certain other funds
hereinafter referred to) to the registered owner identified above or registered assigns, on the
maturity date specified above (subject to any right of prior redemption hereinafter provided for)
the principal sum specified above, together with interest thereon computed on the basis of a 360-
day year of twelve (12), 30-day calendar months from the interest payment date next preceding
the date of authentication of this Bond (unless this Bond is authenticated on an interest payment
date or on a day during the period from the sixteenth (16th) day of the month next preceding an
interest payment date to such interest payment date, both dates inclusive, in which event it shall
bear interest from such interest payment date, or unless it is authenticated on a day on or before
the Record Date (as that term is hereinafter defined) for the first interest payment date, in which
event it shall bear interest from its date) until the principal hereof shall have been paid, at the
interest rate per annum specified above, payable semiannually thereafter on June 1 and December
1 in each year, commencing on December 1, 2021; provided that in the event the Authority fails
to make any payment of interest on, principal of or redemption price when due (a “Defaulted
Payment”), the Defaulted Payment shall continue as an obligation of the Authority, and the
Authority shall pay the same with interest thereon from the due date thereof at the Default Rate
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and the interest rate specified above shall be deemed to be amended to reflect such additional
interest; provided further that if an Event of Default occurs and is not cured within 90 days, the
2021 Bonds shall bear interest at the Default Rate until such Event of Default is cured. The interest
due on this Bond or before the maturity or prior redemption hereof shall be payable only to the
person whose name appears in the registration books required to be kept by U.S. Bank National
Association (the “Trustee”) at its Designated Corporate Trust Office (as that term is defined in the
2021 Indenture hereinafter referred to, and herein the “Designated Corporate Trust Office”) as the
registered owner hereof at the close of business as of the fifteenth (15™) day of the month next
preceding each interest payment date (each, a “Record Date”), with such interest to be paid by
check mailed by first class mail on each interest payment date to such registered owner at his
address as it appears on such registration books; provided, that upon the written request of the
registered owner of one million dollars ($1,000,000) or more in aggregate principal amount of
Bonds received by the Trustee prior to the applicable Record Date (which such request shall remain
in effect until rescinded in writing by such registered owner), interest shall be paid on each interest
payment date by wire transfer of immediately available funds to an account maintained in any
bank or trust company in the United States of America that is a member of the Federal Reserve
System designated in writing by such registered owner. The principal of and redemption premium,
if any, on this Bond shall be payable only to the person whose name appears in such registration
books as the registered owner hereof, such principal and redemption premium, if any, to be paid
upon surrender of this Bond to the Trustee at its Designated Corporate Trust Office at maturity or
upon prior redemption. In lieu of surrender, provided that for so long as there is only one Holder
of the Bonds and the Bonds are not in book-entry form, such principal and redemption premium,
if any, shall to be paid to the Holder, and the Holder shall endorse on this Bond a record of partial
payment of the principal of this Bond as follows:

PAYMENTS ON ACCOUNT OF PRINCIPAL

Principal Balance of Principal Signature
Payment Date Amount Paid Amount Unpaid of Registered Holder
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The interest on and principal of and redemption premium, if any, on this Bond is
payable in lawful money of the United States of America.

This Bond is one of a duly authorized issue of revenue bonds of the Authority
designated as its “Water Revenue Refunding Bonds, Series 20217 (the “Bonds”) in the aggregate
principal amount of nine million one hundred sixteen thousand dollars (§9,116,000), all of like
tenor and date (except for such variations, if any, as may be required to designate varying numbers,
maturities and interest rates), and is issued under and pursuant to the provisions of the Joint
Exercise of Powers Act (being Chapter 5 of Division 7 of Title 1 of the California Government
Code, as amended) and all laws amendatory thereof or supplemental thereto (the “Act”) and under
and pursuant to the provisions of a 2021 Indenture dated as of June 1, 2021, by and between the
Authority and the Trustee (the “2021 Indenture™) (copies of which are on file at the Designated
Corporate Trust Office of the Trustee ).

The Bonds are issued to provide the moneys to refinance the Authority’s Water
Revenue Refunding Bonds, Series 2013, to finance costs of issuance, and related purposes. The
Bonds are limited obligations of the Authority and are payable, as to interest thereon, principal
thereof and any redemption premiums thereon, solely from the Revenues (the “Revenues”)
constituting the installment payments (the “Installment Payments™) to be made by the City to the
Authority for the refinancing of the 2005A Water Project pursuant to the 2021 Installment
Purchase Contract dated as of June 1, 2021, by and between the City and the Authority (the
“Contract”) and the funds held in the accounts and funds pursuant to the 2021 Indenture as
provided therein, and the Authority is not obligated to pay interest on or principal of or redemption
premiums, if any, on the Bonds except from the Revenues and such funds. All the Bonds are
equally and ratably secured in accordance with the terms and conditions of the 2021 Indenture by
a pledge of and charge and lien upon the Revenues and such funds, and the Revenues and such
funds constitute a trust fund for the security and payment of the interest on and principal of and
redemption premiums, if any, on the Bonds as provided in the 2021 Indenture. The full faith and
credit of the Authority is not pledged for the payment of the interest on or principal of or
redemption premiums, if any, on the Bonds, and no tax shall ever be levied or collected to pay the
interest on or principal of or redemption premiums, if any, on the Bonds. The Bonds are not
secured by a legal or equitable pledge of or charge or lien upon any property of the Authority or
any of its income or receipts except the Revenues and such funds, and neither the payment of the
interest on or principal of or redemption premiums, if any, on the Bonds is a debt, liability or
general obligation of the Authority. Reference is hereby made to the Act and to the 2021 Indenture
and any and all amendments thereof and supplements thereto for a description of the terms on
which the Bonds are issued, the provisions with regard to the nature and extent of the Revenues,
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the rights of the registered owners of the Bonds, the security for payment of the Bonds, the
remedies upon default and limitations thereon, and the amendment of the 2021 Indenture (with or
without consent of the registered owners of the Bonds); and all the terms of the 2021 Indenture are
hereby incorporated herein and constitute a contract between the Authority and the registered
owner of this Bond, to all the provisions of which the registered owner of this Bond, by acceptance
hereof, agrees and consents.

The Bonds are subject to optional redemption by the Authority prior to their
respective stated maturity dates, upon notice as hereinafter provided, from any source of available
funds, on any date and as a whole but not in part, at a redemption price equal to the sum of 100%
of the principal amount thereof plus accrued interest thereon to the redemption date.

The Bonds are also subject to mandatory redemption in part by lot on December 1
in each year commencing December 1, 2021, at the principal amount thereof plus accrued interest
thereon to the date fixed for redemption, without premium, from mandatory sinking account
payments in accordance with the following schedule:

Year Redemption
(December 1) Amount

2021 $643,000.00
2022 643,000.00
2023 654,000.00
2024 664,000.00
2025 674,000.00
2026 688,000.00
2027 701,000.00
2028 709,000.00
2029 725,000.00
2030 734,000.00
2031 748,000.00
2032 759,000.00
2033" 774,000.00

* Maturity

The Bonds redeemed under mandatory provisions described above shall not be
subject to rescission.

If less than all outstanding Bonds maturing by their terms on any one date are to be
redeemed at any one time, the Trustee shall select the Bonds to be redeemed on such date in any
manner deemed fair by it, and the Trustee shall promptly notify the Authority in writing of the
numbers of the Bonds so selected by it for redemption, and for purposes of such selection Bonds
shall be deemed to be composed of one hundred thousand dollars ($100,000) and one dollar ($1)
multiples in excess thereof and any such multiple may be separately redeemed.

Notice of redemption of any Bond selected for redemption shall be mailed by first
class mail by the Trustee, not less than thirty (30) days nor more than sixty (60) days prior to the
redemption date, to the registered owner hereof, subject to and in accordance with provisions of
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the 2021 Indenture with respect thereto; provided, that neither failure to receive any such notice
nor any immaterial defect contained therein shall invalidate any of the proceedings taken in
connection with any such redemption. If notice of redemption has been duly given as aforesaid
and money for the payment of the above-described redemption price is held by the Trustee, then,
subject to the rescission of such redemption as provided in the 2021 Indenture, this Bond shall on
the redemption date designated in such notice become due and payable at the above-described
redemption price; and from and after the date so designated interest on this Bond shall cease to
accrue and the registered owner of this Bond shall have no rights with respect hereto except to
receive payment of the redemption price hereof. If the notice of redemption expressly provides
that the redemption is conditioned on the receipt by the Trustee of sufficient money to pay the full
redemption price of the Bonds to be redeemed, and such money is not received prior to the fifth
business day preceding the date fixed for redemption, the Trustee shall cause to be mailed, not
later than the fifth business day preceding such redemption date, a notice declaring the rescission
of such redemption election to the parties and in the manner as was mailed the original notice of
redemption.

If an Event of Default (as that term is defined in the 2021 Indenture) shall occur,
the principal of all Bonds may be declared due and payable upon the conditions, in the manner and
with the effect provided in the 2021 Indenture; except that the 2021 Indenture provides that in
certain events such declaration and its consequences may be rescinded under the circumstances as
provided therein.

This Bond is transferable only on a register to be kept for that purpose at the above-
mentioned office of the Trustee by the registered owner hereof in person or by his duly authorized
attorney upon payment of the charges provided in the 2021 Indenture and upon surrender of this
Bond together with a written instrument of transfer satisfactory to the Trustee duly executed by
the registered owner or his duly authorized attorney, and thereupon a new fully registered Bond or
Bonds in the same aggregate principal amount of authorized denominations will be issued to the
transferee in exchange therefor. A Purchaser Representations in form attached to this Bond shall
be executed and filed with the Trustee prior to such transfer. The Authority and the Trustee may
deem and treat the registered owner hereof as the absolute owner hereof for the purpose of
receiving payment of the interest hereon and principal hereof and redemption premium, if any,
hereon and for all other purposes, whether or not this Bond shall be overdue, and neither the
Authority nor the Trustee shall be affected by any notice or knowledge to the contrary; and
payment of the interest on and principal of and redemption premium, if any, on this Bond shall be
made only to such registered owner, which payments shall be valid and effectual to satisfy and
discharge liability on this Bond to the extent of the sum or sums so paid. This Bond may be
registered only in the name of], or transferred to, either a “qualified institutional buyer” as defined
in Rule 144A(a)(1) promulgated under the Securities Act of 1933, as amended, or an “accredited
investor” by virtue of being a “bank,” as defined in Section 3(a)(2) of the Securities Act of 1933,
as amended, and only in denominations of $100,000 and $1 multiples in excess thereof.

This Bond shall not be entitled to any benefit, protection or security under the 2021
Indenture or become valid or obligatory for any purpose until the certificate of authentication
hereon endorsed shall have been executed and dated by the Trustee.
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It is hereby certified that all acts, conditions and things required by law to exist, to
have happened and to have been performed precedent to and in the issuance of this Bond do exist,
have happened and have been performed in due time, form and manner as required by law and that
the amount of this Bond, together with all other indebtedness of the Authority, does not exceed
any limit prescribed by the Constitution or laws of the State of California and is not in excess of
the amount of Bonds permitted to be issued under the 2021 Indenture.
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IN WITNESS WHEREOQF, the Folsom Public Financing Authority has caused this
Bond to be executed in its name and on its behalf by the manual or facsimile signature of its
Chairman and countersigned by the manual or facsimile signature of its Secretary and has caused
this Bond to be dated as of June [30], 2021.

FOLSOM PUBLIC FINANCING
AUTHORITY
By
Chairman
Countersigned:
Secretary
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is one of the 2021 Bonds described in the within-mentioned 2021 Indenture
which has been authenticated on June [30], 2021.

U.S. BANK NATIONAL ASSOCIATION,

as Trustee
By
Authorized Signatory
FORM OF ASSIGNMENT

For value received the undersigned hereby sells, assigns and transfers unto
(Taxpayer Identification Number: ) the within 2021
Bond and all rights thereunder, and hereby irrevocably constitutes and appoints
attorney to transfer the within 2021 Bond on the books kept for
registration thereof, with full power of substitution in the premises.

Dated:

Signature Guaranteed:

Note: The signature to this Assignment must correspond with the name as written on the face of
the 2021 Bond in every particular, without alteration or enlargement or any change
whatever, and the signature must be guaranteed by an eligible guarantor institution.
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EXHIBIT B

Form of Purchaser Representations

Folsom Public Financing Authority
Folsom, California

Re: $9,116,000
Folsom Public Financing Authority Water Revenue Refunding Bonds
Series 2021

Ladies and Gentlemen:

This letter is to provide you with certain representations and agreements with
respect to our purchase of all of the above-referenced bonds (the “Bonds”), dated their date of
issuance. The Bonds were issued under and secured in the manner set forth pursuant to a 2021
Indenture dated as of June 1, 2021 (the “Indenture”), between the Folsom Public Financing
Authority (the “Issuer”) and U.S. Bank National Association, as trustee (the “Trusree”). Key
Government Finance, Inc. (the “Purchaser,” the “undersigned,” “us” or “we, ” as applicable) is
purchasing the Bonds. We hereby represent and warrant to you and agree with you as follows:

1. We understand that the Bonds have not been registered pursuant to the
Securities Act of 1933, as amended (the “1933 Act”) or the securities laws of any state nor has the
Indenture been qualified pursuant to the Trust Indenture Act of 1939, as amended, in reliance upon
certain exemptions set forth therein. We acknowledge that the Bonds (i) are not being registered
or otherwise qualified for sale under the “blue sky” laws and regulations of any state, (ii) will not
be listed on any securities exchange, and (iii) will not carry a rating from any rating service.

2. We have not offered, offered to sell, offered for sale or sold any of the Bonds
by means of any form of general solicitation or general advertising, and we are not an underwriter
of the Bonds within the meaning of Section 2(11) of the 1933 Act.

e We have sufficient knowledge and experience in financial and business
matters, including purchase and ownership of municipal and other tax-exempt obligations [and the
lending to political subdivisions], to be able to evaluate the risks and merits of the investment
represented by the purchase of the Bonds.

4, We have authority to purchase the Bonds and to execute this letter and any
other instruments and documents required to be executed by the Purchaser in connection with the
purchase of the Bonds.

5. The undersigned is a duly appointed, qualified and acting representative of
the Purchaser and is authorized to cause the Purchaser to make the certifications, representations
and warranties contained herein by execution of this letter on behalf of the Purchaser.

6. The Purchaser is either a “qualified institutional buyer” as defined in Rule
144A promulgated under the 1933 Act or an “accredited investor” by virtue of being a “bank,” as
defined in Section 3(a)(2) of the Securities Act of 1933, as amended, and is able to bear the
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economic risk of such [investment][loan]. The Bonds may be registered only in the name of, or
transferred to, either a “qualified institutional buyer” or an “accredited investor”, and only in
denominations of $100,000 and $1 multiples in excess thereof. The Form of Assignment attached
to the Bonds shall be completed and filed with the Trustee prior to such transfer, and a Purchaser
Representations in the form hereof shall be executed and filed with the Trustee prior to such
transfer.

7 The undersigned understands that no official statement, prospectus, offering
circular, or other comprehensive offering statement is being provided with respect to the Bonds.
'I'he undersigned has made its own inquiry and analysis with respect to the Issuer, the Bonds and
the security therefor, and other material factors affecting the security for and payment of the Bonds.

8. The undersigned acknowledges that it has either been supplied with or been
given access to information, including financial statements and other financial information,
regarding the Issuer and the City of Folsom (the “City”), to which a reasonable [investor][lender]
would attach significance in making [investment][lending] decisions, and has had the opportunity
to ask questions and receive answers from knowledgeable individuals concerning the Issuer, the
City, the Bonds and the security therefor, so that as a reasonable [investor][lender], it has been
able to make its decision to purchase the Bonds.

9. The Bonds are being acquired by the Purchaser for investment for its own
account and not with a present view toward resale or distribution; provided, however, that the
Purchaser reserves the right to sell, transfer or redistribute the Bonds, but agrees that any such sale,
transfer or distribution by the Purchaser shall be to a Person satisfying the conditions set forth in
Section 2.11 of the Indenture.
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6/9/21

ESCROW AGREEMENT

by and between the

FOLSOM PUBLIC FINANCING AUTHORITY

and

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

Dated as of June 1, 2021

RELATING TO THE

FOLSOM PUBLIC FINANCING AUTHORITY
WATER REVENUE REFUNDING BONDS, SERIES 2013

|

4149-8668-6255.4
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ESCROW AGREEMENT

This Escrow Agreement (the “Escrow Agreement”), dated as of June 1, 2021, is
made and entered into by and between the FOLSOM PUBLIC FINANCING AUTHORITY, a
joint exercise of powers entity duly organized and existing under and by virtue of the laws of the
State of California (the “Authority”), and U.S. BANK NATIONAL ASSOCIATION, a national
banking association duly organized and existing under and by virtue of the laws of the United
States of America and having a corporate trust office in San Francisco, California, and being
qualified to accept and administer the trust hereby crealed, as escrow agent aud as 2013 Trustee
under the Indenture, as hereinafter defined (the “Escrow Agent”);

WITNESSETH:

WHEREAS, the Authority previously issued $12,779,582 aggregate principal
amount of its Folsom Public Financing Authority Water Revenue Refunding Bonds, Series 2013
(the “Series 2013 Bonds”) under the terms of a 2013 Indenture (the “Indenture”) dated as of July
1, 2013, by and between the Authority and U.S. Bank National Association, as successor to MUFG
Union Bank, N.A. (formerly Union Bank, N.A.) as trustee thereunder (the “2013 Trustee™), the
unmatured principal amount of which Series 2013 Bonds (being $8,852,059) is currently
outstanding; and

WHEREAS, the Authority has determined to refund the outstanding principal
amount of the Series 2013 Bonds (the “Refunded Bonds”) by and through the issuance of the
Authority’s Water Revenue Refunding Bonds, Series 2021 (the “Refunding Bonds”); and

WHEREAS, the Authority has taken action to cause to be delivered to the Escrow
Agent on the date hereof from the proceeds of the sale of the Refunding Bonds the sum of
$8,980,856.46, which sum has been deposited by the Escrow Agent in the Escrow Fund hereinafter
referred to and which will be held by the Escrow Agent in the Escrow Fund as uninvested money
and will be sufficient in accordance with the Indenture, as certified by Robert Thomas CPA, LLC,
to redeem the Refunded Bonds on July 23, 2021 (the “Redemption Date”), at a redemption price
equal to 101% of the principal amount thereof plus accrued interest to the Redemption Date (the
“Redemption Price”); and

WHEREAS, the provisions of the Indenture are incorporated herein by reference
as if set forth herein in full;

NOW, THEREFORE, the Authority and the Escrow Agent hereby agree as follows:

SECTION 1. Establishment and Maintenance of Escrow Fund. The Escrow
Agent agrees to establish and maintain the Escrow Fund (the “Escrow Fund”) until the Refunded
Bonds have been paid and redeemed as provided in Section 2 hereof. The Escrow Agent shall
hold the entire deposit to the Escrow Fund as uninvested money and shall hold such uninvested
money in the Escrow Fund at all times as a separate escrow account wholly segregated from all
other securities, investments, or money held by it; and the Escrow Agent shall not invest any
money at any time on deposit in the Escrow Fund. All money in the Escrow Fund is hereby
irrevocably pledged to secure the payment and redemption of the Refunded Bonds as provided in

1
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Section 2 hereof, except that the Escrow Agent shall pay to the Authority, free from the escrow
created by this Escrow Agreement, any money held in the Escrow Fund that is not used for the
payment and redemption of the Refunded Bonds as provided in Section 2 hereof

SECTION 2. Payment from the Escrow Fund. The Escrow Agent is hereby
irrevocably instructed to, and the Escrow Agent hereby agrees to, use the money in the Escrow
Fund to redeem the Refunded Bonds on the Redemption Date at the Redemption Price. The
Escrow Agent (as 2013 Trustee under the Indenture) hereby confirms that notice of the redemption
of the Refunded Bonds on the Redemption Date was mailed on [June 23], 2021, in accordance
with the Indenture.

SECTION 3. Compensation and Indemnification of the Escrow Agent.

(a) The Authority shall pay the Escrow Agent fees for its services hereunder
and shall reimburse the Escrow Agent for its out-of-pocket expenses (including but not limited to
the fees and expenses, if any, of its counsel or accountants) incurred by the Escrow Agent in
connection with these services, all as previously agreed upon by the Authority and the Escrow
Agent; provided, that these fees and expenses shall in no event be deducted from the Escrow Fund.
The provisions of this Section 3(a) shall survive the termination of this Escrow Agreement or the
resignation or removal of the Escrow Agent.

(b) The Authority agrees to indemnify the Escrow Agent, its agents and its
officers or employees for, and hold the Escrow Agent, its agents and its officers or employees
harmless from, all liabilities, obligations, losses, damages, penalties, actions, judgments, suits,
claims, costs, charges, taxes, expenses and disbursements of any kind (including, without
limitation, reasonable fees and disbursements of counsel or accountants for the Escrow Agent)
which may be imposed on, incurred by, or asserted against the Escrow Agent or such other party
at any time by reason of its performance of Escrow Agent’s services, in any transaction arising out
of the Escrow Agreement or any of the transactions contemplated herein, unless due to the
negligence or willful misconduct of the particular indemnified party.

SECTION 4. Functions of the Escrow Agent.

(a) The Escrow Agent undertakes to perform only such duties as are expressly
and specifically set forth in the Escrow Agreement and no implied duties or obligations shall be
read into the Escrow Agreement against the Escrow Agent.

(b) The Escrow Agent may conclusively rely, as to the truth of the statements
and the correctness of the opinions expressed therein, and shall be protected and indemnified as
stated in the Escrow Agreement, in acting, or refraining from acting, upon any written notice,
instruction, request, certificate, document, report or opinion furnished to the Escrow Agent and
reasonably believed by the Escrow Agent to have been signed or presented by the proper party,
and the Escrow Agent need not investigate any fact or matter stated in such notice, instruction,
request, certificate, document, report or opinion.

(©) The Escrow Agent shall not have any liability hereunder except to the extent
of its own negligence or willful misconduct. In no event shall the Escrow Agent be liable for any
special, incidental, punitive, indirect or consequential damages, even if parties know of the

2
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possibility of such damages. The Escrow Agent shall have no duty or responsibility under the
Escrow Agreement in the case of any default in the performance of covenants or agreements
contained in the Indenture or in the case of the receipt of any written demand with respect to such
default. The Escrow Agent is not required to resolve conflicting demands to money or property in
its possession under the Escrow Agreement.

(d) The Escrow Agent may consult with counsel of its own choice (which may
be counsel to the Authority) and the opinion of such counsel shall be full and complete
authorization to take or suffer in good faith any action in accordance with such opinion of counsel.
'The Escrow Agent shall be fully protected in relying on any such opinion of counsel and need not
independently review or evaluate any such opinion of counsel in any respect.

(e) The Escrow Agent shall not be responsible for any of the recitals or
representations contained herein or in the Indenture.

® The Escrow Agent may engage or be interested in any financial or other
transaction with the Authority.

(2) The Escrow Agent shall not be liable for the accuracy of the calculations as
to the sufficiency of the money in the Escrow Fund to make the payments as provided in Section
2 hereof.

(h) The Escrow Agent shall not be liable for any action or omission of the
Authority under the Escrow Agreement, the Indenture or otherwise relating to the Refunded
Bonds.

(1) Whenever in the administration of the trust of the Escrow Agreement the
Escrow Agent shall deem it necessary or desirable that a matter be proved or established prior to
taking or suffering any action hereunder, such matter (unless other evidence in respect thereof be
herein specifically prescribed) may, in the absence of negligence or willful misconduct on the part
of the Escrow Agent, be deemed to be conclusively proved and established by a certificate of an
authorized representative of the Authority, and such certificate shall, in the absence of negligence
or willful misconduct on the part of the Escrow Agent, be full warrant to the Escrow Agent for any
action taken or suffered by it under the provisions of the Escrow Agreement upon the faith thereof.

) The Escrow Agent may at any time resign by giving written notice to the
Authority of such resignation, whereupon the Authority shall promptly appoint a successor Escrow
Agent by the resignation date. Resignation of the Escrow Agent will be effective sixty (60) days
after notice of the resignation is given as stated above or upon appointment of a successor Escrow
Agent, whichever first occurs. If the Authority does not appoint a successor Escrow Agent by the
resignation effective date, the resigning Escrow Agent may petition any court of competent
jurisdiction for the appointment of a successor Escrow Agent (or may deposit with the court the
money or investments or other property held by it in trust hereunder), which court may thereupon,
after such notice, if any, as it may deem proper and as may be required by law, appoint a successor
Escrow Agent. After receiving a notice of resignation of an Escrow Agent, the Authority may
appoint a temporary Escrow Agent to replace the resigning Escrow Agent until the Authority
appoints a successor Escrow Agent. Any such temporary Escrow Agent so appointed by the

3
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Authority shall immediately and without further act be superseded by the successor Escrow Agent
so appointed.

(k) The Escrow Agent (and its affiliates) may act as principal, agent, sponsor,
depository or advisor with respect to the holding and making of any investments provided herein.

¢)) The Escrow Agent's rights to indemnification and compensation under this
Escrow Agreement will survive the Escrow Agent’s resignation or removal and the termination of
this Escrow Agreement.

(m) No provision of this Escrow Agreement requires the Escrow Agent to
expend or risk its own funds or otherwise incur any financial liability in the performance or
exercise of any of its duties or in the exercise of its rights or powers.

(n) The Escrow Agent has no liability or responsibility for the sufficiency of
funds in the Escrow Fund to make payments required by this Escrow Agreement.

SECTION 5. Merger or Consolidation of the Escrow Agent. Any company into
which the Escrow Agent may be merged or converted or with which it may be consolidated or any
company resulting from any merger, conversion or consolidation to which it shall be a party or
any company to which the Escrow Agent may sell or transfer all or substantially all of its corporate
trust business shall be the successor to the Escrow Agent and vested with all of the title to the
Escrow Fund and all of the trusts, powers, discretions, immunities, privileges and all other matters
as was its predecessor, without the execution or filing of any paper or any further act, anything
herein to the contrary notwithstanding.

SECTION 6. Amendment of the Escrow Agreement. The Escrow Agreement
may not be revoked or amended by the parties hereto unless there shall first have been filed with
the Authority and the Escrow Agent (i) an unqualified opinion of a nationally recognized bond
counsel that such amendment will not adversely affect the exclusion from gross income for federal
income tax purposes of interest evidenced by the Refunded Bonds, and (ii) unless such amendment
is not materially adverse to the interests of the registered owners of the Refunded Bonds, the
written consent of the registered owners of all Refunded Bonds.

SECTION 7. Notices. All written notices to be given hereunder shall be given by
mail or facsimile to the party entitled thereto at its address set forth below, or at such other address
as such party may provide to the other party in writing from time to time, namely:

If to the Authority:

Folsom Public Financing Authority
Folsom City Hall

50 Natoma Street

Folsom, California 95630

Attention: Treasurer

Phone: (916) 461-6080

Facsimile: (916) 985-0870

Email: financetreasury@folsom.ca.us

4
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If to the Escrow Agent:

U.S. Bank National Association
Attention: Global Corporate Trust
One California Street, Suite 1000
San Francisco, CA 94111

Fax: (415) 677-3769

Email: karen.lei@usbank.com

The Escrow Agent shall not be liable for any losses, costs or expenses arising
directly or indirectly from the Escrow Agent’s reliance upon and compliance with such notices
notwithstanding instructions that conflict or are inconsistent with a subsequent written instruction.
The party providing electronic notices agrees to assume all risks arising out of the use of such
electronic methods to submit notices, instructions and directions to the Escrow Agent, including,
without limitation, the risk of the Escrow Agent acting on unauthorized instructions, and the risk
of interception and misuse by third parties.

SECTION 8. Severability. If any section, paragraph, sentence, clause or
provision of the Escrow Agreement shall for any reason be held to be invalid or unenforceable,
the invalidity or unenforceability of such section, paragraph, sentence, clause or provision shall
not affect any of the remaining provisions of the Escrow Agreement.

SECTION 9. Execution. The Escrow Agreement may be executed in any number
of counterparts, each of which shall be deemed to be an original, but all together shall constitute
but one and the same agreement. The exchange of copies of this Escrow Agreement and of
signature pages by facsimile or PDF transmission shall constitute effective execution and delivery
of this Escrow Agreement as to the parties hereto and may be used in lieu of the original Escrow
Agreement and signature pages for all purposes.

5
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IN WITNESS WHEREOF, the Authority and the Escrow Agent have caused the
Escrow Agreement to be executed each on its behalf as of the day and year first above written.

FOLSOM PUBLIC FINANCING AUTHORITY

Treasurer

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent and 2013 Trustee

Authorized Officer

6
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City of Folsom
2021 Refunding Installment Sale Agreement
(Private Placement)

SB 450 Summary / Government Code 5852.1
A. True Interest Cost (TIC) of the Bonds

B. Sum of all fees and charges paid to 3rd parties
Issuer
Bond Counsel
Municipal Advisor
Placement Agent
Trustee & Escrow Agent
Trustee's Counsel
Verification Agent
CDIAC
Contingency

Bond Proceeds Net of Reserves, Capitalized Interest
" and 3rd Party Fees and Charges

Net proceeds

Less Reserve Fund

Less Sum of all fees and charges paid to 3rd parties
Less Capitalized Interest

D. Total Payment Amount
Total Principal and Interest to Maturity

Trustee Fee

Sources:
! Preliminary Cash Flows as of 5/19/21 prepared by Brandis Tallman
2 Costs of Issuance

? US Bank - 13 years at $4,100 per year
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1.76%

$135,000

7,500 2
55,000 2
32,500 2
25,000 2
6,100 2
3,000 2
1,500 2
2,279 2
2,121 2

$8,981,000
9,116,000 *
0 1
(135,000) '
0 1

$10,233,948
10,180,648 '

53,300 °
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Folsom City Council

Staff Reﬁort

MEETING DATE:

6/22/2021

AGENDA SECTION:

Public Hearing

SUBJECT:

Mangini Ranch Phase 3 — East of East Bidwell Street, South of
Savannah Parkway and North of Mangini Parkway in the Folsom
Plan Area Specific Plan. (PN 20-254)

1. Resolution No. 10653 - A Resolution to Approve a Large-Lot
Vesting Tentative Subdivision Map, Small-Lot Vesting
Tentative Subdivision Map, and Minor Administrative
Modifications for Transfer of Development Rights (25 Unit
Transfer) and Land Use Boundary Refinements for the Mangini
Ranch Phase 3 Project

FROM:

Community Development Department

RECOMMENDATION / CITY COUNCIL ACTION

Move to adopt Resolution No. 10653 - A Resolution to Approve a Large-Lot Vesting Tentative
Subdivision Map, Small-Lot Vesting Tentative Subdivision Map, and Minor Administrative
Modifications for Transfer of Development Rights (25 Unit Transfer) and Land Use Boundary
Refinements for the Mangini Ranch Phase 3 Project.

BACKGROUND /ISSUE

The proposed Project site is part of the approved Folsom Plan Area Specific Plan (FPASP), a
comprehensively planned community that proposes new development based “Smart Growth”
and Transit Oriented Development principles.

The FPASP, approved in 2011, is a development plan for over 3,500 acres of previously
undeveloped land located south of Highway 50, north of White Rock Road, east of Prairie City

1
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Road, and adjacent to the Sacramento County/El Dorado County line in the southeastern
portion of the City.

The FPASP includes a mix of residential, commercial, employment and public uses,
complemented by recreational amenities including a significant system of parks and open
space, all within proximity to one another and interconnected by a network of “complete
streets”, trails and bikeways. The Specific Plan is consistent with the SACOG Blueprint
Principles and the requirements of SB 375 (Sustainable Communities and Climate Protection

Act).

The Mangini Ranch Phase 3 Project site is in the central portion of the Folsom Plan Area
Specific Plan (FPASP) and is west of East Bidwell Street, south of Savannah Parkway, and
north of Mangini Parkway. The Project site is designated in the FPASP with seven land use
categories (FPASP Land Use Plan, Figure 1), including SP-P (Park), SP-PQP (schools) SP-SF
(Single Family Residential), SP-MLD (Multi Family Low Density Residential), SP-SFHD
(Single Family High Density) and SP-OS (Open Space).

The Applicant requests approval of related actions for a subdivision for 260 detached single-
family residential lots on a 52-acre portion of a 173-acre Project site for the following
entitlements:

Large Lot Vesting Tentative Subdivision Map (Creation of 14 Large Lots)

Small Lot Vesting Tentative Subdivision Map (Creation of 260 Residential Lots)
Minor Administrative Modification — Transfer of Development Rights

Minor Administrative Modification — Land Use Boundary Refinement

Saowp
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FIGURE 1 PROJECT SITE
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Physical Setting

The 173-acre Project site is located west of East Bidwell Street, south of Savannah Parkway
and north of Mangini Parkway in the FPASP (Figure 2, Aerial Photo). The site features gently
rolling terrain with native grasses and trees.

The Project is adjacent to the Creekstone at Folsom Ranch, Mangini Ranch Phases I and II,
and Toll Brothers at Folsom Ranch projects, currently under construction.
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FIGURE 2: AERIAL PHOTO (2021)

PROJECT SITE

The first component of the Applicant’s proposal is a Large Lot Vesting Tentative Subdivision
Map (LLVTSM) to subdivide 173 acres west of East Bidwell Street between Savannah
Parkway and Mangini Parkway. The LLVTSM will subdivide the 173-acre area into fourteen
(14) large lots for future sale, lease, and financing. The proposed LLVTSM is shown in Figure

3 and in Attachment 5.
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FIGURE 3: LARGE LOT TENTATIVE SUBDIVISION MAP
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The proposed large lot parcels correspond to land uses and parcels (villages) on the FPASP
Land Use Plan (Figure 1) designated MLD, SFHD, SF, PQP (elementary and middle schools),
P (neighborhood park), and open space. The parcels in the 173-acre LLVTSM are summarized
in Table 1.

A Small Lot Vesting Tentative Subdivision Map (SLVTSM) is proposed for the southeast
portion of the 173-acre LLVTSM. The SLVTSM would further subdivide a 52.3-acre area
into 260 single-family residential lots, three (3) open space parcels, eight (8) landscape lots,
and one (1) paseo lot. The 260 single family lots would consist of 218 lots in the SFHD and
42 in the MLD zone.

The remaining 120.7-acre portion of the LLVTSM area would not be subdivided in the
proposed SLVTSM. The parcels outside of the SLVTSM are those on the north and west side
of the Project site and include LLVTSM Parcels 6 through 12 (middle school, elementary
school, park, MLD, and SFHD parcels).
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Table 1: Large Lot Vesting Tentative Subdivision Map Land Use Summary

Parcel Specific Plan/ Land Use Gross | Net
Zoning Acres | Acres

1 SP-SFHD-PD Single Family High Density Residential 18.3 17.4

2 SP-SFHD-PD Single Family High Density Residential 13.6 12.2

3 SP-SFHD-PD Single Family High Density Residential 7.0 6.2

4 SP-MLD-PD Multi Family Low Density Residential 6.3 5.9

5 SP-OS Open Space (Measure W) 4.9 4.9

6 SP-MLD-PD Multi Family Low Density Residential 13.5 12.2

7 SP-MLD-PD Multi Family Low Density Residential 134 11.8

8 SP-SFHD-PD Single Family High Density Residential 227 11.0

9 SP-SF-PD Single Family Residential 27.9 27.5
10 SP-P Neighborhood Park 11.1 10.6
11 SP-PQP Elementary School 12.9 11.4
12 SP-PQP Middle School 24.1 22.2

13 SP-OS Open Space (Measure W) 2.4 1.8
14 SP-OS Open Space (Measure W) 1.2 1.2
OS-LC Open Space/Landscape Corridor (Measure | 0.0 1.4

W)

ROW Major Roadway 3.0 15.3
Total 173.0 | 173.0
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Table 2: Small Lot Vesting Tentative Subdivision Map Land Use Summary

Village/ Specific Plan/ Land Use Gross Net | Dwelling | Density
Lot Zoning Acres | Acres Units
1 SP-SFHD-PD | Single Family High Density 17.4 16.2 102 6.3
Residential
2 SP-SFHD-PD | Single Family High Density 12.2 11.8 80 6.8
Residential
3 SP-SFHD-PD | Single Family High Density 6.2 6.2 36 5.8
Residential
4 SP-MLD-PD Multi Family Low Density 59 5.6 42 7.5
Residential
A SP-OS Open Space (Measure W) 4.9 4.9 0
B SP-OS Open Space (Measure W) 0.3 0.3 0
C SP-OS Open Space (Measure W) 0.4 0.4 0
Landscape | SP-SFHD-PD Landscape 0.0 1.6 0
Landscape | SP-MLD-PD Landscape 0.0 0.3 0
Right-of- Major Roadways 5.0 5.0 0
Way
Total 52.3 523 260

FIGURE 5: INTERNAL ROADWAY CROSS SECTION
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Project entrances and pedestrian-only access points located along the Class I multi-purpose

trail along the open space corridor are shown in Figure 6, Pedestrian Circulation

Plan. Figures

7 and 8 show the planned cross sections for East Bidwell Street and Mangini Parkway.

An open space/drainage corridor (Lot A) includes a Class I multi-purpose trail
the Project site from East Bidwell Street to Mangini Parkway in the southeast

and traverses
corner of the

Project area. An undercrossing for the trail is proposed under Mangini Parkway. The Class I
trail is identified on the FPASP Trails exhibit. Trail connections are provided at Mangini
Parkway and East Bidwell Street. A landscaped pedestrian paseo will connect J Drive to the
Class I multi-purpose trail north of the open space corridor which offers connectivity to the

larger trail network.

FIGURE 6: PEDESTRIAN CIRCULATION PLAN
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Sites for future planned elementary and middle schools are within the LLVTSM area and
immediately adjacent to the west boundary of the SLVTSM. The proposed SLVTSM
subdivision is designed with multiple opportunities for pedestrian access to the schools on the
grid street pattern along the Northern Connector Road (Road A) and internal to the subdivision.
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FIGURE 7: EAST BIDWELL STREET CROSS SECTION
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FIGURE 8: MANGINI PARKWAY CROSS SECTION
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The Project includes two Minor Administrative Modifications (MAMs). The first request is
for approval of a MAM to transfer development rights to move 25 dwelling units among five
parcels (parcels 155, 159, 165-A2, 165-B, and 166) within the Project boundary and FPASP,
as shown on Figure 9 and Table 3. Four of the five parcels are within the Project boundary.
Parcel 155 is immediately to the north of the Project boundary. The unit transfer supports the

260 units in the SLVTSM.

FIGURE 9: UNIT TRANSFER FOR 25 DWELLING UNITS

ad

FPASP #159
Existing: 62dv
Proposed: 71du (+9du)

FPASF #155
Existing: 120dy
Proposed: 11 1du (-7dv) |

vyl
i WY

~ne - o 2
o Y FPASP #162-A2 I
- FPASP #1658
S L N
oposed: 41du (+1dv) P £ 1064y (+11 | o
. 5“ : iy o~ «
A : .
L Q\. \ I- = v £
N\ 1 i s
R - s N N Fe | T
“I. .:’ : L2 I -\‘-*.:::1\ = L] I.'-.‘-'. .
= g L ) [ ) ,
o) GV h -
! - - ./‘"’ | s
b 22” / . e
= " L ™ oy FPASP #166 [~ Fpasn Paiesl Mmber
& - | = xsling: S4dy | | " (5 Taoe Viorrvm e
“:' A=y 1‘;._'-_____"____.; Proposed: 42du (-12dv)
s —

Page 395




06/22/2021 Item No.14.

Table 3: Unit Transfer Summary

FPASP Existing Unit Allocation After
Parcel Unit Allocation Transfer Change
155 120 111 -9
159 62 80 +18
165-A2 40 36 -4
165-B 95 102 +7
166 54 42 -12
Total 371 371 0

The second MAM is for minor adjustments to the land use boundaries of six FPASP parcels.
The adjustments to land use boundaries are requested to maximize development efficiencies,
preserve natural resources, and accommodate a Class I trail. The largest change is to the north
side of the open space adjacent to East Bidwell. Changes to the boundaries are shown on Figure

10 and summarized on Table 4.

Table 4: Land Use Boundary Refinement

Existing Proposed

Land Use Acres Acres Change
SFHD 47.4 46.7 -0.7
MLD 60.2 60.7 +0.5
MHD 5.8 5.8 0.0
PQP 33.6 33.6 0.0
OS 6.2 6.3 0.1
Right of Way 0.0 0.1 0.1
Total 153.2 153.2 0.0
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FIGURE 10: LAND USE BOUNDARY REFINEMENT
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The proposed project was considered by the Planning Commission at its May 19, 2021
meeting. The Commission engaged in a thorough review of the proposed project including
discussions regarding the site design of the subdivision. A detailed discussion of each of the
topics is included within the analysis section of this staff report. Updated revisions to several
of the conditions were provided to the Commission and have been incorporated into the
conditions of approval. No members of the public spoke regarding the proposed project. The
Planning Commission adopted a motion (6-0-0-0) to recommend approval of the proposed
Project to the City Council, subject to the conditions of approval included with this report.

POLICY /RULE

The Folsom Municipal Code (FMC) requires that applications for Tentative Subdivision Maps
of five or more lots be forwarded to the City Council for final action. City Council actions
regarding Tentative Subdivision Maps are covered under Section 16.16.080 of the Folsom
Municipal Code.

ANALYSIS

The following sections provide an analysis of the Applicant’s proposal. Staff’s analysis
addresses the following:

A. Large Lot Vesting Tentative Subdivision Map
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Small Lot Vesting Tentative Subdivision Map

Minor Administrative Modifications

Traffic/Access/Circulation

Noise Impacts

Conformance with Relevant Folsom General Plan Folsom Plan Area Specific Plan
Objectives and Policies

mEHoQw

A. Large Lot Vesting Tentative Subdivision Map

The proposed Large Lot Vesting Tentative Subdivision Map (LLVTSM) would subdivide a
173-acre area west of East Bidwell Street between Savannah Parkway and Mangini Parkway
into 14 large lots for future sale, lease, and financing. The proposed LLVTSM is shown in
Figure 3 and Attachment 5.

The large lot parcels correspond to land uses and parcels (villages) on the FPASP Land Use
Plan (Figure 1) designated MLD, SFHD, SF, PQP (elementary and middle schools), P
(neighborhood park), and open space.

All created parcels would be served by public roadways and utilities can be extended to each
of the parcels. Staff has determined that the proposed LLVTSM complies with all City and
State Subdivision Map Act requirements.

B. Small Lot Vesting Tentative Subdivision Map

A Small Lot Vesting Tentative Subdivision Map (SLVTSM) would further subdivide a 52.3-
acre portion of the 173-acre LLVTSM into 260 single-family residential lots (218 SFHD and
42 MLD) three open space parcels, eight landscape lots, and one paseo lot. The proposed
SLVTSM layout is shown in Figure 4 and Attachment 6. Figure 11 depicts the relationship
between the 173-acre LLVTSM area (dashed black line) and the 53.2-acre SLVITSM area
(dashed red line).
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FIGURE 11: LARGE LOT AND SMALL LOT MAPS
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The proposed SLVTSM consists of four villages on the southeast portion of the LLVTSM.
Villages 1, 2 and 3 are designated Single Family High Density (SP-SFHD), and Village 4 is
Multi Family Low Density (SP-MLD). In Villages 1-3 (SFHD), the typical lot sizes would be
45°x100’ and 50°x100°, consistent with the FPASP Development Standards. Typical Village
4 (MLD) lot sizes would be 45°x 67°, consistent with the FPASP Development Standards.
Together, the four villages would accommodate 260 detached single family residential units.

The proposed subdivision conforms to the development standards established by the FPASP
for both the SP-SFHD and SP-MLD land use categories including minimum lot size, maximum
lot coverage, and setbacks, as shown in Tables 5 and 6. Villages 1, 2, 3 conform to the SP-
SFHD standards and Village 4 to the SP-MLD standards. No deviations from the standards are

proposed.
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Table 5: SP-SFHD Single-Family High-Density Development Standards

Development Standard Requirement Proposed Project
Minimum Lot Size 4,000 4,000
Front Porch Setback 12.5 Feet 12.5 Feet
Front Primary Structure Setback 15 Feet 15 Feet
Front Garage Setback 20 Feet 20 Feet
Side Yard Setbacks 5 Feet/5 Feet 5 Feet/5 Feet
Rear Yard Setback 10 Feet 10 Feet
Maximum Lot Coverage 50% 50%

Table 6: SP-MLD Multi-Family Low Density Development Standards

Development Standard Requirement Proposed Project
Minimum Lot Size 3,000 3,000
Front Porch Setback 12.5 Feet 12.5 Feet
Front Primary Structure Setback 15 Feet 15 Feet
Front Garage Setback 20 Feet 20 Feet
Side Yard Setbacks 5 Feet/5 Feet 5 Feet/5 Feet
Rear Yard Setback 10 Feet 10 Feet
Maximum Lot Coverage 50% 50%

The Project will be required to dedicate public right-of-way for the internal public streets
(Condition 8). Conditions 8, 26, 28 and 30 require the Applicant to coordinate with and
dedicate public utility easements for underground facilities (i.e., SMUD, Pacific Gas and
Electric, cable television, telephone) on properties adjacent to the public streets.

Staff has determined that the proposed SLVTSM complies with all City and State Subdivision
Map Act requirements.

C. Minor Administrative Modifications

The Project includes two Minor Administrative Modifications (MAMs). The first request is
for approval of a MAM is to transfer development rights to move 25 dwelling units among five
parcels (parcels 155, 159, 165-A2, 165-B, and 166) within the Project boundary and FPASP,
as shown on Figure 9 and Table 3.

The unit transfer supports the 260 units in the SLVTSM. The transferring and receiving parcels
are located within the FPASP and, after the transfer, they would remain within the General
Plan and specific plan density ranges. The transferring and receiving parcels are owned and
controlled by the Applicant.

Page 400




06/22/2021 Item No.14.

The second MAM is for minor adjustments to the land use the boundary line between the MU
site and the adjoining MLD parcel to the north is shown slightly modified to maximize
development efficiencies and ease site grading for both parcels. Acreages of the various land
uses remain the same 16.4 acres with or without the boundary change, although the edges
would be modified.

The FPASP provides for Minor Administrative Modifications,

“... that are consistent with and do not substantially change its overall intent,
such as minor adjustments to the land use locations and parcel boundaries shown
in Figure 4.1 — Land Use and Figure 4.4 — Plan Area Parcels and the land use
acreages shown in Table 4.1 — Land Use Summary.” [FPASP Section 13.3].

Minor administrative modifications can be approved at a staff level, provided the following
criteria are met:

e The proposed modification is within the Plan Area.
e The modification does not reduce the size of the proposed town center.

e The modification retains compliance with City Charter Article 7.08, previously known
as Measure W.

e The General Plan land use pattern remains consistent with the intent and spirit of the
FPASP.

e The proposed changes do not substantially alter the backbone infrastructure network.

e The proposed modification offers equal or superior improvements to development
capacity or standards.

e The proposed modification does not increase environmental impacts beyond those
identified in the EIR/EIS.

Based on staff’s review, both requests for MAMSs meet the requirements. As a result, staff can
approve the proposed Minor Administrative Modifications for the unit transfers as well as the
boundary adjustments.

D. Traffic/Access/Circulation

Primary access to the SLVTSM portion of the Project would be from Mangini Parkway. Public
street access would be provided at proposed Street G and Street H, which are centrally located
on the site and connect to Mangini Parkway. Adjacent to the project is the Mangini Ranch
Phase 1 subdivision at Folsom Ranch, which is under construction. Residential streets in a grid
pattern would serve residential neighborhoods.
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Subdivision streets consist of two-lane public streets with attached and detached sidewalks and
parking on both sides of the street. If separated sidewalks are proposed, Condition 35 requires
a Homeowners Association (HOA) maintain the landscape strips between the separated
sidewalk and curb, to maintain consistent landscape maintenance. If a HOA is not provided
with the future development, Condition 35 requires that the SLVTSM be revised to use a street
section with attached sidewalks.

Sidewalks will provide pedestrian circulation on residential streets. A multi-purpose Class I
trail in the open space/drainage corridor (Lot A) will extend from Mangini Parkway to East
Bidwell Street and connected to the FPASP trail system. A landscaped pedestrian paseo will
connect J Drive to the Class I trail north of the open space corridor, which provides
connectivity to the trail network.

The FPASP established a series of plans and policies for the circulation system within the
entire Plan Area. The FPASP circulation system was designed with a sustainable community
focus on the movement of people and provides mobility alternatives such as walking, cycling,
carpooling, and viable forms of public transportation in addition to vehicular circulation. The
circulation plan evaluated regional travel, both in terms of connectivity and capacity and local
internal connections and access. The circulation plan also addressed the concerns of regional
traffic, including parallel capacity to U.S. Highway 50, and connectivity with surrounding
jurisdictions while considering community-wide connectivity, alternative modes of travel, and
the provision of complete streets.

The 2011 Folsom Plan Area Specific Plan Environmental Impact Report/Environmental
Impact Statement included not only a detailed analysis of traffic-related impacts within the
Plan Area, but also an evaluation of traffic-related impacts on the surrounding communities.
There are 55 traffic-related mitigation measures associated with development of the FPASP
which are included as conditions of approval for the Mangini Ranch Phase 3 Subdivision
Project. Many of these mitigation measures are expected to reduce traffic impacts to East
Bidwell Street. Included among the mitigation measures are requirements to; fund and
construct roadway improvements within the Plan Area, pay a fair-share contribution for
construction of improvements north of U.S. Highway 50, participate in the City’s
Transportation System Management Fee Program, and Participate in the U.S. Highway 50
Corridor Transportation Management Association. The Mangini Ranch Phase 3 Subdivision
Project is subject to all traffic-related mitigatioh measures required by the 2011 FPASP
EIR/EIS (Condition No. 53-25 to 53-79).

Kimley Horn prepared an Access Evaluation (May 4, 2021, Attachment 9 to evaluate access
and circulation-related impacts associated with the proposed Project.
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The Access Evaluation assumed the following traffic controls and movements for the Project
roadways:

e Traffic signal at Mangini Parkway and East Bidwell Street
e Side street stop-controlled intersections
Northern Connector Road at D Drive
Northern Connector Road at B Drive
Northern Connector Road at East Bidwell Street
Mangini Parkway at B Drive
o East Bidwell Street at E Drive
e Emergency vehicle access at Mangini Parkway and E Drive
e Right in/right out turn movements from East Bidwell Street to E Drive

o O O O

The Access Evaluation reviewed a future potential at-grade pedestrian crossing on East
Bidwell Street along the project’s frontage. This crossing would serve the proposed Class I
trail and would be located between the Northern Access Road and the Village 4 E Drive
intersections. Because it would be at-grade, the crossing would require pedestrian actuation,
striping, and signage and extensive traffic signal appurtenances to ensure safe and orderly
operations when pedestrians cross. This is not included as a condition of approval at this time
because staff is concerned about the safety of this feature. A future traffic operations analysis
would be required to simulate the East Bidwell Street corridor traffic operations under the
condition with this at-grade crossing. The City considers this a future improvement that will
be evaluated more comprehensively in the future.

The Access Evaluation concluded that the Project would result in adequate circulation with the
following conditions (Condition 52) of the SLVTSM:

1. The Project shall construct two-way vehicle circulation along the surrounding
roadways, namely the Northern Connector Road (A Drive), D Drive, and C Drive (see
Exhibit 1 of Traffic and Circulation Analysis dated May 4, 2021). The Project shall
provide these two-way roadway facilities to allow for adequate circulation directly
related to the Project.

2. The access on the north end of E Drive at East Bidwell Street shall be an emergency
vehicle access (EVA). Turn movements at E Drive at East Bidwell Street shall be
restricted to right-turns in and out of Village 4 at East Bidwell Street.

3. A full access, side street stop-controlled intersection shall be constructed at E Drive
and Mangini Parkway.
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4. The northbound East Bidwell Street left-turn to the Northern Connector Road shall be
constructed with at least 315-feet (255-foot deceleration plus 60-foot bay taper).

5. A southbound deceleration taper/flare or lane (subject to City specification) shall be
constructed at the East Bidwell Street intersection with the Northern Connector Road.

6. The B Drive intersection with the Northern Connector Road is anticipated to operate
adequately with side street stop controlled and without dedicated turn pockets.
Adequate sight distance shall be provided and maintained.

7. The E and B Drive intersections with Mangini Parkway shall be full access and provide
left turn pockets to the satisfaction of the Community Development Department where
applicable.

E. Noise Impacts

Based on the proximity of the Project site to Mangini Parkway and East Bidwell Street, an
environmental noise analysis was prepared by Bollard Acoustical Consultants dated April 23,
2021 (Attachment 10). The noise analysis evaluated noise impacts to the Project associated
with traffic on adjacent roadways. Noise levels were compared to applicable City of Folsom
noise standards for acceptable noise exposure on the Project site. Noise generated by the
Project, including construction activities, operational noise, and on-site circulation was
evaluated.

Two aspects of noise impacts were evaluated relative to the proposed subdivision, noise
directed at the proposed project, and noise caused by the proposed project. As noted
previously, the predominant existing noise sources in the project vicinity that cause an impact
to the project site are from vehicles traveling on Mangini Parkway, East Bidwell Street, and
the Connector Roadway (A Street) as well as background noises from existing and future
adjacent nearby uses. Potential noise impacts that might result from the Mangini Ranch Phase
3 Subdivision Project are construction-related activities and operational activities.
Construction-related noise would have a short-term effect, while operational noise would
continue throughout the lifetime of the Project.

The Noise Element of the City of Folsom General Plan regulates noise emissions from public
roadway traffic on new development of residential or other noise sensitive land uses. The Noise
Element states that noise from traffic on public roadways shall not exceed 60 dB DNL exterior
noise CNEL for outdoor use areas and 45 CNEL for interior areas. Future traffic noise levels
at the outdoor activity areas of the single-family residential lots proposed near East Bidwell
Street, Mangini Parkway, and the Northern Connector (A Drive) are predicted to exceed the
General Plan exterior noise level standard.
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To achieve compliance with the General Plan exterior noise standards, the Noise Analysis
recommends the placement of several barriers (sound walls) on East Bidwell Street, Mangini
Parkway and the Connector Roadway (Road A), The Noise Analysis recommendations are
included as Condition No. 36 of the SLVTSM.

F. Water Supply

The Mangini Ranch Phase 3 Project is consistent with Folsom Plan Area Specific Plan and
Folsom Plan Area EIR/EIS. Accordingly, the proposed project’s water demand can be
accommodated by the City’s existing water supply allocated to serve the Folsom Plan Area.

G. Conformance with relevant General Plan and Folsom Plan Area Specific Plan
Objectives and Policies

The Applicant prepared a detailed analysis of the Project’s consistency with all the policies in
the FPASP. Staff concurs with the Applicant’s analysis that the Project is consistent with the
policies of the FPASP.

The following is a summary analysis of the Project’s consistency with the Folsom General
Plan and key policies of the FPASP.

GP and SP OBJECTIVE H-1 (Housing)

To provide an adequate supply of suitable sites for the development of a range of housing types
to meet the housing needs of all segments of the population.

GP and SP POLICY H-1.1

The City shall ensure that sufficient land is designated and zoned in a range of residential
densities to accommodate the City’s regional share of housing.

Analysis: The City provides residential lands at a variety of residential densities as
specified in the General Plan and in the Folsom Municipal Code. The FPASP includes
specialized zoning (Specific Plan Designations) that are customized to the Plan Area
as adopted in 2011 and as amended over time. The FPASP provides residential lands
in a range of densities.

The Mangini Ranch Phase 3 Subdivision Project SLVTSM is consistent with the
density range for the MLD (7 to 12 units per acre) and SFHD (4 to 7 dwelling units per
acre) designations.

SP POLICY 4.1

Create pedestrian-oriented neighborhoods using a grid system of streets where feasible,
sidewalks, bike paths and trails. Residential neighborhoods shall be linked, where appropriate,
to encourage pedestrian and bicycle travel.
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Analysis: The Mangini Ranch Phase 3 Subdivision Project proposes traditional single-
family neighborhoods with a grid system of local streets provided with sidewalks on
both sides of the street. Biking and walking will be accommodated within the Project
on sidewalks, Class I trails, and within the pedestrian paseo. A Class I trail will be
provided within the open space corridor traversing the southeast portion of the Project.
On-street Class II and Class III bicycle lanes will also connect nearby neighborhoods,
parks, schools, with Class I bicycle trails.

SP POLICY 4.4

Provide a variety of housing opportunities for residents to participate in the home-ownership
market.

Analysis: The FPASP provides home ownership opportunities within the SF (Single-
Family), SFHD (Single-Family High Density), and MLD (Multi-Family Low Density)
land use designated areas. Residential development in the MLD (Multi-Family Low
Density), MMD (Multi-Family Medium Density), MHD (Multi-Family High Density)
and MU (Mixed-Use) land use categories may provide ‘for rent’ opportunities;
however, home ownership may also be accommodated in ‘for sale’ condos,
townhomes, etc. at the time of development.

The Mangini Ranch Phase 3 Subdivision Project is consistent with this policy in that it
will provide detached single family home ownership opportunities within the MLD and
SFHD designations. The Project provides additional housing supply in the City of
Folsom, proximate to schools, park, trails, commercial services and other amenities
that serve residents.

SP POLICY 4.6

As established by the FPASP, the total number of dwelling units for the Plan Area shall not
exceed 11,461. The number of units within individual land use parcels may vary, so long as
the number of units falls within the allowable density range for a particular land use
designation.

Analysis: There have been several Specific Plan Amendments approved by the City
Council which have increased residentially zoned land and a decreased commercially
zoned land in the FPASP. As a result, the number of residential units within the Plan
Area increased from 10,210 to 11,461. The various Specific Plan Amendment EIRs
and Addenda analyzed impacts from the conversion of the commercial lands to
residential lands; impacts and associated mitigations measures can be found in the
individual project-specific environmental documents. The increase in population was
analyzed and can be accommodated in the excess capacity of the school sites provided
in the Plan Area.

The proposed Project does not result in any change in total dwelling units in the FPASP.
The Project proposes a MAM to transfer residential units among parcels within the
Project boundary, but the overall unit allocation will remain the same. The reallocation
of units to these parcels will not exceed the allowable density for the parcels.
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SP OBJECTIVE 7.1 (Circulation)

Consistent with the California Complete Streets Act of 2008 and the Sustainable Communities
and Climate Protection Act (SB 375), create a safe and efficient circulation system for all
modes of travel.

SP POLICY 7.1

The roadway network in the Plan Area shall be organized in a grid-like pattern of streets and
blocks, except where topography and natural features make it infeasible, for the majority of
the Plan Area in order to create neighborhoods that encourage walking, biking, public transit,
and other alternative modes of transportation.

Analysis: Consistent with the requirements of the California Complete Streets Act, the
FPASP identified and planned for hierarchy of connect “complete streets” to ensure
that pedestrian, bike, bus, and automobile modes are travel are designed to have direct
and continuous connections throughout the Plan Area. Every option, from regional
connector roadways to arterial and local streets, has been carefully planned and
designed. Recent California legislation to reduce greenhouse gas emissions (AB 32 and
SB 375) has resulted in an increased market demand for public transit and housing
located closer to service needs and employment centers. In response to these changes,
the FPASP includes a regional transit corridor that will provide public transportation
links between the major commercial, public, and multi-family residential land uses in
the Plan Area.

The Mangini Ranch Phase 3 Subdivision Project has been designed with multiple
modes of transportation options (vehicles, bicycle, walking, access to transit and a
Class I trail) and an internal street in a grid pattern consistent with the approved FPASP
circulation plan.

SP POLICY 4.9 (PARKS)

Subdivisions of 200 dwellings units or more not immediately adjacent to a neighborhood or
community park are encouraged to develop one or more local parks as needed to provide
convenient resident access to children’s plan areas, picnic areas and unprogrammed open turf
area. If provided, these local parks shall be maintained by a landscape and lighting district or
homeowner’s association and shall not receive or provide substitute park land dedication credit
for parks required by the FPASP.

Analysis: The Project is generally consistent with this policy. The LLVTSM provides a 10.6-
acre Neighborhood Park (Lot 10, Parcel 164). Condition 8 requires the Applicant to dedicate
the park site to the City. The Project further subdivides the parcels into 260 residential lots
with the SLVTSM. While Villages 1 through 4 in the SLVTSM are not immediately adjacent
to a neighborhood or community park, the Project provides pedestrian connections to the park
via the trail system.
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H. Design Review

The Project includes a LLVTSM and SLVTSM to subdivide the property and no specific
development is proposed at this time. Future development proposals will require Design
Review to evaluate consistency with development standards and architectural guidelines.
Because the area is within the Mangini Ranch portion of the FPASP, the development in the
Project is subject to the Folsom Ranch Central District Design Guidelines (Attachment 11).
The Central District Design Guidelines are complementary to the Folsom Plan Area Specific
Plan Community Design Guidelines.

The purpose of the Central District Design Guidelines is to ensure development:

e Creates a community that encourages interaction and evokes a “pride of place”
where people want to live.

e Encourage linkages and connectivity through land use adjacencies, trails, and open
space.

e Create a variety of walkable neighborhoods.

e Encourage physical, social, and economic diversity.

e Integrate environmentally responsible practices.

The proposed subdivision maps and Minor Administrative Modifications are consistent with
these goals.

L Inclusionary Housing

The Applicant proposes to comply with Folsom Municipal Code Chapter 17.104 (Inclusionary
Housing) by paying in-lieu fees per Municipal Code Section 17.104.060(G). (See the
Applicant’s Inclusionary Housing letter, included as Attachment 12 to this staff report). Homes
within the subdivision will be sold at market prices. Fees paid by the applicant will help provide
affordable housing elsewhere in the city. The applicant is required to enter into an Inclusionary
Housing Agreement with the City. The Final Inclusionary Housing Plan is subject to approval
by the City Council. In addition, the Inclusionary Housing Agreement, which will be approved
by the City Attorney, must be executed prior to recordation of the Final Map for the Mangini
Ranch Phase 3 Subdivision project. Condition No. 42 is included to reflect these requirements.

FINANCIAL IMPACT

No financial impact is anticipated with approval of the Mangini Ranch Phase 3 Project as the
Project will not result in any change in the total number of residential units within the Folsom
Plan Area.
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ENVIRONMENTAL REVIEW

The City, as lead agency, determined that the proposed land use, as well as other changes
proposed by the Applicant, do not differ from the development scenario described in the Final
EIR/EIS for the adopted FPASP.

The California Environmental Quality Act (CEQA) provides that residential Projects which
are consistent with an approved Specific Plan for which an EIR was prepared are exempt from
a requirement to prepare additional environmental analysis. CEQA Guidelines section 15182
(c) provides specific criteria to determine whether this exemption applies. The City has
reviewed the analysis and concurs that the Project is exempt from additional environmental
review as provided in CEQA Guidelines 15182 (¢).

ATTACHMENTS

1. Resolution No. 10653 - A Resolution to Approve a Large-Lot Vesting Tentative
Subdivision Map, Small-Lot Vesting Tentative Subdivision Map, and Minor
Administrative Modifications for Transfer of Development Rights (Unit Transfer) and
Land Use Boundary Refinements for the Mangini Ranch Phase 3 Project

Planning Commission Staff Report dated May 19, 2021

Vicinity Map

Large Lot Vesting Subdivision Map dated May 10, 2021

Small Lot Vesting Tentative Subdivision Map dated May 10, 2021

Preliminary Grading and Drainage Plan dated May 10, 2021

CEQA Exemption and Streamlining Analysis, dated May 2021

Access and Circulation Evaluation dated May 4, 2021

Environmental Noise Analysis dated May 10, 2021

Folsom Ranch Central District Design Guidelines

Mangini Ranch Phase 3 Inclusionary Housing Letter
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PAM JOHNS
Community Development Director
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Attachment 1

Resolution No. 10653 — A Resolution to Approve a Large-Lot
Vesting Tentative Subdivision Map, Small-Lot Vesting Tentative
Subdivision Map, and Minor Administrative Modifications for
Transfer of Development Rights (25 Unit Transfer) and Land
Use Boundary Refinements for the Mangini Ranch Phase 3
Project
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RESOLUTION NO. 10653

A RESOLUTION TO APPROVE A LARGE-LOT VESTING TENTATIVE
SUBDIVISION MAP, SMALL-LOT VESTING TENTATIVE SUBDIVISION MAP, AND
MINOR ADMINISTRATIVE MODIFICATIONS FOR TRANSFER OF
DEVELOPMENT RIGHTS (25 UNIT TRANSFER) AND LAND USE BOUNDARY
REFINEMENTS FOR THE MANGINI RANCH PHASE 3 PROJECT

WHEREAS, the Planning Commission on May 19, 2021, held a public hearing on the
proposed Large-Lot Vesting Tentative Subdivision Map, considered public comment and based
on the proposed configuration of the 14-Large Lots, determined the proposed subdivision complies
with all City requirements, as well as with the requirements of the State Subdivision Map Act; and

WHEREAS, the Planning Commission on May 19, 2021, held a public hearing on the
proposed Small-Lot Vesting Tentative Subdivision Map, considered public comment and based
on the proposed configuration of the 260 single-family residential lots, three open space lots, eight
lettered landscape lots, and one paseo lot, determined the proposed subdivision complies with all
City requirements, as well as with the requirements of the State Subdivision Map Act; and

WHEREAS, the Planning Commission on May 19, 2021, held a public hearing on the
proposed Minor Administrative Modifications to transfer 25 residential units and refine a land use
boundary, considered public comment and based on the proposed configuration of the 260- single-
family residential lots, determined that the Project is consistent with the goals, policies, and
objectives of the City of Folsom General Plan and will not result in a net loss of residential capacity
within the Folsom Plan Area; and

WHEREAS notice has been given at the time and in the manner required by State Law
and City Code; and

WHEREAS the City has determined that the impacts of the Mangini Ranch Phase 3
subdivision Project are adequately addressed by the Final Environmental Impact Report for the
Folsom Plan Area Specific Plan and associated Mitigation Measures and that the Mangini Ranch
Phase 3 Project is Exempt from the requirements of the California Environmental Quality Act
(CEQA), pursuant to Government Code Section 65457 and CEQA Guidelines 15182 (c).

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Folsom
hereby Approve the Mangini Ranch Phase 3 Large-Lot Vesting Tentative Subdivision Map
creating 14 large lots, as set forth in the Large Lot Conditions of Approval attached as Exhibit
“A”; and Approve the Mangini Ranch Phase 3 Small Lot Vesting Tentative Subdivision Map
creating 260 single-family residential lots, three open space parcels, eight lettered landscape lots,
and one paseo lot and the Minor Administrative Modification for the transfer of 25 residential units
and minor land use refinement and as set forth in the Conditions of Approval attached as Exhibit
“B” and the following findings:

Resolution No. 10653
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GENERAL FINDINGS

A. NOTICE OF HEARING HAS BEEN GIVEN AT THE TIME AND IN THE MANNER
REQUIRED BY STATE LAW AND CITY CODE.

B. THE PROJECT IS CONSISTENT WITH THE GENERAL PLAN, AND THE FOLSOM
PLAN AREA SPECIFIC PLAN AS AMENDED.

CEQA FINDINGS

C. THE CITY, AS LEAD AGENCY, PREVIOUSLY CERTIFIED AN ENVIRONMENTAL
IMPACT REPORT/ENVIRONMENTAL IMPACT STATEMENT FOR THE FOLSOM
PLAN AREA SPECIFIC PLAN.

D. THE CITY HAS DETERMINED THAT THE MANGINI RANCH PHASE 3
SUBDIVISION PROJECT IS UNDERTAKEN TO IMPLEMENT AND IS
CONSISTENT WITH THE FOLSOM PLAN AREA SPECIFIC PLAN.

E. THE CITY HAS DETERMINED THAT THE IMPACTS OF THE MANGINI RANCH
PHASE 3 SUBDIVISION PROJECT ARE ADEQUATELY ADDRESSED BY THE
FINAL ENVIRONMENTAL IMPACT REPORT FOR THE FOLSOM PLAN AREA
SPECIFIC PLAN AND ASSOCIATED MITIGATION MEASURES AND THAT THE
MANGINI RANCH PHASE 3 SUBDIVISION PROJECT IS EXEMPT FROM THE
REQUIREMENTS OF CEQA PURSUANT TO GOVERNMENT CODE SECTION
65457 AND CEQA GUIDELINES 15182(c).

F; NONE OF THE EVENTS SPECIFIED IN SECTION 21166 OF THE PUBLIC
RESOURCES CODE OR SECTION 15162 OF THE CEQA GUIDELINES HAVE
OCCURRED.

LARGE LOT VESTING TENTATIVE SUBDIVISION MAP FINDINGS

G. THE PROPOSED LARGE LOT VESTING TENTATIVE SUBDIVISION MAP IS
CONSISTENT WITH THE CITY’S SUBDIVISION ORDINANCE AND THE
SUBDIVISION MAP ACT IN THAT THE PROJECT IS SUBJECT TO CONDITIONS
OF APPROVAL THAT WILL ENSURE THAT THE PROJECT IS DEVELOPED IN
COMPLIANCE WITH CITY STANDARDS.

H. THE PROPOSED SUBDIVISION, TOGETHER WITH THE PROVISIONS FOR ITS
DESIGN AND IMPROVEMENT, IS CONSISTENT WITH THE GENERAL PLAN (AS
AMENDED), THE FOLSOM PLAN AREA SPECIFIC PLAN (AS AMENDED), AND
ALL APPLICABLE PROVISIONS OF THE FOLSOM MUNICIPAL CODE.

L. THE SITE IS PHYSICALLY SUITABLE FOR THE TYPE OF DEVELOPMENT
PROPOSED.

Resolution No. 10653
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J. THE SITE IS PHYSICALLY SUITABLE FOR THE PROPOSED DENSITY OF THE
DEVELOPMENT.

K. AS CONDITIONED, THE DESIGN OF THE LARGE LOT VESTING TENTATIVE
SUBDIVISION MAP AND THE PROPOSED IMPROVEMENTS ARE NOT LIKELY
TO CAUSE SUBSTANTIAL ENVIRONMENTAL DAMAGE OR SUBSTANTIALLY
AND AVOIDABLY INJURY FISH OR WILDLIFE OR THEIR HABITAT.

I, AS CONDITIONED, THE DESIGN OF THE LARGE LOT VESTING TENTATIVE
SUBDIVISION MAP AND THE PROPOSED IMPROVEMENTS ARE NOT LIKELY
TO CAUSE SERIOUS PUBLIC HEALTH OR SAFETY PROBLEMS.

M. THE DESIGN OF THE LARGE LOT VESTING TENTATIVE SUBDIVISION MAP
AND THE TYPE OF IMPROVEMENTS WILL NOT CONFLICT WITH EASEMENTS
FOR ACCESS THROUGH OR USE OF PROPERTY WITHIN THE PROPOSED
SUBDIVISION.

N. SUBJECT TO SECTION 66474.4 OF THE SUBDIVISION MAP ACT, THE LAND IS
NOT SUBJECT TO A CONTRACT ENTERED INTO PURSUANT TO THE
CALIFORNIA LAND CONSERVATION ACT OF 1965 (COMMENCING WITH
SECTION 51200 OF THE GOVERNMENT CODE).

0. THE PROJECT IS CONSISTENT WITH THE FOLSOM PLAN AREA SPECIFIC PLAN
AND FOLSOM PLAN AREA EIR/EIS. ACCORDINGLY, THE PROPOSED
PROJECT’S WATER DEMAND CAN BE ACCOMODATED BY THE CITY’S
EXISTING WATER SUPPLY ALLOCATED TO SERVE THE FOLSOM PLAN AREA.

SMALL LOT VESTING TENTATIVE SUBDIVISION MAP FINDINGS

B THE PROPOSED SMALL LOT VESTING TENTATIVE SUBDIVISION MAP IS
CONSISTENT WITH THE CITY’S SUBDIVISION ORDINANCE AND THE
SUBDIVISION MAP ACT IN THAT THE PROJECT IS SUBJECT TO CONDITIONS
OF APPROVAL THAT WILL ENSURE THAT THE PROJECT IS DEVELOPED IN
COMPLIANCE WITH CITY STANDARDS.

Q. THE PROPOSED SUBDIVISION, TOGETHER WITH THE PROVISIONS FOR ITS
DESIGN AND IMPROVEMENT, IS CONSISTENT WITH THE GENERAL PLAN (AS
AMENDED), THE FOLSOM PLAN AREA SPECIFIC PLAN (AS AMENDED), AND
ALL APPLICABLE PROVISIONS OF THE FOLSOM MUNICIPAL CODE.

R. THE SITE IS PHYSICALLY SUITABLE FOR THE TYPE OF DEVELOPMENT
PROPOSED.

S. THE SITE IS PHYSICALLY SUITABLE FOR THE PROPOSED DENSITY OF THE
DEVELOPMENT.

Resolution No. 10653
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T. AS CONDITIONED, THE DESIGN OF THE SMALL LOT VESTING TENTATIVE
SUBDIVISION MAP AND THE PROPOSED IMPROVEMENTS ARE NOT LIKELY
TO CAUSE SUBSTANTIAL ENVIRONMENTAL DAMAGE OR SUBSTANTIALLY
AND AVOIDABLY INJURY FISH OR WILDLIFE OR THEIR HABITAT.

U. AS CONDITIONED, THE DESIGN OF THE SMALL LOT VESTING TENTATIVE
SUBDIVISION MAP AND THE PROPOSED IMPROVEMENTS ARE NOT LIKELY
TO CAUSE SERIOUS PUBLIC HEALTH OR SAFETY PROBLEMS.

V. THE DESIGN OF THE SMALL LOT VESTING TENTATIVE SUBDIVISION MAP
AND THE TYPE OF IMPROVEMENTS WILL NOT CONFLICT WITH EASEMENTS
FOR ACCESS THROUGH OR USE OF PROPERTY WITHIN THE PROPOSED
SUBDIVISION.

W. SUBJECT TO SECTION 66474.4 OF THE SUBDIVISION MAP ACT, THE LAND IS
NOT SUBJECT TO A CONTRACT ENTERED INTO PURSUANT TO THE
CALIFORNIA 